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Jhe IRA Killer Who Saved Prince Charles 


»y Warren Hoge 
_ York Thn* StrJZ. 


someone it dW orsanizallon *“*** 

'* ean °' Ca flaghan, a member of the 
W i5° 113(1 ha loyally by 

with mnrtarc k®’ ? ta< i^ in 8 police precinct houses 

- **** 

powerful mining explosive called Frang^^^ahe. 


The hit was scheduled for a night when the newly 
married prince and princess were to attend a charily 
benefit at a West Fiid theater by Duran Duran, the 
rock, group . 

Mr. O'Callaghan cased the theater, found the spot 
in the wall of a bathroom stall near the Royal Box 
where the bomb would fit and learned the rime when 
cleaning women opened the restroom, giving him the 
two hours be would need to plant the device. “It 
would have worked, it had a high chance of suc- 
cess,’* Mr. O’Callaghan said. in a recent interview. 


The l 983 plot failed, however, soul one reason was 
~ ~ O ’Callaghan was an informer for the Irish 


that Mr. _ 

E ilice special branch and British intelligence, die 
gbest ranking IRA man, it later developed, ever to 
betray the clandestine organization from wi thin 


Despite his cooperation with the authorities. Mr. 
O’Callaghan was sentenced to multiple life sen- 
tences for two homicides and 40 other admitted acts 
of terrorism. Now, after serving eight years, be has 
been freed, just in time to enter the debate over 
Northern Ireland as an i mp la cab le and vitriolic foe of 
the IRA. 

In particular, be has attacked the effort by Gerry 
Adams to gain respectability and a role in the peace 
process for Sinn Fein, the IRA’s political wing, 
which Mr. Adams leads. 

“I wish I could be confident about the prospects 
for peace, but I have sat behind too many closed 
doors with too many of the present leadership to be 


See PLOT, Page 7 



Report on Municipal Elections 
Buoys Milosevic’s Opponents 


By Michael Dobbs 

Washington Post Service 
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As Strike Intensifies 


*No Backdown, 9 Union Leader fines 


By Kevin Sullivan 

Washington Post Service 




TOKYO — Work stopped Friday at 
more of- South Korea's amo plants *nrf 
shipbuilding yards, hospitals in Seoul 
were reduced to emergency-room ser- 
vices only and the country braced for a 
New Year’s holiday without public bus 
and subway service as a nati onwide 
strike deepened on its second day. 

. Thousands of workers at. an idled- 
Hyundai Motor Co. plant . in Ulsan, 
southeast of Seoul, burned Resident 
jbn Young Sam in effigy and shooted, 
‘^Abolish tiie evil law!” to protest new 
government labor laws that touched off 
the strike Thursday, the Yonhap news 
agency reported. 

The governing New Korea ,Rarty 
passed the controversial measures, which 
give employers the righite lay off work- 
ers and hire temporary help, during a 
secret, pre-dawn meeting of the National 
Assembly. The 6 AM session was at- 
tended only by nxiribta of Mr. Kim’ s 
party, who took six mantes .wfcb. no 


debate to passlaws that had been bitterly 


Members^theiqteOserioapaatfyhad 
« Woctyaded;tfee as8tanb|y for. a; week to 
prevent pass^tof titebi!lQaX>n f^jday' ‘ 
* more than 100 Ifc^SUi^ etiKaedTfaear 
second day of a rat-down protest in die 
assembly- : ’ ^ . 


Leaders of unions that represent 
about 1.7 miffion workers promised a 
- general strike through at least New 
.^Year’s Eve, shutting down entire sec- 
tors of the world’s 11th biggest econ- 
omy .and sending the stock market 
plunging to its lowest level in almost 
four years. > \ 

Residents of Seoul, the capital, 
braced for transport turmoil on Sat- 
nrday. More thin 4 million passengers 
are carried d^y through the city’s sub- 
way system. 

1 ‘There will be no backdown,” said 
Kwon Young Gil, head of the 500,000- 
member Korean ConfwIeratioiiofTrade 
Umous/whidiis angry at the loss of 
nearly iron-clad job security at facto- 
ries. fn the .past, lay-offs have- been 
nearly impossible. 

Mr. Kim’s government threatened 
: ftiday to take Vsfiemccnmtenneasures” 
ro combat the strikes, which it considers 
illegal “We cannot accept far any rea- 
son the labor unions' strikes. They are 
clearly illegal protests,” Deputy Prime 
Minister Han Setmg Soo said. "‘The 
. government makesrelear it will punish 
j&ifiegal action*.” 

. , Kb. Kwon. whose group is technic- 
ally aiegal but stffl widely recognized 
ay Wodoftre, said that if tiie government 
used force to break up the strikes, the 



BELGRADE — A Western fact- 
finding mission on Friday called on 
President Slobodan Milosevic of Serbia 
to recognize opposition victories in lo- 
cal elections in Belgrade and 13 other 
towns and so defuse a political crisis 
that has brought hundreds of thousands 
of protesters onto the streets of the cap- 
ital. 

The statement by an international del- 
egation led by former Prime Minister 
Felipe Gonzalez of Spain supported the 
arguments of an opposition coalition 
that asserts it was robbed of victory in a 
series of local elections on Nov. 17. 

It drew a noncommittal response 
from the Milosevic government, which 
appears to be gaining the upper hand in 
what has been a daily battle for control 
of the streets of Belgrade. 

The main television news report Fri- 
day evening, regarded as the author- 
itative voice of the regime, failed to 
mention the statement by Mr. Gonzalez 
until halfway through the broadcast, 
thereby playing down its significance. 

Interviewed immediately afterward. 
Foreign Minister Milan Milutinovic 
praised die statement as “balanced” 


and “constructive.” but questioned 
whether Mr. Gonzalez had succeeded in 
getting to the bottom of the controversy 
in a visit that lasted 24 hours. 

Mr. Milutinovic and other govern- 
ment spokesmen insisted that the 
Gonzalez mission had a purely “fact 
finding" character, and was never in- 
tended to make a binding judgment 

On Friday, thousands of riot police 
sealed off the center of Belgrade as they 
had the day before, preventing oppo- 
sition supporters from marching down 
the city's main shopping street and bot- 
tling them up in a central square. The 
strong police presence, combined with a 
bout of frigid weather, has significantly 
reduced the opposition turnout 

From 10,000 to 15,000 people 
gathered Friday in the central Square of 
the Republic to bear opposition leaders 
describe Mr. Gonzalez's ruling as a 
great “ victory ” and call on the riot 
police to remove their uniforms and 
“come over to the side of the people.” 

The leader of the Democratic Party, 
Zoran Di indie, said he no longer re- 
cognized Mr. Milosevic as the legit- 
imate president of Serbia and called on 
him to resign. But the government-con- 


See BELGRADE, Page 7 


France Quits Mission 
To Monitor North Iraq 

Pullout From Allied Air Watch Disappoints U.S. 


By Craig R. Whitney 

New York Times Service 


See KOREA, Page ? 


South Korean workers at an anti-government rally Friday in Seoul. 



s Audience 


By Patrick E. Tyler 

New York Tbna Service 


Those who have found Radio Free Asa’s frequencies 

ignaLlt is n< 


BEIJING — Three months ago, after along debate 
in Congress, die United States started Radio Free Aria 
to “confront tyranny’ T inEast Asia, in the words of its. 
congressional sponsors. 

But the shortwave ratfio: network, which began 
operations in Chinese three, months ago oyer the 
objection of several governments in the 'region that 
' criticized it as a throwback to the Ccdd War, seems to 
be off to a shaky start. 

U.S. diplomats in China joke tfaaiRadio Free Asia is 
a “stealth” radio network because few people know 
the frequencies onwtrich.it brOJ&lcasts or the location 
of its transmitters. . • 


say it is often, not possible to pick up the signal. It is not 
that the Chinese are jamming it; the signal is simply too 
weakrro reach much of its intended audience. 

. The network has been forced to use transmitters as 


far away as Armenia and in Tajikistan, on die border 

Xinjiang Uygur region. 


with China’s vast western 
where many listeners do not understand the Mandarin 
Chinese broadcasts. 

“I bad a frequency list and couldn’t hear anything/ ’ 


said RobLaing, a diplomat with the U.S. Information 
7 .S.Emt 


Service at the U.S. Embassy in Beijing. 

“None of us has heard it,” he added, referring to 
attempts by diplomats in Beijing and Shanghai to 
detect the station. “We have to take their word for it 
drat it is out there.” ' 


Since Radio Free Asia went on the air Sept. 29. it has 
been broadcasting in Chinese for two hours each day, 
at 7 A. ML and 11 P-M. A Tibetan-1 anguage program 
began this month, and broadcasts in North Korea and 
Vietnam are planned. 

Some Chinese in Beijing report having heard some 
broadcasts in October, but not since then. 

Most Chinese who listen to foreign radio broadcasts 
are devoted to the BBC, the Voice of America and 
Radio France International. Each has bolstered its 
Asian programming in the last two years even as 
budgets for overseas broadcasting have declined. 

The appearance of Radio Free Asia, therefore, is 
being regarded as an affront to the existing networks. 


PARIS — France took another step 
away .from the United States in the 
Middle East on Friday by announcing 
that it was ending its participation in 
five years of allied air reconnaissance 
operations over the internationally pro- 
tected Kurdish area of northern Iraq. 

Only Thursday, American officials 
were still hoping to persuade France to 
continue participating in the missions, 
in which American, British and French 
planes have flown over Kurdish ter- 
ritory since the end of the 1 99 1 Gulf War 
with the goal of deterring President Sad- 
dam Hussein from attacking the Kurds. 

But President Jacques Chirac's gov- 
ernment said that since the operation 
would no longer be directly linked to 
providing aid to the Kurdish population 
after Jan. 1, it would end its particip- 
ation then. 

“We would have liked them to have 
stayed in,” an American diplomat here 
said Friday. “We don’t like to do things 
that could cause Saddam to miscalculate, 
but tiie French still consider themselves 
part of the allied coalition, and we will do 


See RADIO, Page 5 


what we think is the right thing.' 

~ tiled Su 


pressed disappointment at the decision 
by France to end its participation in the 
patrols over northern Iraq. A spokesman 
for the State Department. John Dinger, 
said the French had been a “valued 
participant'' in the flights. 

“The United States would have pre- 
ferred that France continue to fly over 
Northern Iraq, but it's obviously a 
French derision,” he said. 

Mr. Dinger added that the withdrawal 
of the French would not affect the 
patrols, but it was not clear whether or 
not it would result in fewer overflights. 
“We’re confident that the operations 
will continue to operate effectively,” he 
said. 

The French statement did not break 
with the allies' aim of compelling Mr. 
Saddam to abide by United Nations 
resolutions imposed since his invasion 
of Kuwait in 1990, and French planes 
will continue to fly over southern Iraq. 

But Mr. Chirac, trying to put France 
hack on the Middle East map as an 
independent player, has been gradually 
moving away from continuing Amer- 
ican and British intransigence toward 
Mr. Saddam's regime, which was one of 
France’s biggest weapons customers in 


In Washington, the United States ex- 


See FRANCE, Page 7 


Taiwan Seeks to Brake 
Flow of Capital to China 


By Sandra Sugawara 

- Woshi/KUnt Pent Service 


'■ JIADING, China — In a remarkable 

transfer of wealth and technology, 

Taiwan has become the rich unde of 

southemChina,opej^ 

ing workers and helping to turn scores of 

poor communities into boom zones. 

In the past- five years, more nan 
30,000 companies from Taiwan- have 
invested more than $20 bOlion m main- 
land China, much of it in provinces just 
across the strait that separates the two. 
Never mind poititical tensions, winch 
peaked this spring as Qrimse missile 
Jests in die seas off Taiwan were 
countered by U.S, warships; the money 

continues to flow. • 

- TTie money is flowmgMtoas AeOTt 

Taiwan are having second 
Always wary .erf these 
now ttey are actively .0^*° Pj . J® 
brakes on them. They worry that the 
money iSy strengthen China's economy 
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or allow Beijing to hold capital from 

. Taiwan hostage and dictate their political 

relations. 

. “Since last year, we started seeing 
investments move from small and me- 

- dffbrh industries to big industries, and 
from manufacturing to infrastructure,” 
said Pb-kung CbiflBg, chairman of 
Taiwan’s Council for Economic Plan- 
ning and Development. “When we see 
this trend, we have to ask, ‘Does this 
benefit Taiwan?’ Our conclusion is — it 

• does not’’ • • • _ ' - • , 

. Officials are hying to slow me. eco- 
nomic integration. Some say Taiwan 
risks going the way ofHong Kong, which 
wtil revert to China’s contnflin July.. 

“China is trying to attract more in- 
vestment from Taiwan to increase their 
economic power and to reduce our eco- 
nomic power.” Mr. Chiang said.“They 
haven’t said th«- But it’s very obvious 
they have political motivations.” 

Investing funds from Taiwan in pro- 
jects in Chma&at involve nnhtaiily sen- 
sitive technology, has always been 

- harme d. Recently, Taiwan officials said 
they would axisidtfhroa^ 

evaluating other major investments, hi 
response, some prominent companies 
said dan they were shelving some large 
Chin a projects, at least temporarily. 

But many analysts are skeptical that 
Taiwan’s officials oan do more than 
slow the train. , ; ' ^ \ ’• 

Zhu Yan, economist fta^Fujitsn Re- 
search Institute in Tciyo, srid, “Political 
considerations will not change the dir- 
ection of ihese activities, because- these 

. two^ countries: economies are so mutually 
d^eodent- Taiwan companies have in- 
vested and will coairimjfr to . invest in' 



AGENDA 


U.S. Stocks Hit 
Another Record 


Up 

14.23 

6560.91 


-S4 


Up 

0-38% 

149.03 


I 

Jfc 


Y ranis BdnkWRcaro 

DEADLY COLD — A tourist bundled up at the Parthenon as a deep 
freeze held Friday across Europe. Dozens of deaths were reported. Page 2. 


Stocks rose to record levels Friday, 
buoyed by higher Treasury braid 
prices, but gains were limited by weak- 
ness in technology issues. 

The Dow Jones industrial average 
closed up 14.23 points at a record 
6,560.91. The price of the benchmark 
30-year Treasury bond rose to 99 7/32, 
taking the yield down to 6.56 percent 
from 6 J8 percent Thursday. 

The dollar held firmly above the 
critical 1 15 yen level Friday, bolstered 
by prospects that weak Japanese stocks 
will trigger an extended outflow of 
capital from Japan. (Pages 9, 10) 
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Tibetan Gets 18 Years 


China has sentenced a 30-year-old 
Tibetan music expert who was touring 


tile Himalayan region cm a U.S. schol- 
ia years in prison for spying. 


arshipto 

Chinese radio reported Friday. He was 
detained in August 1995. (Page 4) 


EUROPE Boohs 

OnCortic^RevoHAgamatTknor Crossword.. 


Ankara Plans to Send Envoy to Washington 


..Pages. 
- Page 3. 


THE AMERICAS Pago 7. 

Peru Rebels Threaten a Hostage 


Opinion . 


....... Page 6. 


Sports Pages 18-19. 


Turkey’s prime minister, Necmettin 
Erbakan, said he had accepted a U.S. 
invitation to send a high-level envoy to 
Washington with assurances that the 
United States bad “no reason to be 


afraid of anythin* we are doing.” Mr. 
Erbakan, whose Islamic-oriented gov- 
ernment took office six months ago, 
said he wanted to clear up misunder- 
standings with Washington. (Page 2) 


sitive technology, has always been _ - , 

Sy gaSiM Middle Class Makes Moscow an Island of Prosperity 


By Lee Hockstader 

~ Washington Post Service 


MOSCOW — : Following the collapse of tiie Soviet 
Union five years ago. two men of different generations 
but simBte- visions set out to build tiie first Western- 
style supermarkets in a newly independent and demo- 
cratic Russia. With partners and loans behind them. 


Vladimir Gruzdev, the younger man, built his busi- 
ness in Moscow. He has ridden a swelling tide of 
middle-class affluence in the Russian capital, and his 
sales are soaring. 

Dick Schindler, the American representative of a 
Russian- American joint venture, spumed the Moscow 


Second of two articles 


Sde TAIWAN, P^e‘5 


Jythe time the dust seeded this year, the younger 
man was well on his way to making a fortune and 
building ao empire with abooming supermarket chain. 
The older man, just as detesninca and far more 
experienced, h*4 given up and left the country. 


market, thinlqn g it too corrupt. He set out instead for 
the Parific port of Vladivostok, a bare-knuckled navy 
town where almost no one had ever seen a live 
American, let alone an American supermarket. 

Last year, his project in doubt, be went home. 


The parallel tales 'of Mr. Gruzdev and Mr. Schindler 
are a parable of the divergent fortunes of modern-day 
Russia’s capital and its distant provinces. After five 
years of a weird, distorted shuffle toward the free 
market, much of Russia wallows in an economic 
morass. Like the country’s civil society, its new cap- 
italist institutions have only barely taken hold. 

But in many ways, Moscow 1096 is a boomtown. 

That fact has been obscured not only by headline- 
grabbing car bombs. cemetery explosions mid contract 
murders, but also by the yawning social gulf between 
rich and poor, young and old, New Russians and Old 


See RUSSIA* Page 7 
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On Corsica, a One-Man Revolt Against 6 Revolutionary Tax ? 


BRIEFLY-'/? O 


By Charles Trueheart 

Washington post Service 


PARIS — A bomb goes off every 
night or so in Corsica, yet another iso- 
lated explosion on an island roadside; a 
police station is riddled with bullets, yet 
another one-paragraph report in Paris 
newspapers. 

But as Corsica stoically endures its 
20-year-old struggle with low-grade ter- 
ror, rejecting the violence of nationalist 
militants but resigned to living with 
outlaws, one man has stepped out of 
line. 

By breaking an unwritten code of 
silence that has stymied prosecution of 
Corsican terrorism, Jacques Dewez. a 
nonpolitical businessman of 70, has just 
put one of the leading militants and a 


confidant of his behind bars — 
something the will and might of the 
French government had failed to do. 

The terrorist threat increased this fell, 
as Corsican militants broke a cease-fee 
and took their bombing campaign to the 
French mainland; the latest example 
was a bomb of suspected Corsican ori- 
gin that went off Monday at the french 
statistical agency in suburban Paris. 

The French prime minister, Alain 
Juppe, whose own city hall in Bordeaux, 
where he is mayor, was bombed by 
Corsican terrorists in October, said of 
Mr. Dewez’s singular act of courage; * ‘I 
think we may finally have left ambi- 
guity (m Corsica behind.” 

Mr. Dewez also has opened a window 
on die surreal nature of life on the moun- 
tainous island, known as the birthplace 


of Napoleon and for little else besides its 
hardy tradition of murky clan violence. 
The unlikely hero is a former airline 
pilot who built a commercial real-estate 
empire in Paris and who also owns 
Domaine de S per one, a resort and golf 
course near Bonifacio, at die southern 
tip of Corsica, within view of Sardinia. 

A few weeks ago, some well-known 
associates of Cuncolta Naziunalista, the 
legal arm of the outlawed Front for the 
National Liberation of Corsica-Historic 
Wing, paid a call on the guard's cottage 
at the golf club, which had been the 
target of three bombing attempts in 
1994. They told the guard to ask his 
boss, Mr. Dewez, to call a certain cel- 
lular phone number. 

The number was that of Marie- 
Helene Mattel, an attorney and deputy 


to the Cuncolta leader Francois Santoni. 
Mr. Santoni, also known as “the 
Iguana, ” was being sought by the police 
at the time after his conviction in ab- 
sentia on a charge of illegal aims pos- 
session. 

As Mr. Dewez told the story to 
French reporters, and confirmed in a 
recent interview, Ms. Mattei pressed 
him to meet with a go-between of ‘ ‘you 
know who” — Mr. Santoni, rhat is — at 
Mr. Dewez’s Paris office on Dec. 11. 
The emissary would go by the name 
"Gulliver/' 


When the go-between showed up at 
his conference table, Mr. Dewez im- 
mediately recognized him as the op- 
of 


erator of a restaurant near the golf 
course and a member of Cuncolta. 

The group is a rough equivalent of 


Turkey Accepts Invitation 
For Envoy’s Visit to U.S. 


By Stephen Kinzer 

Ne*- York Times Service 


ANKARA — Turkey’s prime min- 
ister has announced that he will send a 
high-level envoy to Washington with a 
pledge of friendship and assurances that 
the united States has "no reason to be 
afraid of anything we are doing.'' 

Senior officials in Washington have 
been alarmed at Prime Minister Nee- 
me ttin Erbakan's pan-Islamic political 


philosophy and his visits to Iran and 
Libya. They 


ibya. They fear that he may be seeking 
to lead bis country, which is an ally of 
the North Atlantic Treaty Organization, 
away from the Western fold. 

“We need to explain ourselves better 
to our friend America,” Mr. Erbakan 
said in an interview at his residence. ' 'In 
the coming days our Stare Minister Fe- 
him Adak will go to America as a guest. 
He will say that we want to increase our 
cooperation and will discuss other im- 
portant matters. We were very happy to 
receive the invitation, and we are look- 
ing forward to this with great interest." 

Mr. Adak. whose ministerial job fo- 
cuses on economic planning, is one of 
Mr. Erbakan's oldest and most trusted 
aides, as well as a leading figure in the 
ruling Islamic-oriemed Welfare Party. 

The U.S. ambassador here, Marc 
Grossman, confirmed that Treasury 


Secretary Robert Rubin invited Mr. 
Adak to Washington after a round of 
economic talks in Ankara in October. 
But Mr. Grossman said be had not yet 
been notified that die invitation had 
been accepted. 

"We would welcome any such visit 
and look forward to it.” he said. 

In the interview, Mr. Erbakan, who 
took office six months ago, said be 
wanted to clear up misunderstandings 
with Washington “which may have 
been our fault” 

But he stated several views that di- 
rectly challenged long-held U.S. po- 
sitions. criticizing Israel as the chief 
obstacle to Middle East peace and as- 
serting that it was unfair for the United 
Stales to isolate Iran. Iraq and Libya. 

“There should be no double stan- 
dard.” he said. “Israel is an example of 
the double standard. For many years. 
Israel has been disturbing its neighbors. 
There have been many, many United 
Nations resolutions, but they were not 
strongly enforced. But when Iraq vi- 
olates a resolution, hundreds of tons of 
bombs are dropped on it It is a clear 
example of a double standard. In Bos- 
nia, in Chechnya, in Kashmir, this 
double standard is applied all over the 
world.'’ 

Such comments raise concerns in the 
United States. 



Prime Minister Li Peng of China, left, raising his glass with his Russian 
counterpart, Viktor Chernomyrdin, following talks Friday in Moscow. 


Allies Against U.S. Clout 


China and Russia Hail ‘ Strategic Partnership ’ 


By Lee Hockstader 

Washington Post Service 


East to West, Europe Freezes 

Dozens Dead in Siberian Cold Snap; Snow Covers Italy 


Agence France-Presse 

Ice formed on the Venice lagoon Fri- 
day. Siberian cold threatened the French 
Riviera with snowfall and the number of 
homeless reported dead in Poland. Ro- 
mania, France and elsewhere rose into 
the dozens as winter held Europe in a 
remorseless grip. 

In Italy, temperatures plunged to as 
low as minus 30 degrees centigrade 
(minus 22 Fahrenheit) in Lombardy in 
the north. 

Heavy snowfalls throughout most of 
Italy have created havoc on the roads. 

Meanwhile, in Greece, authorities at 
the seaport of Piraeus prevented boats 
from leaving for the Aegean islands and 
Crete due to a storm. Winds topping 90 
to 100 kilometers per hour (60 to 70 
miles per hour) whipped through the 
Aegean and Ionian seas endangering 
maritime and air traffic. 


Five people died in Moscow, which 
stands directly in the path of the Siberi- 
an cold, while violent snowstorms para- 
lyzed Bulgaria. 

In Paris, the cold snap had taken the 
life of a third homeless person by Fri- 
day, police said. The man. in his 30s, 
was found dead in a parking loL 

In Bucharest, at least 20 homeless 
people were reported dead over the last 
few days after heavy snowfalls. In Po- 
land, eight people died of the cold. 

■ 800 People Trapped in Tunnel 

More than 300 people were trapped in 
a highway tunnel in the Caucasus moun- 
tains in southern Russia on Friday after 
avalanches blocked roads in the area. 
Reuters reported from Moscow, quoting 
an Itar-Tass dispatch. About 120 
vehicles were caught in the four-ki- 
lometer Roksky tunnel. 


MOSCOW — Russian and Chinese 
leaders, each seeking an ally to counter- 
balance America's global clout, met 
Friday in Moscow and said their '‘stra- 
tegic partnership” was unshakable and 
growing warmer all the time. 

After a meeting in the Kremlin, in 
which President Boris Yeltsin and the 
Chinese prime minister, U Peng, agreed : 
to unspecified troop reductions along 
their lengthy border. Mr. Yeltsin's 
spokesman proclaimed that Chinese- 
Russian ties ‘ 'have reached a new level." 
boosted by more trade, investment and 
cooperation on a number of large en- 
gineering and construction projects. 

Mr. Li, the first foreign visitor to see 
Mr. Yeltsin since his return to work 
Monday, seven weeks after heart sur- 
gery. said the two sides aimed to triple 
their modest bilateral trade — about $7 
billion this year — by tile year 2000. 

The two powers have spoken of their 
"strategic partnership” repeatedly in re- 
cent months, while casting resentful 
glances at Washington. Moscow sees the 
China card partly as a way to offset the 
planned expansion of the North Atlantic 


Treaty Organization into former Soviet 
satellites in Eastern Europe. Beijing, re- 
sentful of U.S. pressure on human nghts 
and trade, regards Russia as a less judg- 
mental partner that the United States — 
and as an important source of weapons 
and technical assistance. 

But there are lingering tensions be- 
tween tiie two countries, which, were 
locked for decades in competition for 
influence in the Communist world. 

Many Russians, anxiously surveying 
their vast and empty eastern territories 
and sluggish economy, believe they are 
vulnerable in sharing a border with an 
economically booming China. 

Those old insecurities resurfaced 
Thursday, the very day Mr. Li arrived 
for his three -day visit, when the Russian 
defense minister, Igor Rodionov, said in 
a speech here that China remains among 
the Asian countries that pose a military 
threat to Russia. 

Kremlin and Foreign Ministry 
spokesmen immediately brushed aside 
Mr. Rodionov’s remark, characterizing 
it as unauthorized. But few here 
doubted that the statement reflected the 
suspicions of China harbored at the 
highest levels of Russia's national se- 
curity structures. 


Sinn Fein, the outlawed Irish Repub- 
lican Arm y's legal political wing, al- 
though the conflict in Ireland is far 
deadlier. In the 350 bombings reported 
in Corsica this year, and the 571 last 
year, casnalties have been relatively 
few. The last recorded death by violence 
there occurred July 1, when a car bomb 
killed a nationalist leader and wounded 
16 others, including several tourists. 

Up to a dozen significant militant 
groups operate on tire island, according 
to news reports and books on the sub- 
ject. Many have renounced their claims 
of independence for the island and 
simp ly want more autonomy, support 
for the use of the Corsican language and 
a better fiscal deal from Paris. 

"They have no ideology." Mr. 
Dewez said, echoing others who de- 
scribe them simply as bandits operating 
under nationalist colors. 

Gulliver told him, Mr. Dewez said, 
«h»t his group was desperately short of 
funds and would require a payment of 
about $800,000 before Christmas, or "it 
would be too bad for die future of the 
golf course.” 

‘ ‘They were bloody sure I was going 
to pay. which was absurd, of course,” 
Mr. Dewez said. Asked if be had ever 
paid money to keep the peace at his 
resort. Mr. Dewez, contradicting some 
press reports, declared, "Never/' 

Mr. Dewez said be threw Gulliver out 
of the office, telling him. '‘IT anything 
happens at Sperone, I will press charges 
and denounce Cuncolta widely in the 
media. ” The next day. as promised, the 
guard house at Sperone was blown np in 
fell view of the guard, who had been 
escorted outside to watch the reprisal. 

Mr. Dewez, as promised, tola all to 
the police and subsequently to news 
organizations. Hie authorities promptly 
arrested Ms. Mattei and reportedly con- 
fiscated a sawed-off shotgun from her 
borne. They have since brought in Gul- 
liver, whose real name is Andre-Noel 
Filipeddu. 

Mr. Santoni — acting on "a point of 
honor the Corsican nationalists still 
have not abandoned,” Le Point 
magazine noted — came to the police 
station in Bastia. Corsica, and tamed 
himself in. in solidarity with his com- 
rade and companion Ms. Maud. They 
are now in jail in Paris. 

The bagging of some of Corsica’s 
l aarling trouble-making suspects was 
unusual good news for the French gov- 
ernment, which had an embarrassing 
year in its effort to combat terrorism on 
the island. 

Just 1«« week, as the Santoni d rama 
was unfolding. President Jacques Chir- 
ac appeared on national television and 
all but acknowledged that his govern- 
ment had been negotiating with Cor-, 
sican militan ts earlier this year even 
though his top ministers had insisted 
otherwise. 

It was Mr. Santoni who Mew the 
whistle on the government’s denials by 
publicly identifying the top officials 
with whom he said he and others had 
been meeting' secretly^ " : ’ r ' ' 

Mr. Dewez saidlh Paris last week that 
he did not wish to be singled out for his 
decision, or be held up as a model of 
courage to others in his business who 
pay what is sometimes referred to as a 
"revolutionary tax.” 

“The law of silence exists, but it’s 
very understandable.” he said. "People 
who live there have to pot up with local 
conditions, and they're not protected by 
the police, to say the least One can't be 
too severe ofrthem.” 

Last Thursday, Cuncolta sent Mr. 
Dewez’s golf resort a demand that it 
cease operations or face reprisals. The 
Domaine de Sperone promptly shut 
down, probably for the season. “We 
can’t take risks with the golfers,” Mri 
Dewez said. 1 


Kiev May Reopt 
Chemol 


Part of Chernobyl 



■;!l tel 


KIEV — Ukraine said Fridc£ 
that it wanted to reopen part of die 
Chernobyl nuclear power station 
next year, just weeks after it shut 
another reactor as part of a deal 
with international creditors to close 
the whole plant by 2000. ‘ 

"I signed the decree. It is due to 
be switched on in the final quarter 
of next year,” the head of toe 
Derzhkmotom state nuclear author- 
ity, Viktor Chcbrov, said at a news 
con f erence. 

"We stiQ have to do some work 
to improve the safely of fee re- 
actor/’ he added, saying the move 
would not violate Kiev's pledge to 
close the entire, disaster-hit station 
by 2000. (AP) 


Aide Says Turkey 
Linked to Terrorist 


ANKARA — In the latest rev- 
elation in a scandal linking politi- 
cians to organized crime, a senior 
in telligenc e official has admi tted 
that the state used a fugitive ter- 
rorist for secret dealings, news re-,* j 
prats said Friday. p 

Mehmet Eymur, an' official of 
Turkey’s secret services, testified 
to a parliamentary commission 
Thursday dial the organization 
used Abdullah Catli and other un- 
derground figures for operations 
both in Turkey and abroad. 

Mir. Catli, former leader of the 
Gray Wolves, a far-right terrorist 
organization, allegedly provided a 
gun and false passport to Mehmet 
Ah Agca, die Turk who shot Pope 
John Paul II in 1981. 

"Although we knew it wasn't 
right, we used Catli abroad after 
1980,because we had to," the daily 
Hurriyet quoted Mr. Eymur as say- 
ing. “We gave up on Cadi when we 
found out bis drug connection.” 

He did not describe the oper- 
ations that used Mr. Cadi. (AP) 


Italian Investigator 
Wins Court Round t 


BRESCIA, Italy — An Italian 
court ruled Friday that police raids 
this month on die home and offices 
of the former anti-graft investigator 
Antonio Di Pietro were unjustified 
and illegitimate: 

The court, in die northern town 
of Bresda, ordered piles of doc- 
uments seized in the raids to be 
returned to Mr. Di Pietro, whose 


investigations helped topple 
loliticalradzi 


I guard in 


Ly's corrupt political 
the early 1990s. 

■ ■ The raids were ordered a few 
weeks after ML Di Pietro resigned 
in November as puttie works min- 
ister following- the - opening by 
Brescia investigators of an inquiry 
into alleged irregularities in his 
work as a magistrate. (Reuters) 


Havel Convalesces 


PRAGUE — President Vaclav 
Havel was released from the bos- ^ 
pital on Friday after lung cancer C 
surgery earlier this month, his 
spokesman said. 

The spokesman, Ladislav 
Spacek, said Mr. Havel, who had 
half of his right lung carrying a 
small malignant tumor removed on 
Dec. 2, would convalesce at his - 
villa in western Prague. (Reuters) 
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RELIGIOUS SERVICES 


AMSTERDAM 

CROSSROADS INTERNATIONAL 
CHURCH Interdenominational A 


SWITZERLAND 


BREMEN 


GENEVA 


Evangetad Suxty Sendee IttOO am & 
ll:30 a.mV Kid 


(ids Welcome. De 
Cusorstraat 3, S. Amsterdam Info. CEO- 
Ml 8812 or 0206451 653. 

FRANCE/TOULOUSE 
HOPE INTERNATIONAL CHURCH 
. 4, M. de Pfcrac, Cdomier. 


BASEL CHRISTIAN FELLOWSHIP 
ErafisfrGpeefdrforxm<fonominaltonal. 
TeL -»41 61 302 1674. Sundays 1030 
fcWera Stasse 13.CH4056 o«L 


THE EPISCOPAL CHURCHES 
OF EUROPE (Angficcm) 


LELC, Hoherfohes*. HamarwBos&Str. 
Wa/shlp Sun. 17X10. Paster telephone: 
04791-12877. 

BUCHAREST 


EV. LUTHERAN CHURCH 20 rue 
Venfefofr Sunday woshfo 930. h Gennan 
1 1 HO h Enjfsh. Tet (022) 31050B9. 


Sunday service. 6:30 p.m.Tel.: 
74 11 55. 


056274 

FRENCH RJVIERA/COTE D'AZUR 


NICE: Holy Trinity, (Anglican/ Epis- 
copalian), 11 rue ob 


i la Buffo: Sunday 
Eucharist at 11 am; Weekdays as on 
noloe boato. VENCE StHugh's, aw. de 
b Msis&nca: Sunday Eucharist & 9 am 
CMad Falter Ken Lets 06 93S7 1983 
MONTE CARLO 

MONACO CHRISTIAN FELLOWSHIP 
Worship Service. Sundays: 11 a.m. 
9, rue Louis Notary, Monte Carlo. 
TeL' 37792 165647. 

MUNICH 

INTERNATIONAL COMMUNITY 
CHURCH. Evangefical Bife Beieving 
services in English 430 pm Sundays at 
Enhubetstr. 10 (U2 Therestenstr.) (089) 
850-8817. 

PARIS and SUBURBS 

EMMANUEL BAPTIST CHURCH - An 
wangefical dutch In foe western sufaurtts, 
alt are welcome. 9:45 First Service 
concurrent with Sunday School, 11:00 
Second Service with ChMrerfs Church. 


PARIS and SUBURBS 
THE AMBUCAN CATHEDRAL OF THE 
HOLY TRBfTY, Sua 9 & 11 am, 1U45 
e.m. Sunday School for children and 
Nursery care. Third Sunday 5 p.m. 
Evensong. 23, avenue George V, 
Parts 75008. Tel.: 33-01 53 23 84 00. 
MeBo: George V cr Akna Marceau. 
FLORENCE 

ST. JAMES CHURCH Sun 9 am Rte I 
6 1 1 am RDe H Via Bemaido Rucelai 9, 
50123, Florence, Italy. Tel: 3955 29 44 
17. 

FRANKFURT 

CHURCH OF CHRIST THE KING 
(Eplscopal/Angllcan) Sun. Holy 
Communion 9 & 11 am Sunday School 
end Nursery 10:45 am Sebastian RJnz 


Lao, Strada Pops Rush 22. 3:00 p.m. 
CortadPesterhAkaKanper. TeL 3123380. 

BUDAPEST 


JBtUSALEM 


IJ3.C., meets at Morics Zstgmond 
GimnazHim, Toroforesz ut 48-54. Sun. 
1(b00. TeL 25CK3932. 


Lutheran CHURCH ot foe Redeemer, 
Old Cly, Muistan Rd. Engish worehjp 9m. 
9 am Al are wefcoma. TeL (02)6281 -049. 


PARIS 


BULGARIA 


LB.C, World Trade Center, 30. Drahan 
Tzankov Btvd. Worship 11:00. James 
EM®. Pastor. TeL 669 660. 

FRANKFURT 


AMERICAN CHURCH IN PARIS. 
Worship 11:00 a.m. 65. Qua! cfOrsay. 
Paris 7. Bus 63 at door, Metro Abna- 
MarceaucrlnvaSctes. 


VIENNA 


St 22. 60323 Frankfort. Germany. U1, 2. 

955 01 84. 


French Service &3Q p.m. 56, rue des 

' HUfll " " " 


Bons-flafeins, 92500 RueHflalmalson. 
ForWacaflOl 4751 2963. 

HOPE INTERNATIONAL CHURCH 
Hctel Otan al Pare4a-Ktense.Bbd.de 


SMiqueMSea Tet 4959 55 01 

GENEVA 

EMMANUEL CHURCH, 1st & 3rd Sun. 
10 am Eucharist; 2nd S 4th Sen Morning 
Player. 3 luede Morthoux, 1201 Geneva, 
Switzerland. TeL: 41/22 732 807ft 

MUNICH 

THE CHURCH OF THE ASCENSION, 
Sun. 11:45 a.m. Holy Eucharist and 


INTERNATIONAL CHRISTIAN FEL- 
LOWStflP, Soderwrato 1 1-18, 63150 Bad 
Homburg. A friendly. Christ-centered, 
church serving the English-speaking 
community. Sunday Worship, S-S. & 
Nursery Q&45. Weekday Groups. Pastor 
MP.Lewy.CaB 061 738272a 

BETHEL LB.C. Am Dachsbwg 92 
(Encash), Worship Sun. 11:00 am. and 
600 pm TeL’ 009-549559. 

HOLLAND 


VIENNA COMMUNITY CHURCH, 
Sunday worship In Engtsh 1130 AJL 
Stsiday school nursery, h ia maficnai, al 
denominallons welcome. Dorothe a gaa» 
16, Varna 1. 


ZURICH 


INTERNATIONAL PROTESTANT 
CHURCH English speaking, worship 
service. Sunday School & Nursery, 
Sundays 1130 am, Scharoengasse 25. 
TeL (01) 2625325. 


Sunday School, Nmery Care provided 
* ' " ' ‘ '-MurtchWar- 


NeuOy. Worship Sundays 930 am Rev. 
~ lias Milf 


»ugi 

01 43 33 04 06. Mtto 1 to la Defense 


SAINT JOSEPH’S CHURCH (Roman 

CtfnGc). MASS M BIGLJSH&L&aOpiTU 


Sim. 9:45, 1130 am. 12.15, 630 pm 
h. Te!.: 


50, avenue Hoche, Paris Sth. — 
01 «272B5&M6ta.Owte*Qajte-Bnte 
ST- MICHAEL'S CHURCH (evangelcaJ 


In fhe heart of Paris. 5 me 

. 75008. TeL 0U7AZ7OJBB. 

Concorde. 


TOKYO 


ST. PAUL INTERNATIONAL LUTHERAN 
CHURCH, near fcfebxstt Sta TeL- 3251- 
374a Worartp Service: 920 am Sundays 
TOKYO UNION CHURCH near 
Omofosando Subway S&. Tab 34000047, 
Worship Services Sunday 830 & 1130 
am. Ss a! 9:45 am. 

ZURKH-SWITZERLAND 
ENGLISH-SPEAKING CATHOLIC 
MISSION; St. Anton Church, 
MtaervastreQe 63, near Kreuzptatz. 
Sevtoss aanducted In Engtfoh, Stmday 
Mmk 830 anv «. 11:30 am Services 
hrid infoeaypt Of St Anton Church. 


■ 4. 81545 Murtich (Har- 
f. TdL 4959 64 81 85. 

ROME 

ST. PAUL’S W1TWN-THE-WALLS. Sul 
830 am Holy Eucharist Fte 1: 1030 am 
Choral Eucharist Rite if; 10:30 a.m. 
Chuch School tor ch»wi & Nureay care 
'Ll pm Spantsfi Eucharist Vfo 
50. 00104 Rome. TeL 38/6 468 
I nr 396 474 3569. 
BRUSSELS/WATERLOO 
ALL SAINTS’ CHURCH, 1st Swt 9 & 
11:15 am Hdy Eudwbt nth Ch4±Brf8 
Chapel at11:15. Al other Sundays 11:15 
am. Holy Eucharist and Suiday School 
563 Char jm6o de Louvain, Ohafo, 
Belgian. Tel 32/2 384-3556 
WIESBADEN 

THE CHURCH OF ST. AUGUSTINE 
OF CANTERBURY, Sun. 10 a.m. 
FanOv Eucharist Frankfurter Strasse 3, 
Wiesbaden, Germany. Tel.: 
49^115056.74. 


TRNTY KTERNAT10NAL foies you to 
a Christ centered falowsfiip. Services: 
aOO and 1030 am Bfoamcampban 54. 
Wassanaar 070-517-8024 nuseiy prw. 
NICE -FRANCE 


METHODfSTffffBZNATXm 

CHURCHES 


AMSTERDAM 


LB.C. 13 rue Vernier, Engish service. 
Sirriay evening 1830, paster RoyWBer- 
TeL (04 93) 32 05 96. 

PRAGUE 


1230 every Sunday. Holand Meftodfet 
Church at Emmanuel Kerir, Der 
Kinda re nstraaJ 58, Amsterdam West 
Med Glasgow 07262315- 


TRAVEL UPDATE 


New Year’s Fare Sale in the U.S. 


DALLAS (AP) — Southwest Airlines announced a New 
Year’s fare sale Friday with one-way fares in some markets as 
low as $29. 

The "Flying Start” fares are available for purchase 
through Jan. 23, for travel between Jan. 1 and June 2, except 
for some holiday periods, the Dallas-based carrier said. 
Examples of one-way sale fares include Houston to Oak- 


aftet air traffic controllers in the region called off a strike over 
pay, airline officials said. Union leaders said Thursday night 
that they were ending the strike, which upset Christmas travel, 
shortly after announcing a 72-hour extension. 

Air France said its Abidjan to Paris service was expected to 
operate on schedule on Friday. 


\ m 




wt 
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to San Antonio, Texas, $99 (regular full fare is $220).' and 
Dallas to Austin, Texas, S29 (regular full fare is $81). 


Airline Strike Ends in West Africa 


ABIDJAN, Ivory Coast (Reuters) — Most scheduled 
flights across West Africa were operating normally Friday 


X-ray machines designed to detect explosives in checked 
baggage will arrive in major U.S. airports next month. In all 
54 such machines, which use the technology of medical CT 
scans to identify potential explosives, win be installed. (AP) 

' France revived safety measures fra* travelers flying in 
from Gabon after tire World Health Organization reported 
two fatal cases of the Ebola virus in Libreville. The Social 
Affairs Ministry said airline passengers were being giv^ 
information leaflets on the symptoms of the disease — 1 
headaches, fever, and diarrhea. (Reuters) 
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Anweun 


Bottom 


LB. FELLOWSHP, Vmohradska # 68, 
Prague! Sin 1 1«J. TeL- (02)311 7974. 

WATERLOO 

WATERLOO BAPTIST FELLOWSHP 
Sua 1900 at Swedish Church, across 
tram MadDonafds, TeL (02) 353 1585. 

ZURKH-SWITZERLAND 


BERLIN 


630 pm every Sunday. Aufastehungs- 
tttha. Kater-FrtedrictvSBasse 67, Berfn 
(Chariooentxxg) 5 minutes from U-bahn 
hat BbiHtete fr a sse. Rev. John ASdrtson 
0303015385. 


DRESDEN 


IJLC or Zurich. Ghelstrasse 31, 8803 
RuadiHwn, Worship Services Sunday 
morfoga 1030. TeL 1-481001 a 


ASSOC OF INTI 
CMJRCHES 


29 Dec: at 6: p.m.. Wesley Covenant 
Sente. Engish Language Fefcwgilp In 
the Emmaustocte EmK, Kaftartnenstr. 
17(NeustaS)WaCtepp<S51442 1413. 


MOAN 


EUROPEAN 

BAPTIST CONVENTION 


BERLIN 

BERLIN. Roth 
($fegfi(zj- Sunday, Bible stul 
worship Service 12 
Wariftd. pastor. TeL 030-7744670. 


Sir. 13. 
10.45. 


BERLIN 

AMERKAN CHURCH W BERLM, «r. 
of Clay Alee & Paadai m Str_ S3. 930 
am, Worahip 11 am. TeL 03061 32021. 

FRANKFURT 


11:45 Bveay Sunday. Chtesa Evangefics 
Meteodste. via P. lanfoertenM 28. Ffov. 
ftiJ Perry 02 607 2631. 


MUNICH 


TRINITY LUTHERAN CHURCH, 

MKftmgenalee54.Sun.1Aftiship1tam 
T* 069195631066 or 512552. 


1 130 every Suiday. fefcwohip tine 1245 
Munich Peace CNjich. Frauenlobstr. 5 
(U-Bahn*SendtogerTcfT:Dec.29-Carol 
Hsqueas Senca Wbmiatorr 2S0 236 77 
(office) or 820 60 43 (Pastor James 
Dwyer). 
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North America 


R*in, same ol H heavy 
; raneie 


times, In San Fra 
Sunday through Tuesday, 
Rain ntf also drench Port 
land. Oregon, and SeaUs. 
Warm foe next fear days In 
Dallas and Houston. A 
shown-, wtndy Bid msfo fo 
New York City and 
PttKfafotta Surety. 


Europe 

No end in elgM to flw cold 
wave foot has been grip- 
ping Paris, Amsterdam, 
SnsMfc, Bom and Beriln 
through at least Tuesday. 
A Gtormwtt deflvar soddng 
ndn to Roms Sunday into 
Monday and it cotdd still 
ahoww Tuesday. Showers 
end windy Monday and 
Tuesday in Athens. 


MM for the Mason, Sun- 
day through Tuesday in 
Bel|ing; some sunshine 
Suiitey and Monday, then 
■ chance at a ItOe raft and 

stow Tuesday. Partial sun- 
shine Sunday through 
Tuesday in Tokyo and 
Seoul. Mostly cloudy in 
Shanghai Sunday, then 
sunshine Monday and 
Tuesday, 
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on Day of White House Visit, Gave $. 135,000 to Democrats 


Ruth Marcus 

Waxhinmn Pan Service 


’™5i * Bill Clinton, tbe same day she 

-white House has acknowledged. 


*" Tim. 

T*r?f 


Although hfc Clinton held several 
_ — — coffees wife big donors as part of 

WASHINGTON — A Thai - De ? 10cm fc committee's fond-nds- 

Jman xuh~ ; - A ‘“i business- mg push, the June IS meeting appears to 

been unusual in that Miss Kaa- 
cn a nala k and her five invitees domi- 
hWed fee guest lia. 

According to committee documents, 
fee same day as fee coffee. Miss Kan- 
chanalak gave $85,000 to -tbe Demo- 
cratic National Comrndrree. although her 
check is dated Jane 1 9. She followed fear 
wife another $50.000 inJuLy. Also on tbe 
same day as fee coffee, Duangnet Kron- 
cnberg. Miss Kanchanalak's sister-in- 

law, contributed $50,000. 


fee 


chaoaiai, included three top officials of 


Asked how fee guest list was put 
together, fee raid Miss Kanchanalak 
‘tasked to bring these people wife her 
and we pot them on the list/’ 

The White House special counsel, 
Lanriy Davis, said “it should not be 
surprising feat after hearing fee pres- 
ident. many of fee attendees might have 
been motivated to support die president 
and the Democratic national patty." 

“To fee best of our ksowlqdge,” he 
added; “no funds were solicited by anyone 
in fee Wince House. at White House 
events" and “no governmental action re- 
sulted from any ram pflign contribution to 


: .topic of Ja^coninbuted 550,000. the president’s campaign or to the DNC" 

i -session on Jane 18 was it? ■ JP 1 ® co ® on “ ttce, s accounting records The committee last carafe returned 

‘ China, accordme to one [pdfc me J he event. location” listed for $253,000 given by Miss Kanchanalak, 

vited by Miss -^^ ot ^ dcs as‘ WHcofiee’’aijd 4 ‘6/ after she said the money was actually 

son ctmuS-lJSSttSfr 18/96 coffee — WH," , Pund-raiszng is given by her mother-in-Jaw, JPfcaium 
~ * iBai Bu ? h “ss Council, not allowed inside the White Rru^e Kanc&analak. As a legal permanent res- 


* 


Na&aal QmdmCSfiSSnS 

said fee coffee was also attended by fee 
committee s chairman, Donald Fowler, 
i ts finance chairman, Marvin Rosen, and 
-John Huang, a fond-raiser who encour- 
.aged business people in fee Asian- 
Amwican community to contribute to 
the Democrats' cause and who bad ties 
to Miss Kanchanalak dating to his time 
35 a Commerce Department official. 


Away From 
'Politics 


not allowed inside the White House. 

Mrs. Krraenberg said she gave , the 
money independently of Miss Ran- 
c harmla k ana did not know about the 
event when she wrote fee check. 

: .Ms. Tobe said fee. fact feat fee dona- 
tions arrived fee same day as fee coffee 
was "a coincidence because there’s no 
sticker price to go to White House 
events." She added: ! “If someone decides 
to give after going to a DNC-sponsored 
event, there’s nothing wrong wife that.** 


POLITICAL 


idem of the United Stales, Praftun Kan- 
chanalak is allowed to make political 
donations, but federal law prohibits mak- 
ing donations in fee name of another. 

The White House said Thursday feat it 
oouid not comment on whether it was 
appropriate for Miss Kttachanalak to 
i — officials of a Thai 


company, Cbaroen Pokphand Group, 
known as CP Group, TraJand's largest 
multinational corporation. 



The Associated Pnos 


Jordan Reardon, 10, in a recent photograph. She is 
now in the burn unit of Westchester Medical Center. 


<r. 


itlifyli-- 

nan R.z 
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A coalition of law enforce- 
ment agencies in Washing- 
ton has recommended that 
fee federal government pro- 
secute physicians who pre- 
scribe marijuana for medical 
reasons under ballot initiat- 
ives approved in Califo rnia 
and Arizona, according to 
sources who spoke on con- 
dition of anonymity. (LAT) 

• San Francisco health of- 
ficials have declared war on 
cigars, using advertisements 
that liken them to dog drop- 

^ pings in the hope of reducing 
feeri soaring popularity wife 
young professionals, espe- 
cially women. {Reuters) 

-•Black leaders- tri. Mary- 
land have criticized the state 
government . for issuing fi- - 
cense plates emblazoned with 
fee Confederate flag to-a non- 
profit group, called Sons oC 
Confederate Veterans. (WP) 

m ”* . *.* b . »*■» ; 

.• The Reverend JtesseJacfc? ^ 
son lias rented hi his cri- 
ticism of an OaUandiihfiOoI • 
district^ planto, incorporate 
1 ‘black English” into its cur- ^ 
ricuhnn^ 

helping shape the plan. (AP) ] 

• The fanner co mmand e r 

of the air force’s AW ACS 
planes will voluntarily retire 
after being demoted to erf- 
onelfor what was deemed in- 
appropiiate conduct vyithafe- 
xoale subordinate- Brigadier 
General Robert Newell .toi 
cepted the nonjudicial ruling 
-and did not appeal, air force 
.officials said. (AP)- 


Noncitizens lotted in California 

SANTA ANA, California - — Noncitizens registered to 
vote this fall wife the aid of a Hispanic civil rights group 
and later cast ballots in. the California district where 
Representative Robert Domaq lost his re-election bid. 

Nmeteea people have, acknowledged that they voted 
though they had not completed the natnraHzation process. 
AH but one were raking citizenship classes with the 
Herman dad Mexicans National organization, which re- 
gistered at least 1357 people contitywide this year, nearly 
800 of whom voted in fee November election. 

Nativo Lopez, the executive director of Hennandad 
who wra a seat rathe Santa Ana district school board this 
fell, conceded that some students voted before they were 
swomin. 

Mr. Daman filed acomplaint^ Thursday with the House 
. of Representativescamcsting fee remits of fee election, 
which fee Republican lost by 984 votes. ■ (LAT) 

Census Bureau Plans Ad Drive 

WASHINGTON — TheCensus Bureau plans to spend 



Gun Law to Apply to Police, Too 

Officers Guilty of Domestic Violence Could Lose Weapons 


morei 
in: 

In 1990, an estimated 98 percent of the U.S. population 
was counted. (WP) 

Gmgndi Ignored His Lawyers? 

ATIAnTA— L awyers advised Representative Newt 
Gingrich not to involve tax-exempt foundations in polit- 
ical projects. attbouffh .the House speaker told a con- 
grcssional sifecommrttee feat he did not seek legal advice 
on the matter until later, memos show.: 

Mfaa>bs &om the Republican's fund-raising connmt- 
. me, Gopac, show that lawyers as eariy as 1990 advised 
against or urged caution in involving charitable or edu- 
cationalfouwterious in polilical projects. according to the 
. Atiaata Journal-Constitution. (AP) 


Quote /Unquote 


Amy Weiss Tobe, press secretary of tbe Democratic 
National Committee, denying any link between the White 
House visit of a Thai businesswoman. Pauline Kan- 
chanalflk,andher$85300dopation to fee party: "There’s 
no sticker price to go to White House events.” (WP) 


By Roberto Suro 
and Philip P. Pan 

Woshwgion Post Service 

WASHINGTON — A new 
federal gun control law is for- 
cing law enforcement agen- 
cies around tbe country to 
search for officers who may 
lose their right to carry fire- 
arms because they have com- 
mitted domestic violence of- 
fenses. 

The nation’s basic gun 
control law, on the books 
since 1968, has always in- 
cluded an exception for 
weapons used by government 
personnel in then- official du- 
ties. But congressional Re- 
publicans removed feat ex- 
ception in September in the 
final days of me last session 
of Congress. 

The Clinton administration 
and fee Republicans who en- 
gineered the final version of 
tbe bill are wrangling over 
who should take responsibil- 
ity for fixing it when the new 
Congress races office next 
month. In fee meantime, law 
enforcement chiefs from the 
smallest constabulary to fee 
'FBI are struggling wife the 
possibility feat an unknown, 
but potentially significant 
number of officers, may not be 
able to fulfill essential duties. 

The new law prohibits fee 
possession of a firearm by 
anyone convicted on a mis- 
demeanor domestic violence 
charge. That typically means 
feat the person was found 
guilty of using, or attempting 
to use, physical force on an 


A HOST OF SINS By Bryant White 
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ACROSS 
1 Attack severely 
7 Sweet, darts 

— wine 

14 Sa w-bilted duck 
’ ’la Dutch cay on the 
i- ^ . Rhine 
’ 49 Bacchanalian . 
activity - 

^ .20 saiy- 

21 Venomous . 
snake'. 

i.iZ3 Girt, informally 
■£4 “M-A*S*iT 
-• regular 
,‘ -25 Noted Riverdale 

- High student 
, 26 insanity and . 

.'I others 

J 1 26 Ballerina , 
t * Spessivtseva • 

Phflbtkfc’s" 

■ Three Lives" 

i*'50 Somewts. 

32 Silver coins of 
•- ancient Greece 

. 33 Pot-au — — . . 
(meal and 
ivegetHbte tfish) 


34- 
. 35 Bossy remark? 

36 Spanish arm 

37 Rat Pack 
mender 

44 M&ke. as bread 

45 Captain of tbe 
Half Moon 

46 Quarterback's 

cry- 

47 Sugar source. 

49 Victim in a 1332 
'.with 


61 It cranes from a 
fountain 

54 Perfect 

55 Divisioncifa 
long poem 

56 Ustshortener 

57 Swamp 

60 Separates 

63 Writer* Meyer 
and Ira 

64 One who walls 

65 Other Fr. • 

66 The Dark at the 96 Tn^ueai tnetg 


"67 phuKtacitim.. ' 
68 * 
punctuatirai 
feopradnmuaer 
70 Prepares, in a 
way 

72 Chivvy. . 

73 Help tbe cause 

74 Pitch 

75 -Arabian 
bUghtt-bero 

34 First tame m 
hoteliera 

85 Charles, e^. 

86 Offend, 
olfactorily 

87 Suffix With . . 

. portrait . 

88 Schubertpiece 1 
89-Scbmoar 

90 Mmiah-seQing 

91 Jadt-O'-Laatera 
-.-•feature 

92 bargain hunter’s 

ioy 

94 Axis divisions - 


Top of the - 
Stairs’ writer 
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Associates 


.. -forkWoieqfflve^ 

1 acoommodattoosinFans 

Tefc(3^1) 47S3 ®®ii 

Fa* 133-1) 45 51 75 77 


die soapberry 
family • 

: 97 Commence 
98 Popular codoaH 
II® Hold off 
1Q3 Blows to . , <t 
B m tfae ree ns 

104 Rome Fodfetfe 
■ b« 

105 Some beans 

106 Solvent 
compo u nd! 



OiVeic York Times/Edited by Will Shorty 


iQ7 LBs* most gates 

•DOWN > 

J 1 Shoitew ’ ■ " 
. 2 Worm tor bfe . 

3 Qdeafthe 
Laewarilrfaods 

4 Head of 
Ttennopyiae? ' 

'SOneofLBJ-’s 


17 Reasons 


J. 19 YearSL 


born 
20 They undergo 


6 Mystery author- 
. Latben 
.7 Chopper 

8 *Tbi*is — f;'. 

- . (policemy) 
9'lMtHBdictKk 
thriller 

lOSouthof Mexico 

11 *— — ixveand 

- ;• breathe!" 

12 Chesjdand.' . 

Diane of 
Hollywood 
X3 Nautical v ' 

■ ^Erection .. 
M ITth-centniy • 
. .rationalist: 

.15 Hypothetical- 
ampwl.;, - 
-18 Abbreviatioia 
for weekend 

days-’ •_ 


52 Ar^nhoToe 

53 Trattoria 

■ offering 

54 Vietnamese 

river or delta . 

'58 Celtic Posesioa. 
-22 prayer - 59 Small 

. 27 Oiwsvot&igyes. swimmers 

30 Vodfaous £1 Man ot courage, 

,31 : — nova toKIpling 

34 Ptottoplanr ' 

35 "The Ten 
Commmd- 
' menta* location 

r 86 Chief Vedic 
gB& 


81 Ready to ambusb 

82 The East, en 


83 Brote a rule of 

play 

88 Migratory 



89 A1 

90 Just touch 

91 Pioneer in 
medkane 


92 Macareoa and 
others 

93 Jacob's first ■ 
wife 

94 Opposed, in 
Dogpatcfa 

95 Oodcmaher 
Thomas 

99 angelica 

(organ stop) 

100 Singer Sumac 

101 Overseas title 


. 36 Michael 

Jackaon'afirrt ; 

. #rha. 

. B WBertftttamis. 

39 - ■ - * vi * ~ 
(Stmennan's 

t-.rssjww). - 

40 Doodad 

41 UttitedNutons - 
- v vote - 

42 OjdtdcoB- 
-.43. “RelMtl" ' • 

‘ 47 Fdds^tr, eg. ■ 
■48 Uniqueness 
'-49 Bt&hedEnua*. 

. - -9dL ; 

50 Soldtospaoe 

X51 CometogMber 


70 Wine shipment 

71 Btf«r^>her - 
Winslow 

73 Kind of 
fingerprint 

74 Brand) railroad^ 

• e* 

76 Intelhgendy 
, . ptanned. 


77 flipper 
"78 Suitable for - 

service . — 

•79 Blast 

• -furnace . 

apparatuses " 
SOChariOt-drivtog 
Greek god 
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- Stfeitioo to Pnzrie of Dec. 21-22 


□□□□□ □□□ODElCJ □□□□□□ 

laiaaoata □aQDOQO aannon 
(iiaaaQQnaEiQuapDDCinaaDn 
iUQLinnuaQ quq QQODoa 
L„ aaa aniiLia Qua 
laaaaaa aaasa naar cjcdd 
!□□□□ oana onao qdud 
aQaaQnnoaQnauQOQEQEjoD 
'□qe? aaaa aaso qqqdb 
□ aanaao aanaao aanasB 

1 HQBQDnQ ClQDQQQQ 
QariQoa ouanQo aaaaDDD: 
□□□an Gianni □□□□ aao' 
□nianannaaaonntiaoonDDB 
aaaa uana naao oqbd; 
anna naa anana onaoQD 
□aa asnan ana 
aannna ana 0 Qqooqqo 
□□□□□ aaaQananaQaoaaon 
aaouau aaonaan nnanaal 
uaaatin naaranou hoqqo 
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intimaie, such as a spouse or a 
child. 

Because fee official-use 
exception was taken out of the 
law in its final form, «»»» and 
local law enforcement agen- 
cies around fee country were 
advised by fee Bureau of Al- 
cohol , Tobacco and Firearms 
last month that any personnel 
who had committed such an 
offense should be disarmed 
immediately. 

“I’m sure there are police 
ies here wife people 
i have had domestic quar- 
rels, and they're going to ran 
into a serious problem wife 
this,’’ said Fust Sergeant 
Beraie Shaw, who heads the 
Maryland State Police fire- 
arms licensing unit 

In Minneapolis, Police 
Chief Robert Olson issued a 
special order requiring of- 
ficers to come forward if they 
were covered by tbe new law, 
which went into effect Sept 
30. So far, of nearly 900 
sworn personnel, five officers 


have reported to the depart- 
ment’s internal affairs office. 
They were required to turn 
over their guns and were put 
on administrative leave, ac- 
cording to a department 
spokesperson. Penny Parish. 

Tbe Los Angeles Police 
Department “intends to com- 
ply wife the law. but with a 
department this big — 9,000 
sworn personnel — it is going 
to require a very substantial 
research project," said Com- 
mander Tim McBride, fee de- 
partment's spokesman. 

The most complicated is- 
sues may involve fee 1.2 mil- 
lion people who serve in the 
armed forces. The Pentagon 
and fee Justice Department are 
discussing how fee law would 
affect military personnel. 

For example, pilots with 
the domestic violence of- 
fenses an their records could 
no longer fly most aircraft un- 
der a strict interpretation of 
fee law because their survival 
kits include a handgun. 


Christmas Bomb 
Puzzles Detectives 

10-Year- Old Remains in Hospital 

New York Tutus Service 

NEW YORK — More than 50 investigators from the New 
York state police and federal law enforcement agencies have 
Interviewed dozens of people in several states in a search for 
the source of a package bomb that exploded Christmas Eve as 
it was opened by a 10-year-old girl. 

The girl, Jordan Reardon, was listed in good condition 
Thursday at Westchester County Medical Center in New 
York, where she was recovering from bums and cuts, hospital 
officials said. Sbe was scheduled to undergo minor plastic 
surgery in a week or so. they added. - 

The girl *s father and mother, Jude and Maty Reardon, were 
unhurt m the blast, which occurred when Jordan opened the 
package in the kitchen of the family's Clifton Park, New York, 
home after retrieving it from the mailbox along wife some 
letters, said Captain William Sickinger of the state police. 

Jordan had some trouble opening tbe box at first. Captain 
Sickinger said. 

“She used a letter opener," he said. “As she managed to 
open it, it detonated. ‘ * 

He said Jordan was lucky to have been wearing glasses, 
which shielded her eyes from shrapnel, and also appeared to 
have been protected by tbe kitchen table, which was badly 
damaged by the explosion. 

The motive for the bombing remained unclear, Captain 
Sickinger said. All that was known for certain was that tbe 
attack was aimed at the Reardon family. “The package was 
addressed to Jude Reardon and family." he said. 

“We’re looking at any business connections, family mem- 
bers, friends or associates who might be able to give us any 
leads. It will take a significant amount of time to go through it 
alL" Interviews were being conducted in several stales, he 
said. 

Although be declined to describe the bomb. Captain 
Sickinger said it was sophisticated and designed to injure or 
kill anyone nearby. 

“This type of weapon is nondisciiminatory ,” Captain 
Sickinger said. “Anyone in the room would be subject to its 
effects,” 

The box had no wrapping. Captain Sickinger said, and 
authorities had not determined Thursday whether it had been 
mailed or simply placed in fee mailbox in the town, which is 
15 miles C2S kilometers) north of Albany. 
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■ Over 1 00 courses in 
Business, Art History, 
Literature, Psychology, 
Political Science, 
Philosophy, History... 

■ Courses available for 
credit or audit 

■ Call for a detailed 
course listing 

■ Classes begin Jan. 27th 

For info r m a tion: 

Tel.: 01 47 20 44 99 

Fax: 01 47 20 45 64 

Email 104076.705 

@compu senre.com 


The IHT Desk Diary 
For the time of your life. 



Half your life s story — or even more — is 
inscribed on the pages of your desk diary. Yet 
when you travel or go to meetings, most desk 
diaries are too cumbersome to take along. 
That Is why the International Herald 
Tribune — constantly alert to the needs of 
busy executives — had this desk diary 
especially designed for its readers. Bound in 
luxurious silk-grain black leather, it Sr perfect 
on your desk, offering all the noting space of 
any standard desk diary. Yet pick it up and 
you ’ll find it weighs a mere 400 grams ( 14 oz). 

No voluminous data and statistics are 
included in this diary, but on the other hand a 
removable address book saws hours of re- 
copying from year to year. 

Note that quantity discounts are available. 
Please allow three weeks for delivery. 


• Diary measures 21 x 15cm (8^x6 in.), 
fits easily into fee slimmest attache case. 

* Padded black leather cover with gilt metal comers. 

• French blue paper with gilded page edges. 

• Blue ribbon page marker. 

* Week-at-a-glance format with plenty of space for daily appoint- 

ments. Includes full current year and forward year planners. 
• 14 pages of useful international data: over 140 international 
telephone dialing codes and country prefixes; notable dates and 
national holidays for over 90 countries; conversion tables of 
weights, measures and distances; world time-zone table. 

• One of the diary’s most 
popular features, the wine 
vintage chart rates the ten 

best-known 
wines from 1945 to 1994. 

• Tbe removable address 
book, neatly fitted in a blue 

silk pocket, 
can be carried forward from 
year to year. 

• Corporate personalization 
and discounts are available. 

For details, fax Paul Baker at 
(44181)9448243. 

Personalized with gilt initials on the cover, 
it's an elegant gift for friends, business contacts 
and associates — and for yourself. 



Please send me. 


1997 IHT Desk Diaries. 



Price includes initials, packing and postage in Europe: 

I- 4 diaries UK £35 (U.S.S55) each initials 
5- 9 diaries UK £33 (U.S. $511 each upa^perdiay 

10-19 diaries UK £31 (U.S548) each 

O Additional 
(U.S510.90). 


certified mail: £5.75 (U358.90) per package phis postage. 
P&yment is by credit card only. All nxqjor cards accepted. 
Please charge to my credit card: 
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Singapore Steps In on Behalf of Forgotten Elderly Parents 


briefly 


a 1*“' 


By Seib Mydans 

New York Times Service 


ations remain strong. But to theirsurprise, 
it turned out to be for from uncommon. 


SINGAPORE — For eight years, 
after their daughter cut off their allow- 
ance, K. C. Wong, 71, and his wife 
struggled to make ends meet, living on 
less than $15 a day. 

‘‘It seems that my daughter prefers to 
pay for the living expenses of her dogs 
rather than for ours." Mr. Wong said. 

It seemed to officials to be a shocking 
abandonment of filial responsibility in a 
culture where family bonds and oblig- 


it turned out to be far from uncommon. 

When the Tribunal for the Mainten- 
ance of Parents opened its doom in June, 
the Wongs joined a stream of neglected 
parents applying for help, some of them 
arriving on crutches or in wheelchairs. 
Clerks at the tribunal, overwhelmed by 
the unexpected crowd, banded out num- 
bers to keep them in line. 

The tribunal was set up under a new 
law that requires grown children to do 
what Asian societies have always ex- 
pected them to do: care for their elderly 


parents. It provides a legal mechanism 
for parents older than 60 to demand 
support, and a system of mediation and 
hearings to resolve claims. 

Since that first day, at least 200 cases 
have been brought to the tribunal, said 
Walter Woon, the legislator and law 
professor who proposed (he idea two 
years ago. At that time, he said, many 
people were skeptical. They doubted 
(hat Singaporean children would turn 
their backs on their parents or that par- 
ents would sue their children. 

The tribunal represents the govern- 


ment’s attempt to remind citizens of 
their obligations to their parents, Mr. 
Wood said. 

This newly uncovered family prob- 
lem is cure of the effects of the social 
changes in this rapidly modernizing na- 
tion, where in one generation many 
people have moved from crowded alleys 
to vast blocks of apartment buildings 
and from poverty to affluence. 

“I don't buy this Asian values stuff,” 
Mr. Wood said. “It’s not jus Asian 
values, it's human values. It is mod- 
ernization that is changing things more 


than Westernization." It is also demo - 


China Gives Notice ; 
On Taiwan Ships 


Tibet Researcher 


Sentenced as 6 Spy’ 


Fulbright Scholar Gets 18 Years 


By Patrick E. Tyler 

New York Tunes Sen-ice 


BELTING- — China an- 
nounced Friday that it had 
sentenced a young Tibetan 
music expert to 18 years in 
prison, alleging that he re- 
turned to his native land last 
year as a U.S. Fulbright schol- 
ar to conduct espionage under 
the guise of filming tradition- 
al music and dance. 

Hie announcement that 
Ngawang Choepel, 30. bad 
been sentenced by a court in 
Tibet's second largest city of 
Xigaze was carried by die 
state-run Radio Tibet and 
monitored by the British 


Broadcasting Corp. Mr. Cho- 
epel has been detained in 


|pel has been detained in 
*bet since September 1995. 


The sentence was among 
the longest handed down in 
recent years for an alleged 
political crime and conies at a 
time of continuing harsh 
treatment of political and re- 
ligious dissidents throughout 
China. 

The sentencing will com- 
plicate efforts by the Clin ton 
administration to avoid an- 
other confrontation with 
China at the March 1997 
meeting of the United Na- 
tions Human Rights Commis- 
sion in Geneva, where the 
United States and European 


nations have sponsored con- 
secutive annual resolutions 
condemning China's human 
rights record since 1990. 

Beijing has mustered the 
votes to defeat the resolution 
each time, but some votes 
have been extremely narrow. 

Mr. Clinton has been press- 
ing China's leaders in private 
to take some positive steps on 
human rights that would al- 
low die annual confrontation 
to end. especially in 2997, a 
year when Vice President A1 
Gore is scheduled to travel to 
China and President Jiang 
Zemin is scheduled to make 
his -first state visit to Wash- 
ington. 

But China has carried on 
with its most comprehensive 
crackdown on religious and 
political dissent since the af- 
termath of the 1989 pro- 
democracy uprising at 
773110101160 Square. 

The Chinese authorities 
went out of their way in the 
radio broadcast about Mr. 
Choepel 's sentencing to im- 
plicate the U.S. government 
in the alleged espionage. 

“In July 1995," according 
to the report, Mr. Choepel 
was sent to Tibet by the 
“clique” of the Dalai Lama, 
Tibet's exiled spiritual leader, 
and he was financed “with 
expenditures and equipment 



aging faster than any other Asian nation. 
Within the next 25 years, more than a 
quarter of the population is expected to 
be over 60. 

Social-engineering programs tend to 
work here, and a “stop at two” cam- 
paign for s mal l families in the 1960s 
quickly brought the birth rate below 
replacement levels. The stance was re- 
versed in 1987 with a program urging, 
“Have three or more if you can afford 
it” Singapore’s population is now 3 
million ana slowly growing a g a in . 

The Tribunal for the Maintenance of 
Parents is the next step in engineering 


BEIJING — Beijing on Friday 
warned that Taiwanese stops yis- 
iring Hong Kong after tire British 
colony r tmms to Chinese rule must . 
notfly any flag that contravenes the * 

so-called oire China prihd^. - 

“When Taiwan-registered ships •- 
enter Hong Kong ports, no flag may 
be flown that creates a ‘two Chinas’ 
nMkiom ” an official of the State 




./• s £ 
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problem,” an official of the State 
Council said. j 


famil y behavior as the government an- 
ticipates the rapid growth of the elderly 




INDONESIA RIOT QUELLED — Troops patrolling Tasikmalaya, in East Java, on 
Friday after rioting over a report that the police bad beaten four Muslim religious 
teachers. Two deaths were reported. President Suharto appealed for tolerance. 


provided by a certain foreign 
country.” 

The broadcast said be carried 


out an “espionage’ program un- 
der the guise of cultural inves- 
tigation and in the course of his 
stay in Tibet, which the report 
characterized as a “intelligence 
collecting program.” he traveled 
to Lhasa. Sbannan. Nyingchi and 
Xigaze. The information he 
gathered, the radio said, was 
provided “to the Dalai clique’s 
government in exile and to an 
organization of a certain foreign 
country.” 

The London-based Tibet In- 
formation Network said Friday 
that the Chinese ambassador in 
Washington, Li Daoyu, had earli- 


er identified the "certain coun- 
try” as the United States. 

Mr. Choepel was bom in Tibet, 
but fled the region at the age of 2 
with his parents in 1968. He grew 
up in die Tibetan exile community 
in India, where he taught tradi- 
tional dance. He spent 1993 at 
Middlebiny College in Vermont, 
and was awarded a Fulbright 
Scholarship to further his studies. 

To gain permission to enter 
Tibet, he was forced to renounce 
his Indian refugee status, becom- 
ing a Chinese citizen. 

He was last reported scene in 
tire market of the Western 
Tibetan city of Xigaze, and has 
been held in prison there, accord- 
ing to Tibetan exile groups. 


Taiwan Aide Asks 
To Stop in the U.S. 


A genre F ranee -Pressc 

WASHINGTON — The State 
Department said Friday that it 
was considering a request that 
Vice President Lien Chan of 
Taiwan be allowed to stop over in 
the United States on his way to 
Nicaragua next month. 

“We are considering the re- 
quest, we have not made a de- 
cision,” a State Department 
spokesman said. Mr. Lien is ex- 
pected to attend the inauguration 
of Nicaragua’s president-elect, 
Arnoldo Aleman, on Jan. 10. 


population. 

“In Singapore we look at things and 
say, ‘We’ve got to fix it before it be- 
comes a problem,’ ” Mr. Woon said. 
“We are trying to maintain a social 
climate that values the family.” 

Once the work of the tribunal un- 
covered the extent of the problem, other 
signs began to emerge. Medical and so- 
cial workers reported that increasing 
numbers of children were failing to visit 
hospitalized parents and in some cases 
were reluctant to take them home when 
they were discharged. 

* 'They seldom visit their aged parents 
in hospital,” said Ong Chen Slew, an 
administrator at Alexandra Hospital. 
“They refuse to answer our calls. Some- 
times we even have to go to (heir work- 
places to look fen- them.” 

Sessions at the tribunal are confid- 
ential. and the only reporters who have 
been permitted a glimpse are those from 
The Straits Times, which is controlled 
by the government. 

In a Straits Times article on the 
tribunal’s first day, Mr. Wong’s wife 
was reported close to tears as she de- 
scribed the affluent life of her daughter, 
who lives with her family in a three-story 
bungalow with a maid and three dogs. 

Another petitioner, C.H. Leong, 76, 
said the apartment he had bought for his 
retirement had been taken over by his 
son, who now refused to share it with 
him. “He and his wife refused to let me 
in,” Mr. Leong said. “How did I know 
he would be so unfilial?” 

But the tribunal is careful not to let 
tilings get out of hand. Recently, it pub- 
licized a cautionary tole about the case of 
an 80-year-old man whose greed got the 
better of him. 

After he demanded $567 a month in 

maintenanc e from his five SODS, the 

tribunal discovered that he had abused 
and abandoned them 33 years earlier. 

ft turned him down. 


Council said. < 

Beijing had already decreed that ’ 
shipping and air links between * 
Hong Kang and Taiwan could con- ' 
tinue after the June 30 handover of . 
sovereignty, the official added. 

Flying the Republic of Oiina flag . 

used by Taipei is banned in China, 
which conaders Taiwan a rebel * 
province. Beying has repeatedly 
accused Taipei of wanting to split ■ 
China, but die government of * 
Taiwan says it still hopes for even- ' 
Tiial reunification. (Reuters) • 


Japanese Official j 
Eludes Prosecution ' 


TOKYO — The secretary gen- 
eral of Japan’s governing Liberal 
Democratic Party was cleared Fri- 


dayof tax-evasion charges. . . 

The Tokyo district public pros- 
ecutor's office said it bad decided 


not to prosecute Koidri Kato be- 
cause of inadequate evidence. 

The opposition New Frontier 
Party lodged a criminal complaint 
in March with the prosecutor’s of- 
fice over secret donations worth 10 
milli on yen ($87,000). Mr. Kato, 
t fr«ri the deputy chief cabinet sec- 
retary, allegedly received the 
money in January 1990 from the 
vice president of a steel-frame com- 
pany, who also has been charged 
with bribing a minister. 

Mr. Kato failed to report the in- 
come and thus evaded taxes, the 
opposition party charged. (AFP) 


For the Record 


Daw Aung San Sim Kyi, the. 
Burmese opposition leader, left her ~ 
home Friday to pay respects at her 
mother’s tomb on the eighth an- t 
niversary of her death. Sources 
dose to the pro-democracy leader . 
said it was the first time she had left ’ 
the compound since early this 
month. (AFP): 
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Target Date 
' Set for Deal 
;4)n Hebron 

S Both Sides Say Dec. 31 

Now Appears Possible 

- : . Ca ^hO»S^Fnm,Dh P M C ha 

The Palestinian 
> ‘ nJfi^L^r 8 ^ A ?* at ' w* 11 meet with 
: - ^ Mimster Yitadbalc Mordechai of 

; Jg^wthc weekend in aSSSS 

- ‘fcSSi “Swiations on an 

troop withdrawal in Hebron by 

‘ ;,i ■ s ^ve, ltwas annfn mrH Fr£ 

- - - : ft®?* 1 /* 5 ® ^ve said the target date 

f*<$ .for the deal could be met.- 

~ Pmie Minister Benjamin Netanyahu 

- , met Palestinian security officials on Fri- 
- -day as peace teams pressed ahead with 

effMts to close a deal on the W- 
oveixlue Israeli troop pullback. 

!. Ti* Palestinian West Bank raevent- 

■ ive security chief. JibrilRajoub.Mid: “I 
; believe we are very close to completing 
.the agreement The subjects i af con- 
tention are limited-” 

‘ Mr. Rajoub said Mr. Arafat would 
meet with Mr. Mordechai cm Sunday 

Y . and later with Mr. Netanyahn. 

• The sides discussed the details of 

■ arrangements that will govern 
i Hebron after the handover of 80 percent 
| of the West Bank town to self-rule by 
.the Palestine Liberation Organization, 

■ officials cm both sides arid 
! Accordin g to Mr. Netanyahu’ s office, 

• (he prune minister said at the meeting he 

; was “standing firm concerning the se- 
curity requirements of Israel in 
; Hebron.” 

An Israeli official said the Palestin- 
ians had accepted some of Israel’s key 
.security demands. 

Hebron itself remained tense. Friday 
, as three petrol bombs were thrown at an 
Israeli army observation post near aJew- 
ish settler enclave in the heart of the city. 

. Hebron is holy to Muslims and Lews and 
a bastion of militancy for both. 

The incident occurred shortly after 
; die Netanyahu aide and key negotiator 

■ Yitzhak Molho toured Hebron, home to 
>00 Jews and more than 100.000 Pal- 
estinians . 

As the agreement draws near, rightist 
opposition to it inlsraelis growing. 

! Hundreds of Israelis, most of mean teen- 
agers. arrived in Hebron on Friday to 
spend tiie Jewish Sabbath with th? 500 
Jewish settlers who staimchfy oppose 
the emerging accord. - _ 

After the handover, Israefi troops win 
Temain only in file. downtown area 
where the settlers’ enclaves are located. 
The settlers have said the “redgpjfoy-: 

toent" 



ON THE SUNNY SIDE — Israelis taking ad vantage of the weather Friday at a Jerusalem cafe According to 
record^ Isradl lias not bad suck a warm December, with temperatures op to 22 degrees centigrade, since 1963. 


RADIO: Static for a U.S.-Run Asia Service 

Con tinned from Page 1 


especially the Voice of America. Many 
career diplomats in- China see Radio 
Free Asia as needlessly confrontational 
at a time when Washington seeks to 
reduce conflict with Beijing. 

In Washington, the station’s vice 
president for programming, Daniel 
Southerland, instated that the network’s 
signal was getting through and said he 
had letters from Chinese listeners to 
prove it He also said the International 
Broadcasting Bureau, which serves the 
Voice of America and Radio free 
Europe, Radio Liberty and Radio Free 
Asia, had “monitoring stations” in 
China that had picked up the radio’s 
signal. He attributed any poor reception 
to “local jamming of a neighborhood” 
or an “idiosyncrasy of transmission.” 

ButU.5. officials in China say they are 
unaware of any monitoring stations and 
doubt Mr. Southerland’s claim feat “lo- 
cal jamming” is behind Radio Free 
Asia's disappearance from the airwaves. 

Whether or not such technical prob- 
lems turn out to be anything more than 
start-up glitches, more serious concents 
have arisen. 

A prominent Chinese intellectual. 


TAIWAN: Officials Seek to Slow the Pace of Investment in Enterprises Across the Strait 
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Continued from Page 1 

China, regardless of tiie risk involved.” 

ft is a stark illustration of tiie way in 
which money often overshadows guns 
and ideology in reshaping 'Asia in fee 
’90s. Many analysts see fee increasing 
integration of fee two economies as tiie 
. best hope for resolving, the coifeict be- 
tween China and Taiwan, enemies since 
the Nationalist government moved to tbe 
island in 1949 after losing the civil war in 
(Trim ..... 

Many Taiwanese, like other foreign 
business executives in Chintz argue that 
the greater risk lies in not investing in 
suchamastivemaricefThey say China, 
though still poor, is undergoing an in- 
diurnal rev efotiop tofwiylflrc* feat of fee 
United States a century ago. 

, VYoti. cannot say. 'Look, just forget 
about China.’ ” saidMmgOuen, chair- 
man of First International Computer 
2wti. a Taiwan computer company. “If 
you don’t have a share of this market, 
you are going to be less competitive.” 

-Victor C hen, director of Aurora Of- 
fice Equipment Co. , a Taiwan company 
feat is fiakmg pait in ihe rush, said, “ We 
see .China as tbe most potentially im- 
pcstentmaiketintbeworld.” 

As Mr. Chen spoke, be stood in an 
almost completed office building whose 
large windows, marble and winding 
staircases, contrasted wife feerice fields 
arid concrete farm homes of Jiading. 

Tbe budding is part of a new 10- 
bugrimg Jfactray and office complex 
where Aurora is moving rhndi or its 
teu ut m ie aodconsumer-eJecitoeks man-. 


rrfactnrin g and sales operations. The 
. company also is budding a 37-floor of- 
fice tower in tiie financial section of 
Shanghai. Aurora plans to sink a total of 
about $200 million mm these Shanghai- 
area facilities- . 

Mr. Chcn said feat fee move was fee 
cornerstone of Aurora's plans for grow- 
ing from $480 millinn in annual 
sales to $4 billion by 2005. Unlike some 
other Taiwan companies, however, Au- 
rora plans to keep a manufacturing fa- 


“Maybe there are some political prob- 
lems, so we have to be careful,” Mr. 
Chien of Rest International said. “So 
even if something hap pens, and Chinese 
authorities, say, 'OK, forget it; you must 
let us take over all your properties in 
China,’ our investments are limited. We 
canletitga” 

Still, rase International's presence in 
China is not mrignifirnnt It has in- 
vested about $40 milli on in China, has 
put five of its eight production facilities 


Many Taiwanese argue that the greater risk is not 
investing in Chinas Tf you don’t have a share of this 
market, yon are going to be less competitive.’ 


ciiity in Taiwan, Mr. Chen said. 

Takashi Hoshino, senior .economist 
for the Tokyo-based Long Term Credit 
Bank, . said some Taiwan companies 
eventually would leave Taiwan alto- 
gether farChina. 



resources into their China investments, 
so then their management moves to 
fTrina, and they transfer all their tech- 
nology there. Eventually, the head office 
in Taiwan is really just a representative 
office.” 

Hist International Computer, whose 
Shang hai operation is down the street 
fromAurora'snew complex, has taken a 
more cautious approach. 


there and employs about 1 , 000 people in 
China. In its new Jiading factory. 300 
employees assemble c om puter monitors 
that are exported to the United States, to 
Europe and to other Asian countries. 

To improve die efficiency of the fee- 
toy, the co m p an y has imported szate-of- 
the art manTTfermring and testing equip- 
ment and trained employees m the latest 
manufacturin g and management tech- 
niques, «nd n plans to hire computer- 
software engineers soon to to on-site 
product-design work. 

Across the street, a tomrinxy for 
workers is under construction, arid the 
company has plans for a high-technology 
park, hi all these ways. First International 
is help ing build a computer-industry in- 
frastructure in this part of China. 

A decade ago, such activities would 


have been considered treasonous. At that 
time, Taiwan prohibited its citizens even 
from visiting the mainland. But in 1987, 
Taiwan opened the door a little, allowing 
people to visit relatives in China and 
allowing the shipment of Taiwan-made 
goods to China through other countries. 

hi the late 1980s, as Taiwan p rospered, 
wages and die Taiwan dollar rose, mak- 
ing the production of goods for export 
more expensive. 

At first, Taiwan business executives 
went to Malaysia and Thailand in search 
of cheaper land and labor. But many 
businesses encountered problems be- 
cause of language and cultural differ- 
ences. Then Taiwan businessmen vis- 
iting relatives on the mainlan d found 
local officials approaching them wife of- 
fers of low-cost land and employees — 
who of coarse spoke Chinese. 

Taiwan entrepreneurs soon got around 
their government's ban on investments 
in the mainland by using subsidiaries in 
third countries, and thousands of shoe, 
umbrella, toy and textile production lines 
were transferred, generally to small 
towns in Fujian and Guangdong, fee 
provinces closest to Taiwan. 

In tbe early 1990s. Taiwan changed 
the law to authorize investing in China 
via a third country. This year, the largest 
amount of Taiwan funds has been flow- 
ing to .Shanghai and to Jiangsu, fee 
province north of Shanghai. 

ft ought to keep flowing, Mr. Chien 
said. “If we're not in China.” he said, 
“other countries will do it. Die 
Koreans, the Japanese — everybody 
else will be there.” 


Dai Qing, abruptly dissociated herself 
from Radio Free Asia this fall, accusing 
fee network of putting her in jeopardy of 
arrest by presenting a confrontational 
image to fee Chinese government. 

Miss Dai had signed on to work for 
fee radio operation in April as its China- 
based correspondent when it was to be 
called Asia Pacific Network. But in fee 
final stages of congressional approval 
lest summer, powerful members of 
Congress insisted feat the name be 
changed to Radio Free Asia, which is 
more provocative to Chinese ears. 

The name change was followed by 
promotional statements by Mr. South- 
erland and others at Radio Free Asia that 
Miss Dai wobld be among fee con- 
tributors to fee program, along wife 
prominent Chinese dissidents living in 
fee United States, such as Liu Binyan, 
who advocates the downfall of China’s 
Communist government. 

These developments put Miss Dai. 
China’s most prominent female jour- 
nalist. in fear for her safety, she said. 

“Any day, if fee police were to come 
to take me, t would not be surprised at 
aU.” said Miss Dai, 52. who spent 
nearly a year in prison following 
China’s military crackdown on fee pro- 
democracy movement near Tiananmen 
Square in 19S9. 

Miss Dai’s supporters have been 
swift to criticize Radio Free Asia for its 
lack of discretion in continuing to pur- 
sue Miss Dai as a contributor after die 
name change. 

*T think it is unconscionable to put 
people at risk, knowing how the Chinese 
government viewed this enterprise from 
the very beginning,” said John Kamm, 
a Hong Kong business leader who has 
advised the administration of President 
Bill Clinton on human rights policy and 
who regularly travels to Beijing to seek 
fee release of political prisoners. “One 
cannot deny the reality that the Chinese 
government viewed this as a threat and 
as an instrument to overthrow the rule of 
the Communist Party.” 

Geretnie Barme, a China scholar at 
Australian National University and a 
close friend of Miss Dai’s, said he tried to 
discourage her fro m getting involved 
wife fee station, feeling that she un- 
derestimated the seriousness of the risk. 

“The organization should have taken 
more initiative to protect her.” he said. 
“You know she is just a sitting duck.” 

Mr. Southerland, a former Beijing 
bureau chief for The Washington Post, 
defended Radio Free Asia's actions in 
the case of Miss Dai but said feat he and 
other network executives gave tittle 
thought to the impact of their dealings 
with a prominent Chinese dissident who 
lives under fee eye of China's Ministry 
of State Security. 

Instead, Mr. Southerland indicated 
feat his primary concern throughout was 
to ensure that any programming Mss 
Dai contributed would be journalist- 
ically balanced. “We always figured it 
would be difficult to deal with con- 
tributors inside China.” he said. 
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AIRFRAME 

By Michael Crichton. 352 , ' 
pages. $26: AlfndA. Knopf. " 
Reviewed by Christopher 
L^hmann-Haopt 
*A WIDE-BODY passenger 
jet. Transpacific AirEnes 
Flight 545, en . route from; 
Hong Kang to Denver,, sud- 
denly goes through a violent 
series of steep (fives and 
climbs. Tbe pilot requests pri- 
ority clearance for emergency 
landing at Los Angeles. His . 
plane is minimally damaged, 
bat passengers have been in- 
jured, some finally, and he- 
may need as many as 40 am- 
bulances. ... . , . . . 

At home in nearby Qen- 
dafe, .Casey Singleton is .ex.-- 
p laining to her 7-year-dld . 
daughter feat ber position at 
Norton Aircraft Is now * ‘Qnal- 


• i -.i-i i. 

Wwdarcharacteiizatirai, you 
are ebbed- to be overcoming 
fee. frustrations recently vis^ 
tied bythemysteiy of TWA 
Flight 800, and to be able to. 
tracksocoes^Mly fee elusive 
cause of an air disaster. ' . 
What Casey’s team sus- 


•545*s problem is a “slats 

wife noamopflot over- ' 
ride. Tbe planein question, an 
N-22 ,bas had such > problem 
before. In case yon don’t un- 
iWdnml what toismeans, Ca- 
sey has been assigned an as- 
sistant who is igmnant >pf fee 
airframe business, to. whom 
she says spOTteneooslj? 
“Yon know ahyfeing about 
aerodynamics? No? Well, an 
aizerafr flies because of the 
shape of fee wing .” \ 
She goes on to explain; 
“Wien the aircraft is 
slower, during 


ports have -been used. Main- 
tenance has gotten sloppy. 

And, Casey explains, when 
something goes wrong, a me- 
dia industry that has grown 
hostile and shallow wife tiie 
ascendancy of television al- 
ways jumps to fee wrong con- 
clusion- Why, just look ai what 
happened to the DC-10, “a 
good aircraft s . . destroyed by 
bad press,” because fee crash 
of an American Airimes flight 
from Chicago to Los Angeles 
in May 1979 was nrisreported 
and misunderstood. 

. . But economies are also for- 
cing technological advances, 
fike fee design, of fee “Virtual 
Heads-Up Display,” which 
projects repair manuals on fee 
inside of sets of glasses that 
maintenance people can 
wear. 

Do these lectures have any- 
thing to do wife fee plot of 
“Airframe”? Actually, you 
can figure out from them ap- 
proximately what is going M 
happen in the stray. Die char- 
acters are fleshed out just 



—rr\M 


ity Assurance rep' cm fee In- _ 

cidem Review Team,” which curvature to maintain Eft 
means she checks the {tianes ■ So, at those rimes we increase 
afterlbey leave the plant. the curvature, by extending 
Casey’s beeper squeals, sections in fee from and back 
railin g her to an emergency — flaps at fee bade, and slats enough to make you care 
team meeting, where die at the- leading edge.”- The about the outcome. 

■learns not only of the incid- trouble is, ‘Tftibe slats extend, 
lent involving the airliner, fee. plane may become un- 
. ' which Norton built, but also stebfe.” And this appears to be 
■Aj of the possible $8 bilh'on sale what happened to Hight 545. 

■r- Q f 50 similar wide-body jets Casey will deliver snchleo- 

’.to China,- depending on tores at the chop of Crichtoa’s 
i' whether, the plfflie is found to fingers on his word processor. 

Lfcesafe. - She explains why DFDRfi — 

“ ' digital flight datarecradecMy 

Hack boaces rr- ^wcakproptriy 
in only one oat of six cases. 

She explains feat airliners are 
-built safe fat that deregulation 
has put such economic ptes- 
surctofl»aBdihestharcotnere 
baye “been cm." Counteifcit 


, “I fly to Beijing Sunday,” 
She chief operating officer 
-tells Casey and Tier team, 
“and sign fee letter of intent 
wife the Mimser of Trans- 
ition. He’s, going to want to 
■know what happened to 
better be 


And Crichton has^ made 
good dramatic use of aircraft- 
manufacturing scenery, like 
fee towering equipment erec- 
ted to produce certain parts, 
or the Cycle Electrical Test, 
as it is known, winch tests in 
rapid succession “everything 
from cabin lights to reading 
lights, cockpit display panels, 
engine i gnition and landing- 
gear wheels.” 
hnagjne searching a’planc, 


for a key part and befog 
stalked by adversaries while 
such a test is going on. The 
scene will work well in fee 
coining film version. 

Less entertaining is Crich- 
ton's habit of saying that 
something significant h«s 
happened in a scene while at 
fee cam* time withholding its 
significance. Repeatedly, a 
character will exclaim over 
seeing something yet neglect 
to say what iris, or fee narrator 
will describe one character 
saying something to another 
without revealing what was 
did Gradually these blank 
spaces form a pattern that 
shapes tiie story’s climax, 
which tur ns out to be satis- 
_ enough in its way but 
I'masipmative and patron- 
izing. 

Wbat Crichton inadvert- 
ently reveals by this practice 
is that his characters are too 
shallow to have drought pro- 
cesses, that they are binary 
simpletons who either know 
or don’t know, either under- 
stand or are stunned. 

When you finish fee novel 
and ask yourself why you end 
up feeling both entertained 
and frustrated, yon are forced 
to reflect that a writer clever 
enough t*> bring such material 
to life ought to have been able 
to tell his stray without play- 
ing manipulative games wife 
fee reader. 


Christopher LchnmnJiaupt 
is an die stiff cfThe New York 
Tones. 



flight -545. And 
•able to tell him. or he U turn 
W»und aid sign wife Air- 
bos.” He concludes: ‘^Ibe. 
-future of Norton Aircraft is. 
Tiding on this investigation. 
So J don’t want to hear any- 
Audi want 


;tbem inside a week. • 

£ Thus fee 

‘ ■unsnbtly into Michael Coch- 

>>•* -251 


’s previous fic- 

&0Q5 (most notebiy '‘Discto- 

. ure. ” “Rising Sun . and Ju- 
nasic Pwk”) 
terms and technological jar 
Andasroncbasyoumay 
out off by the author s 
- * J plotting 
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• Middle East: money 
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Jeffrey Sachs on world 
competitiveness 

• Partition from India 
to Bosnia: does it ever 
bring an end to conflict? 

• Downsizing: a fig leaf 
for bad management? 

• Contributions by 
Nadine Gordimer, Rudi 
Dombusch, Howard 
Davies, Gerald Segal 
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Pressure on Milosevic 


The five-week standoff between 
President Slobodan Milosevic of Ser- 
bia and democracy advocates appears 
headed for a dangerous and possibly 
brutal denouement 
Mr. Milosevic has given up trying to 
ignore the huge daily protest marches 
through Belgrade and is now man- 
euvering to suppress them. The United 
States, rightly seeing through die re- 
gime's attempts to provoke protesters 
ro violence, has mack it clear that it will 
hold the Serbian ruler accountable for 
any bloodshed. 

The most serious incident so far 
occurred Tuesday, when the police and 


seemed inclined to make at least lim- 
ited concessions. But more repressive 
counsels now seem to have prevailed. 

The West has considerable potential 
to influence Mr. Milosevic’s behavior 
through its ability to deny access to die 
international loans and respectability 
that he badly needs and wants. After 
Tuesday’s clashes. Acting Secretary 
State Strobe Talbott pointedly re- 
minded Belgrade that one sure con- 
sequence of violence by government 
forces would be Serbia's international 
isolation. 

That warning will be taken more 


Milosevic loyalists attacked opposi- 

tilled and 


tion marchers. One man was killed and 
scores wounded in the clashes. The 
regime then declared further demon- 
strations illegal. But on Thursday, 
about 60.000 marchers defied the ban 
and police assaults to continue the 
protests. 

The demonstrations began after Mr. 
Milosevic annulled the electoral vic- 
tories of an opposition coalition in sev- 
eral major cities last month. Accepting 
his manipulation of elections would 
have ended any pretense of democratic 
accountability in Serbia. In particular, 
it would have made neat year’s pres- 
idential contest, in which Mr. Milo- 
sevic himself will seek a new term, 
little more than a ritual coronation. 

To avoid that result, students and 
supporters of a wide range of oppo- 
sition parties, numbering at times as 
many as a quarter of a rmUioa people, 
have been staging peaceful nightly vi- 
gils, drawing diplomatic support from 
Washington. For a time, Mr. Milosevic 


seriously if it is joined by other gov- 

of West- 


eraments, particularly those 
em European countries like Britain and 
France that have too often indulged 
Mr. Milosevic’s misdeeds in the past. 
Having heeded Europe's pleas for a 
continued joint military effort in sup- 
port of peace and democracy in Bosnia, 
Washington is entitled to press for a 
united front for democracy in Serbia. 

Serbia's opposition coalition in- 
cludes some nationalists opposed to 
the Dayton peace agreement as welLas 
antiwar democrats. Mr. Milosevic, 
once the leading sponsor of the 
Bosnian conflict, has more recently 
become a vocal but selective supporter 
of the Dayton accords. But it would 
be wrong ro equate his cynical effort to 
remain in power with the cause of 
regional tranquillity. The most secure 
foundation for long-term peace in 
the region would be wider democra- 
cy in all countries of the former 
Yugoslavia. 

— THE NEW YORK TIMES. 


Indian Leadership 


India has just made a demonstration 
of the sort of wide- view leadership that 
the South Asian subcontinent badly 
needs. 

Earlier this month, it resolved a gen- 
eration-old dispute over the sharing of 
the waters of the grear Ganges River 
with Bangladesh. India’s far weaker 
neighbor, which ties downstream. In 
1975, imperious India had built a dam 
that let it hoard and divert waters cru- 
cial to the Bangladeshis, and without 
consulting them. This was the kind of 
punishing dispute, over a scarce nat- 
ural resource, that can easily get out of 
band and even lead to war. Bui now, by 
an initiative of Prime Minister H. D. 
Deve Gowda of India, the issue is 
being treated and removed. Aside from 
the tensions that will be diminished, 
the lives of tens of millions of people 
stand to be improved. 

An American scholar. Sunlit Gan- 
guly, observes that for years Banglade- 
shi governments routinely petitioned 
for fair water-sharing and were 
routinely put down. Indians questioned 
the merits of Bangladesh’s complaints, 
shied from making concessions that 
might embolden other pesky neighbors 


and worried about nationalist reaction 
at home. This time, however. Mr. Deve 
Gowda found a personal intermediary 
in the (Communist) leader of die Indian 
state most affected by the issue. West 
Bengal, and found a Bangladeshi part- 
ner in Prime Minister Hasina Wazed, 
who enjoys unusual popularity in India. 
Stepping in where majority Indian gov- 
ernments had feared to tread. Mr. Deve 
Gowda did it, no less, as bead of a 
minority coalition. 

International notices for India in re- 
cent months have centered on the na- 
tion's obstinate refusal to accept the 
terms of the nuclear nonproliferation 
treaty and its heavy -handed tactics in 
die Himalayan state of Kashmir. It 


deserves encouragement and applause 

n.Xasb- 


when it tempers its nationalism, 
mir is where an enlightened policy 
would be the hardest to pursue but 
would have the most valuable payoff 
— for nuclear India and for the neigh- 
bor with which it has the most inflamed 
relationship, nuclear Pakistan. If the 
Ganges agreement is an example of the 
leadership Mr. Deve Gowda can 
provide, let us see more of it 

— THE WASHINGTON POST. 


Where’s the Buzz? 


The American wild honeybee vir- 
tually died out last winter and, in some 
stales, 80 percent of commercial hon- 
eybee colonies died out as well. 
Gardeners accustomed to the familiar 
buzz beard instead the sound of si- 
lence. With no bees to bring pollen 
from plant to plant, gardeners raised 
fewer apples, cucumbers and zucchini, 
and what did grow was puny. As cold 
weather bears down again, bees ate 
once again endangered. The American 
honeybee faces the worst threat in its 
history, one with potential con- 
sequences for the one-third of the na- 
tional diet that relies, directly or in- 
directly. on honeybees for 
pollination. 

The chief culprits are two mites that 
invaded the United States in the mid- 
1980s. The tracheal mite, first seen in 
the country in 1984. lives in the in- 
sect’s breathing tubes. It kills a whole 
bee colony at once. The Varroa mite, 
which came three years later, sucks the 
bees’ blood and causes an early death. 
They have spread to most states and are 
particularly deadly in places with long, 
cold winters. 

The bee disaster has not yet pro- 
duced a crop disaster. Large agricul- 
tural producers in states that lost their 
honeybees rented colonies last summer 
from less affected states. And beekeep- 
ers are learning to kill the Varroa mites 
by hanging chemical strips in the hives 
twice a year. The tracheal mite, winch 
has weakened in the last few years, can 
be lulled with menthol Crystals. 

While the Varroa mite may follow 


the tracheal mite and become more 
benign, it also could lake a sinister 
route, developing resistance to the one 
mitidde beekeepers in the United 
States can use to kill it. 

This has already happened in Italy. 
Researchers are working on new miti- 
cides. But tins is not die best long-term 
solution. They must find insects that 
can replace the honeybee, which does 
80 percent of insect pollinating. Or 
they must develop new strains of bees 
that the mites cannot kill. Even if the 
perfect bee appeared tomorrow, it 
would take quite a number of years 
to spread the strain throughout die 
United States. 

Because it has ora yet greatly hurt 
commercial agriculture, the threat to 
the honeybee has not generated much 
publicity or needed research funds. 
About a dozen researchers in the 
United States are working on the prob- 
lem, in an Agriculture Department- 
financed lab and at several universit- 
ies. While Agriculture Department of- 
ficials say the researchers have the 
resources they need, the researchers 
disagree. 

The lack of money betrays short- 
term thinking on the part of both die 
Agriculture Department and commer- 
cial fruit and vegetable producers. Bee 
researchers say $100,000 would make 
a lot of difference. This is not an ex- 
cessive stun to save the honeybees 
from declining further and possibly 


taking with them much of what Amer- 


ican farmers grow. 

—THE NEW YORK TIMES. 
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Press Deserves 



This Jury Slap 





.. !Ut 


By A. ML Rosenthal £ 

EW YORK — The jury rules 
against the press on a Fast Amend- 
ment issue, but I feel no tremor ofangfri 
no professional sympathy for the oe- 


jt 




N! 
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The verdict went aga inst AB C for 
using hidden cameras and reporters mas- 

0 .. m art a ernrv 


-J f ‘ 


spoiled meat Denounce me, press col- 
leagues, renounce and pelt me, but I 
thi nk the verdict may turn out to be 

helpful to die news business. 

What’s going on? Am I getting mel- 
low about rulings against toe press and 
passive about the First Amendment? In 
feet. I hope the verdict against ABC — 
fraud and trespass — - is overturned. I 
don ’t think a contradiction lurks there. 
News decisions belong in the newsroom, 
not die courtroom. „ 

But die jury in North Carolina did 
something the press should have dope 
long ago: focus attention on undercover 
reporting, a practice that puts private 
lights in conflict with press rights. Un- 
dercover reporting demeans journalism 




in professional lire something they ^ 
would never willingly allow done to i 
themselves or to tbetr news operations. 
They know that, the reporters in masks 
and the TV directors ordering die plant- 
ing of hidden cameras. 

News offices are treasuries of infor- 
mation that might interest the public as 
tT |nrb as die goings on in a supermarket: 
s tories in progress, the names of whistle- 
blowers, aid national security details, 
like die identity of government agents, 
which news people have decided to 
withhold. 

If another newspaper, ma ga zi n e or 
TV team sent its employees into our 
homes or offices undercover or planted 
eatrv»ra<g in them, we would leap into 
ecstasies of rage. 


State Dept . 9 s Decline Endangers U.S. 


W ASHINGTON — Post-Cold War 
complacency has dangerously 
wea-kened one of America’s premier 
defenses against foreign military and 
economic threats. Morale in this gov- 
ernment department has plummeted. Se- 
nior officers are retiring or being forced 
to retire in droves. Junior officers and 
support personnel are also quitting. 
Budget cuts result in poorly maintained 
and outdated equipment prone to failure 
in moments of extreme urgency. The 
heart is being hollowed out of the coun- 
try’s first line of defense. 

If this were the Defense Department 
one congressional committee after an- 
other would be vigorously investigating 
the question of who sold out America's 
security. Instead, many committees are 
joining in the attacks. 

If these attacks were against military 


By Howard L. Berman 


national affairs 
nearly 50 percent in 


terms. 


Congress isn't listening to the public. 
The 1996 c. 


officers, they would be condemned as 
riotic. Bi 


unpatriotic. But they are not denounced, 
nor are there any investigations into who 
is responsible for damaging the nation’s 
security. Why? Because the agency in- 
volved is not the Department of Defense 
but the Department of Stale. 

Unfortunately, the activities of the 
Stare Department and other international 
agencies are seldom equated with na- 
tional defense. America’s Foreign Ser- 
vice officers provide an early warning 
system to prevent problems and resolve 
conflicts before military intervention be- 
comes necessary. Diplomats abroad 
work closely with foreign police to keep 
criminals, narcotic traffickers and ter- 
rorists from American shores. Despite 
these efforts, however, many politicians 
refuse to support the State DepamnenL 

Politicians think the public does not 
want to spend money on foreign aid. But 
polls show that public opposition is 
based on the misperception that the 
country is spending 20 percent of its 
budget on foreign affairs, rather than the 
hue level of 1 percent According to a 
poll by the Chicago Council on Foreign 
Relations, two-thirds of the American 
public want the United States to remain a 
world leader. They think it should be 
spending five times more on foreign aid 
than it is. Bur since the 1980s, inter- 


congressional budget-balan- 
cing resolution cuts international spend- 
ing by an additional 30 percent over six 
years. By any measure, this reduction 
would profoundly reduce America’s 
stature as a world power. The reduction 
could have these consequences: 

• Either aid to the Middle East would 
be greatly reduced, affecting Israel’s 
military and the peace process, or for- 
eign aid to almost every other country 
would have to be eliminated. 

• Either 12 of the largest embassies or 
100 of the smallest would have to be 
closed. 

• Support fra* U.S. business overseas 
through the Export-Import Bank and 
other internati onal economic agencies 
would diminish. 

• financing for nonproliferation, 
counternarcotics and aid for the envir- 
onment, democracy and population 
planning would be decimated 

• Information services such as Voice 
of America and Radio free Asia would 
have to cease operation or cut back 
broadcasting. 

This trend must be reversed. 

While the Defense Department has a 
* ‘two conflict’ ’ budget, the international 
affairs programs of State, and other in- 
ternational agencies are financed for a 
“no crisis” world. Because of these 
constraints, the United States was forced 
to rob Peter to pay Paul in these in- 
stances: 

•To aid the West Bank and Gaza, 
funds for the Central American peace 
agreement were diverted. 

• To finance Cambodian elections, 
funds for all the rest of the world were 
reduced. 

• To pay for the peacekeeping effort 
in Haiti, aid to Turkey was cut. 

•To meet Rwanda refugee needs, 
funds for toe rest of Africa were 
drained. 

• When $2 million was needed to 


monitor the cease-fire between the 
Kurdish factions in northern Iraq, there 
was no money. 

Money problems also have an im- 
mediate impact on any American citizen 
traveling or living abroad. Worldwide, 
in the remotest area, U.S. Embassy 
“duty officers” can be contacted 24 
hours a day. Most other countries’ em- 
bassies have a recording. When 
someone dies or is injured, the U.S. 
Embassy is called first 

Nor does staying at home prevent the 
world’s problems from knocking at 
America’s door. AIDS — along with 
other infectious diseases such as malaria 
— te rroris m , narcotics trafficking and 
chemical weapons all have found their 
way to America. 

Likewise, the fallout from political and 
social unrest abroad ends up at America's 
front door in the form of refugees, an 
increased demand for military interven- 
tion arid declining markets for American 
goods. Eighty percent of ^ “foreign” aid is 
eventually spent on goais and services in 
toe United States. This investment trans- 
lates into 200.000 jobs and helps exports 
of American goods. 

International -affairafinancmg should 
be increased from $19 billion in 1997 to 
$21 billion in 1998 — a net increase of 
about one-tenth of 1 pereefif oftbe entire 
fiscal year 1997 federal budget 'and 
about four-tenths /of 1 percent for thp 
total discretionary budget, according to ‘ 
group of foreignr policy experts. 

President Bill- Clinton must person- 
ally discuss tins issue. He and the Re- 
publican-led Congress most bite the 
budget bullet and make the case to the 
American public that too little money 
today will mean that the United Stales 
will be too late to meet tomorrow’s 
threat around toe globe. National se- 
curity depends upon adequate money for 
toe diplomatic corps as well as the mil- 
itary corps. 
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"But it is the only way to get the 
story!” Exactly as often 


as an under- 
cover operation was proposed in my 
editing years, that is how often I have 
heard that rationalization. 

The first answer is: who said so? The 
most important investigative stories ^ 
were -not achieved by r eporters mas- 
querading as meter readers or stockroom 
help. They were done by journalists with 
the courage to keep digging, keep ac- 
cumulating enough information to print 
the story — or the even greater courage 
to deckle that it couldn’t be proved. 

The second answer is: OJC, so we 
won’t get it I have run across no stray 
that I thought so valuable that a self- 
respecting newspaper or TV operation 
had to dirty itself or the news business to 
getit 

■ Can I think of a stoty or picture so 
important that theoretically it might 
overpower distaste for journalism un- 
dercover? Certainly stone? of cor- 
ruption in the presidency, the massacre 
of minorities, the official butsecret story 
of toe conduct and loss of a war, pho- 
tographs of toe victims of war cruses or 
of corpses piled outside a death camp. 
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But — go please to the first answer, 
of those stories or pictures 


The writer, a Democratic represen- 
tative from California, is a member of 
the House Committee on International 
Relations. He contributed this comment 
to The Washington Post. 


Every one 

was obtained by reporters and photo- 
graphers who acted exactly as what they 
were, nothing else. 

Possible mishandling of food is a se- w- 
rioos matter. ABC is a serious, invalu- 
ile part of mainstream reporting in 
America. How it handles stories is of 
great importance to its audience, and 
American journalism. 

The decisions belong in the only place 
they can be made day to day and stay 
within the first Amendment — in Amer- 
ican newsrooms, not American courts. 

For reminding us of the problem arid 
wanting us we have to take toe respon- 
sibility as individual news organiza- 
tions. not in court or collectives, toe jury 
is the supesmadeet case deserves toe 
respect of all journalists who insist on 
working free and without masks — both, 
and at toe same time. 

The New York Tones. 


Threats to a Smooth Succession to a Post-Suharto Indonesia 


J AKARTA — The endgame 
of toe Suhano era ought to 
see the forces of moderation 
and modernization coalesce to 
prepare for a future without 
him. But in practice, sborr-term 
government tactics to weaken 
mainstream critics may be dam- 
aging long-term social stabil- 
ity. 

The subversion trials of the 
labor leader Much tar Pakpahan 
and the leftist Budiman Sad- 
jatmiko — trials that stem from 
riots dial erupted in July after 
soldiers raided die headquarters 
of die opposition leader Mega- 
wati Sukarnoputri — are sup- 
i to remind the nation of the 
• posed by radical forces. 
But toe credibility of the gov- 
ernment is meager. Its own hu- 
man rights commission rejected 
official explanations that rad- 
icals were behind toe riots. 
Most now see the movements as 
a spontaneous reaction to toe 
official use of mob violence to 
take over Mrs. Megawati’s 
headquarters. The government 
has also used extraordinary 
powers to overturn the Supreme 
Court’s acquittal of Mr. 
Muchiar on other charges. 

Perhaps worse, covert oper- 
ations are now widely believed 
to have been behind an outbreak 
of church buntings in Java. Of- 
ficially attributed to Muslim 
mobs, these have been seen as 
an effort to discredit Abdurrah- 
man Wahid, head of Indonesia’s 
largest Muslim organization. 

Mr. Wahid is a model of tol- 
eration but happens to be close 
to Mrs. Megawati. It does not 


By Philip Bowring 


augur well for a smooth suc- 
cession if those in power see 
stirring communal tensions as a 
legitimate weapon. 

The government has managed 
to break Mrs. Megawati's mo- 
mentum. Her faction will be ex- 
cluded from next year's parlia- 
mentary election, ensuring that 
the governing Golkar party will 
win dose to toe 70 percent of toe 
vote it hopes. There is scant sign 
of a broad opposition coalescing 
around her. 

Mrs. Megawati, the house- 
wife daughter of toe late Pres- 
ident Sukarno, is neither leader 
nor martyr. But that has not 
stilled debate about the future. 
Indeed, the pressure on main- 
stream critics may be radical- 
izing some of them while in- 
tensifying toe struggle between 
groups within the ruling elite. 

The encouraging aspect of 
the situation is that desire for 
more openness is strong enough 
that the regime is under scru- 
tiny. Indonesia has newspapers 
that, though fettered, report 
more than is die norm in much 
of the region. It has its human 
rights commission and judges 
prepared to flaunt their inde- 
pendence. The Nobel prizes this 
year for East Timor activists 
have extended debate. Some 
policy issues get thrashed out in 
public — recently there has 
been open wrangling between 
toe technocrats and Research 
Minister B.J. Habibie’s un- 
orthodox and nationalist eco- 


nomics. Also, barely a day goes 
by without a retired general 
calling for political change. 

No one now expects that Mr. 
Suharto, 75, will step aside 
when his tens ends in 1998. 
Despite occasional hints of re- 
tirement, many believe that, 
like Javanese kings, he intends 
to die in office. So all eyes will 
be era the choice of vice pres- 
ident, who would succeed if Mr. 
Suharto dies in office. 

The leading candidates now 
appear to be toe army chief of 
staff,' Hartono, and Mr. Habibie. 
Mr. Suharto has never quite 
trusted the armed forces. Non- 
etheless, Mr. Hartono has toe 
edge over Mr. Habibie, whose 
econ omic, - nationalism and Is- 
lamic. credentials have given 
him a political base but also 
made him unpopular in the 
army and among technocrats 
and business groups. His 
strength is his personal relation- 
ship with Mr. Suharto. 

Those considering a family- 
oriented succession in toe new 
presidential term in 2003 core 
toe rapid promotion of Mr. 
Suharto's son-in-law, -Major 
General Prabowo Subianto. 
The young bead of the Special 
Forces, be also has family ties to 
business and intellectual elites. 

Whoever succeeds Mr. 
Suharto will have only a frac- 
tion of his authority and win 
need to accommodate — not 
just manipulate— various busi- 
ness interests (indigenous and 
Chinese) and religious and ci- 
vilian political forces. 

The endgame is as much 


about the positioning of interest 
groups as it is about person- 
alities: how to reconcile aplural 
society with a closed political 
system, how to create a civ ilian 
government that has toe con- 
fidence of the military, how to 
balance wealth creation and dis- 
tribution, and how to reduce toe 
links between political power, 
and enrichment. While there is a 
strong mainstream Instinct for 


tolerance, mob violence is a 
danger if elite rivals try to use it 
for their own ends. 

So, while worrying about life 
without Mr. Suharto, many In- 
donesians wish aloud that se- 
curing his legacy to the nation 
was now his priority. That 
means building impersonal in- 
stitutions and enhancing toe 
rule of law. 

IntematUmcd Herald Tribune. 




IN OUR PAGES; 100, 75 AND 50 YEARS AGO 


1896: Immortal Chief 


MANILA — At foe court-mar- 
tial of Dr. Rizal, toe organizer of 
the rebellion in the Philippines, 
toe prisoner, denied his leader- 
shi p hot admitted his autonrahi p 
Of the statutes of the Philippine 
Island League. The prosecutor . 
proved that toe prisoner was in 
constant rapport with the chiefs 
of toe insurgents and he was 
sentenced to oeshot. The natives 
have a superstitious reverence 
fra Dr. RizaL, who is believed to 
be possessed .of toe “aringat- 
ing, ’ a quality which gives W- 
munity from death. Other lead- 
ers will be tried shortly. 


members were, arrested by the 
French occupation auth orities gj 
Dussekiorf. The organisation 
embraces 16,000 men, and is 
bound together in all parts of 
Germany by an underground 
artwork. They have taken toe 
strongest oaths of loyalty and ate 
sworn to p unishmen t by death in 
case of a betrayal of secrets. 
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1946: Irgnn Threat 

JERUSALEM — - The Jewish 

’ AfffAnimhAn tw w 



1921: German Elan 


BERLIN — A German variety 
of armed Ku Ktax Klair has been 
discovered in a secret organisa- 
tion supposedly headed by Cap- 
tain Brandt, whose troops oc- 
cupied Beilin at toe time of toe 
Rapp uprising. Thirty alleged 


mzation). proclaimed its inten- 
tion of resuming “mflitaiy at- 
tacks against the British. ” 

\f7modmg an end to toe 

cursed tnx*” observed by toe 

illegal r.. . 
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““nig me last Zionist 
Confess at Basel toe extremists 
said the contented lull in theter- 

EL?^ ““a* to* toe 
jMsei resolutions were no thing 
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Rebels Said to Threaten 

A Legislator They Hold 

PerU S Congress Hears Report on Hostages 


PLOT: The IRA Killer Who Saved a Prince 


« .. ' : .V. ■ 


- Gabriel Escobar 

-Washington Past Service 

h J^ i .~M e ®txas of President Al- 
s * - closed ^ 


n, concern over the weltbcing of these . 07 
umfonned” hostages has been espe- 
cially acme because of the sensitive namre : 
of ftair jobs. Those attending Friday’s 5; : s 


A 


sioo Friday of Peru's ConftreS^v^ Vttt *«'.««* Special ■ ; 

that one of tbe key over Mr.Siraa’s safety because a u s'- 

tage here has JW 90 hem waved in front of his 

erfth* by rebels face on more than one occbskvl I . "1.. 



Continued from Page I 

conned by the smooth presentations,’' 
said Mr. 0’Call3ghan. a former member 
of the Sinn Fein executive council. 

Mr. O’CaJIaghan was released from 
prison on Dec. 6 under a rarely used 
procedure that requires approval of the 


giment barracks. An officer, Eva Martin, 
28, died in the attack. At age 19. Mr. 
O’ Callaghan was a killer. 

Through the summer he took part in 
robberies and bombings, and in August 
he was ordered to commit a face-to-face 
killing. Peter Flanagan was a detective 
inspector with the Royal Ulster Con- 


ueen. The riming was critical for the stabulary special branch, and the IRA 
rirish government, because it intro- had established that he went each day to 


duced into the debate an insider who is 
forcefully making tbe same argument put 
forward by Prime Minister John Major, 


a pub in Omagh, a town in County 
Tyrone. Northern Ireland. He was read- 
ing the racing pages of The Irish In- 


Movement beranw* rtf u ■ ^ ev °h :1 *ionMy The International Committee of the ; r HpS 

^ CQD£roveisia! fed CW«, which fc Kj 

The treatment of n;ih^> tennfi diary in the siege, said its policy ... flK 

pedes, ™ ™* 10 discuss **» possible mis- MPu 

nfinee was one nf rh* defense com- treatment of those who are detained. . v 1 

with explicitly in Fridav’?*^^! 11 ^ Messed to comment by die media here • ■ - Sf § 

sion s ciose * i *** cm reports of ‘‘psycbolcmcal torture,” a ! :<r :. 1 

gressman in^encWe O 2!^ l ?^f 0n “ Re ^.9 x ^ s spokesman^%oland Bigler,- •' . 1 

fee condidSi 90 ^ ^ otionaI situation ofthe .1 

rebels. Mr Stnra i ^ ^ oa S ress had overwhelmingly - L\; 4 

a l^legudatorm ^proved a Statement backing Mr. Fu 

^andagain /llSM 


Although he helped imprison some SO dependent when Mr. O'Callaghan drew 
ERA operatives and confiscate millions his short- barreled Magnum and shot him 
of dollars ’ worth of weapons. Mr. eight times. 

O ’Callaghan said he was not overly con- Mr. O’Callaghan said (hat about this 
cerned about his personal safety “in the rime he began to worry about the sec- 
short term." tarian.” tribal ’’nature of the struggle. 4 T 

He may be banking on the notion that wanted to throw out the British and unite 
maintaining a high profile is his best Ireland. They just wanted to kill Prot- 


protecrion, that killing a public figure estants,” 


tarian. “tribal” nature of the struggle. “1 
wanted to throw out the British and unite 
Ireland. They just wanted to kill Prot- 
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treatment at the hands of die rebels! 


rote m a massacre, solution to the crisis. - 

tnalized nations, responding to requests 
£ bvVhV^^t'^^^ SCOfl ^^ for a formal positional toe 10-day siege 
' Congress, Victor m Lima, said Friday dial they supported 

c:™ COfl S r ®Simcn were told tout Peru ’s efforts to resolve tbe matter peace- 
Mr. Sima was not being held with the fully while “recognizing flw the saving 
four other legislators who are also bos- • of lives is of primary importance.” 
mgesbut instep was being kept with 25 Ambassadors to Pent for fee member 

mihmry and police personnel, according countries relayed fee stand, aULS; official 
to the congressman. . here said, ahead of hs release bv France. 

From the begriming of fee crisis Dec. which holds fee G-7 rotating presidency! 


fully while “recognizing that fee saving 
Of lives is of primary importance.” 

Ambassadors to Fem for fee member 
countries relayed fee stand, aUJS: official 
here said, ahead .of its release by France, 

o * T__ j _ . . 


Jose Maria Argueta, Guatemala’s envoy to Peru, left, being accom- 


whichholdstbe G-7 rotating preadeocy. panied by Micbel Minnig of the Red Cross after guerrillas released Him. 


RUSSIA: Its Newly Emerged Middle Class Makes Moscow an Island of Prosperity 

Continued from Page 1 ■■ : uriltion. This yearhisfinnbas ballooned They realized later that had they more in 1998 — while al 


nrilfion. This yearjns firm has ballooned They realized later that had they 
, into a $60 million business wife 1,200 launched fee business in Moscow, they 
on display on fee streets of fee capital employees and a modem headquarters might lave been able to move- into an 
and in other ones. ■ upstairs from its latest venture: a Hand - existing b uildin g 

To be sure. Moscow is a city of can- some new department store. Mr. Those are precisely the headaches Mr. 

cerous petty corruption, gangland gun- Grusdev predicts sales will doable again Gruzdev wished to avoid. Not for a 
play and cozy networks of lag business next year, to $125 million. . ... moment las he considered branching 

clans and their insider government pro- Meanwhile. Giant Vladivostok, as fee out beyond Moscow’s beltway. He 

lectors who suck millions from tbe econ- huge Russian-American supermarket won’t even consider Nizhny Novgorod, 
omy at no risk of prosecution. ; and food wardiciuse is known, is buiit fee country's thiid-largest city. For 

But despite aQ that, nowhere else in and could one day be viable, according starters, Mr. Gruzdev said, it lacks ware- 


more in 1998 — while all but ignoring 
fee rest of the country. “The volume in 
our Moscow restaurants is higher than 
anywhere else in the world,” said 


would not be in the best interests of a 
group seeking admission to peace talks. 

Mr. Major believes the 1 8-month IRA 
cease-fire that ended with the bombing 
of a London office building in February 
was a ruse through which the organi- 
zation gained political standing while it 
retooled its terrorist apparatus. He has 
rejected conditions set by Mr. Adams 
and John Hume, the mainstream Roman 
Catholic leader in Northern Ireland, for 
Sein Fein’s participation in peace talks, 
demanding that the IRA provide ev- 
idence of a ‘‘lasting cease-fire.” Mr. 
Adams and Mr. Hume argue that Mr. 
Major is sabotaging their effort to re- 
build the peace process and that a “pre- 
cious moment” is passing. 

Enter Mr. O'Callaghan, who over the 
past two weeks has voiced shame at what 
he did for the IRA and urged Britons not 
to believe the pacific claims of Sinn 
Fein. He has testified before the Com- 
mons, given radio interviews and written 
articles for The Sunday Times, the news- 
paper that first made his double life 
public in 1992. 

Mr. Hume, who has staked his public 
career on establishing all-partv talks on 
the future of Northern Ireland, has re- 


He said he thought this bigotry was 
“just local and low level,” bur in April 
1 975 he encountered evidence of it in the 
leadership. He was in an IRA safehouse 
wife eight Provos, including Kevin 
McKenna, then the second-in-command 
of the organization. Wonf came that a 
woman who was a Protestant police re- 
servist had been killed in an IRA attack. 
According to Mr. O ’Callaghan, Mr. 
McKenna turned to the group and said, 
“I hope she was pregnant and we got 
two Prods for the price of one.” 

Mr. O'Callaghan marks that incident 
as the moment he decided to leave fee 
organization. He went to England, set up 
a cleaning business in North London and 
married a Scottish Protestant woman. 

But he returned to Tralee in 1979, 
formally rejoined the IRA and simul- 
taneously told a man he trusted from the 
Irish police force that he wanted to in- 
form ou his comrades. 

Over fee next three years he delivered 
information to the Irish police as be rose 
into the command structure of fee IRA in 
Ireland. In 1982 he was assigned to fee 
“England Department,” which was run 
from Dublin, and put in charge of the 
proposed assassination of the Prince and 
Princess of Wales. Just three years earli- 


claris and their insider government pro- . . Meanwhile, f-jiartr Vladivostok, as fee 
lectors who suck millions from tbe eeoo- huge Russian-American supermarket 
omy at no risk of prosecution. : and food wardicruse is known, is built 

But despite aH that, nowhere else in and could one day be viable, according 
Russia are so many people doing so welL to its American backers, who bid 


re else in the world,” said acted to Mr. O'Callaghan with fury. Mr. Princess of Wales. Just three years earii- 
Cohon. senior chairman of Me- O’Callaghan said be had accepted no er, the IRA had killed Earl Mountbanen. 
’s in Canada, which oversees fee arrangements and no money for his Prince Charles's uncle. 

Russia operation. present actions. He said that fee British After discovering feat the prince and 

How many more McDonald’s res- government offered him its normal wit- princess would attend fee rock concert 
taurants could Moscow absorb? Mr. Co- ness protection program — a new iden- on July 20. 1 983, Mr. O’Callaghan ar- 


hon answered instantly: “Hundreds and tity, a $75,000 house, nine months’ po- 
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f Nowhere else has a critical mass of fiareweflVto Mr. Schindler a year ago. 


vibrant small businesses taken root. 


More than $20 million has been invested even have a first-rale hotel. 

Nowhere else bave the laid-off and ill-. . in the project* including $9 million in ' “Sure, we could open a good shop in 
paid workers atbankrqpt okfplants been U.S. government grants. Nizhny Novgorod,” he said. “But why 

able to find work in new businesses so^ " But fee Atnericansacknowledge that make things riskier for ourselves? And 
easily. And nowhere else are the mak- they ran into problems by their very what could we sell them? People there 
ings of an aufeoxtic post-Soviet puddle decision not to do business in Moscow. ■ just 'don’t have fee money they do in 
class — at least a mmkm-strong in this A key American investor refused point- Moscow, so our markups would have to 
city of 10 millibh and growing fest— so blank to travel so far outside fee capital be tiny.” 

in evidence. •- to meet fee Russian partners in Via- Other businesses see Moscow the 

Official statistics show that Moscow (fivostok, thereby scotching die final same way. McDonald’s, which is about 
has I^fm'feebi^e^iapcaae'oft^ area stage of financing. Budding a super- to open its I0th restaurant in the capital, 
in the country, but economists say tbe market fixnnscscalcli in Vladivostok cost plans to double the number of outlets in 
numbers; are ameKaMri becansc Rns- them time and ran way over budget. Moscow next year and may have 40 or 


hundreds.” 

Moscow is a place where real business 
is being done. The practice of taking 


house space. Most days, only one flight Moscow is a place 

connects fee two cities. Nizhny doesn’t is being done. The 
even have a first-rale hotel . prodigious amounts • 

“Sure, we could open a good shop in staple of Communis 
Nizhny Novgorod,” he said. “But why in vogue now than 
make things riskier for ourselves? And . Soviet adage — “V 
what could, we sell them? People there and they pretend ti 


prodigious amounts of sick leave, once a his 42 years, Mr. O’ Callaghan was bom 
staple of Communist-era offices, is less into a home in Tralee, County Kerry, run 
in vogue now than ever. Tbe cynical by a father who was an IRA member. 


Soviet adage — “We pretend to work 
and they pretend to pay us” — has 
nearly faded from popular usage. 


esent actions. He said feat fee British After discovering feat the prince and 
ivemment offered him its normal wit- princess would attend fee rock concert 
ss protection program — a new iden- on July 20, 1983, Mr. O’Callaghan ar- 
y, a $75,000 house, nine months’ po- ranged for shipments of explosives and 
lice protection and a job — but be mined detonators and went to London to su- 
it down. pervise the planning. As the date got 

A sad-eyed man who looks older than closer, he told his Irish police handlers 
i 42 years, Mr. O’ Callaghan was bom and MI5 officials that be needed an artful 
to a home in Tralee, County Kerry, run way to sabotage the effort without com- 
a father who was an IRA member. promising his cover. 

He said he became impassioned for Under fee plan. Scotland Yard leaked 
i cause in the late 1960s after seeing a story to the London newspapers feat it 
e vision footage of fee troubles in was hunting for Mr. O’Callaghan in con- 


He said he became impassioned for 
the cause in the late 1960s after seeing 
television footage of fee troubles in 


be tiny.” 

Other businesses see Moscow the 


Moscow’s swelling middle class has Northern Ireland and meeting Catholic need on with a plot to assassinate a mem- 


made the city seem more than ever a 
place apart from fee rest of Russia — and 


same way. McDonald’s, which is about a much happier place at that. About 40 
to open its lOtfi restaurant in the capital, percent of Russians say that life in the 


sians routmeJy hide^fee tm extonf of 
their uicome. More rewfeafing are own- 


plans to double the number of outlets in 
Moscow next year and may have 40 or 


cow and. fee 
clear picture 


of'the 


vd&Si 
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: Opposition Wins Support 


country has become unbearable, while in 
Moscow only one-quarter fee! that 
way. .. 

While millions of Russian workers at 


refugees burned out of their homes in 
Belfast. When representatives of fee 
militant Provos, the Provisional IRA. 
came around looking for recruits in 
1969, Mr. O’Callaghan was ready. 

A country boy of 15, he became an 
explosives and firearms instructor at 
weekend camps in the hills around 


stale -owned enterprises must wait Tralee, One Sunday afternoon in a shed 


of Russia’s 
Burin the f 
feerity acc 


Continued from ^Page 1 


troHed media indicated earlier that Mr. 


former Prime Minister Gonzalez,” the 
State Department said. ' 

A department spokesman said the con- 


months ferr-their salaries, late wages are 
comparatively rare in Moscow. So is 


behind his house be dropped some' sul- 
furic acid into an explosive sluny he was 


unemployment; fee vast majority of mixing, and the blast blew him out fee 
Muscovites who want a job can find back door. 


Rxd Motor Co. says netoi 
fee Russians who ctm afford 


hitfofafl 
scars five 


in Moscow. Eighty percent ^qf fee ad- rexview with a Milosevic 
verosm^ on nationwide television or*- Sahumc, describing fee 
gmatesm Moscow — ^ so much feat the trovexsy as an “internal af 
large advertising firms bave not even. to be resolved within the i 
bothered to open branch offices outside Yugoslavia's institutions. ■ 
the capital. Mr. Gonzalez -announced fee results 


MiltMevrewouMignorefeead vice of tbe dusioas “match our own — that fee 
Gonzalez misriaa if , it issued an un~ results of fee Nov. 17 elections must be 
favorable ruling, :The pro-government respected, feat an open and constructive 


Politically, voters in the capital are by 


results of the Nov. 17 elections must be fin tbe most reform-oriented and anti- 
respected, feat an open and constructive Communist in Russia, consistently 


He was jailed for six months for pos- 
session of explosives. On his release he 
was put in charge of a bomb factory in 


ber of Margaret Thatcher’s government. 

Mr. O’Callaghan had already slipped 
out of England for France when fee 
stories appeared. It was too late for a 
substitute bomber to be put in place. 
Wien Mr. O ’Callaghan returned to Ire- 
land. the IRA chiefs congratulated him 
for eluding the police. 

Mr. O’ Callaghan became a local 
councilman for Sinn Fein and in 1985 
was named to its national executive 
council. He had kept feeding informa- 
tion to the Irish police during this peri- 
od. 

By November J 985 he decided that be 
could not safely pull off fee deception 


newspaper Folitika ran a' front-page in- dialogue between the Milosevic govern- backing Mr. Yeltsin. When Mr. Yeltsin 
rerview wife a Milosevic aide, Nikola meat and the opposition must take place underwent his heart bypass operation 
Safrumc, describing fee election con- and feat Serbia must honor its inter 1 - this fall, nearly half of Muscovites said 


fee South where he was responsible for much longer and so he flew from Cork to 


troveisy as an “internal affair” that had national commitments and move toward 
to be resolved within the framework of democracy before it can be accepted fully 


turning out ammonium nitrate distilled 
from boiling fertilizer in oil drums. 

In May 1974 he was sent to fee “hard 


they were worried about his health. Only edge” in Northern Ireland and on his 


into the international community.* 


one in five of all Russians was similarly 
concerned. 


first night took charge of the mortars in a 
Provo assault on an Ulster Defense Re- 


London. There he was debriefed by an 
ML5 agent, who told him he could not 
obtain a pardon for him despite his work 
for fee British government. In 1988 he 
walked into a police station in southern 
England and admitted his crimes. 


Muscovites aretwice as likely asurb- of his mission at -a news conference in 
an Russians as a whrte to have traveled Geneva, at which he- called on the Or- 


ganization for Security and Cooperation FRANCE: Chirac Ends 5-Year Participation in Allied Air Operations Over Northern Iraq 


abroad this year, according to Romir/ garrizatioo for Security and Cooperation A V«A-«» tifluuC £ 

Gallup Media, a smvey ^rrae»eh firm. mBnropetoisnean “urgent appeal” to - 

They are more don twice as Hkdly to. aD political farces in Yugoslavia to ac- . Continued from Page 1 . and Syrian-supported Hezbollah gueml- 

» personal computer, a cept fee resrilts of tbe local elections. - las on Lebanese territory, 

microwaveoven ora credit card. HesaidtbatMr. Milosevic’s Socialist the Middle East before fee Gulf War. A Mr. Christopher’s pique, shared by his 

As Moscow’s economy takes off. ft is Party of Serbia had won a majority of Reach oil company. Elf Aquitaine SA, closest aides, flared again eariy this 

drawing away from fee rest of Russia. So votes in those elections but feat fee op- was one of the first to arrive in Bag h dad memth in Brussels during a NATO for- 

ccmcentraied are new banks, ready cash position- coalition had won individual tins month after Iraq agreed to a UN eign ministers’ meeting, his last as Sec- 

• - i-i.n — : — — polls in nine Belgrade, mnnkdpalilies agreement for Baghdad to sell $2 billion retary of State, when be thought Mr. de 


mE&K>petoissnean“uigentappear’l» 

all political fasces in Yugoslavia to ac- . Continued from Page 1 
cept the restfls of tbe local elections. 

He said feat Mr. Milosevic’s Socialist the Middle East before tire Gulf War. A 


arid foreign investors in the Russian cap- 
ital that even Sl Petersburg, Russia s 


and 13 other towns, including Nis, 


second city, seems a sleepy backwater Krafievo, Uzioe, Sabac and Kragnje- 
by comparison. . ya ^- 

This distortion in Russia* economy is ■rrc, AnnlandfltheFrodinff 


in oil over six months to pay for food and 
medicine. 


and Syrian-supported Hezbollah guenil- fiance. The United States, whose Sixth 
las on Lebanese territory. Fleet is based in Naples, has refused. 

Mr. Christopher’s pique, shared by his Mr. Chirac and President Bill Clinton, 
closest aides, flared eariy this whose personal relations have been 

memth in Brussels during a NATO for- warm up to now despite fee frictions 
eign ministers' meeting, his last as Sec- around them, may end up having to try to 
retary of State, when be thought Mr. de settle that dispute themselves at a NATO 
Charette had deliberately walked out dur- summit meeting in Madrid next July. 


ing farewell remarks by NATO’s sec- 


increasing French fractiousness to- retary general, Javier Solans Madariaga. 


worrying some economists and sociolo- 
gists. While Moscow’s living standards 


I tL& Applauds the Finding 
The United States on Friday wel- 


• , and access to consumer baubles -were corned fee confirmation of the oppo- 
always higher than, in .fee rest of the stttoo victories over Serbia s nilmgSo- 
countty during the Soviet" era, the.dis- cialwt party, Reuters reported from 


ward tbe United States is not limited to 
fee Middle East, though a lot of it began 
there last spring when the French foreign 
minister, Hervede Charette, bird-dogged 
U.S. Secretary of State Warren Chris- 


NATO and French officials denied an 
intentional snub, but tbe Americans 
were in a feisty mood because of French 
insistence on making an important 
NATO command in Naples, one always 


Ranee also tried unsuccessfully this 
month to keep the United States from 
forcing out Boutros Boutros Ghali as the 


north from attacking Iraqi forces and the 
allies were enforcing a UN ban on Iraqi 
warplanes over fee region. 

But when war broke out between the 
two main Kurdish factions at the end of 
the summer — and one of them called in 
Iraqi troops to help — French officials 
began wondering whether the allies bad 
any business any more trying to keep 
them out. 

When Mr. Clinton ordered U.S. cruise 


UN secretary-general. The Bench an- missile strikes against Iraqi air defense 


iwritv rodav isl growing nweb larger. As Washington. was trying to negotiate an agreement ro 
SL^raJT^ety of and i “The U.S. applauds fee work of prevent dashes between Israeli forces 

have-nots, Moscow is ~ increasingly - • • — — - — ■ — — 

. home to the haves. That gap is rem- ■ ■ •_ ■ 

■* KOREA: Union Chief Vows ‘No Backdown ’ 

tbe T^ between Moscow md the Continued from Page 1 points, or 1.2 pemem. aJSlja._iu 


applauds fee work of prevent 


topher, to bis intense annoyance, while be previously held by an American admiral, 
was trying to negotiate an agreement to into a European-held post in a sweeping 
prevent clashes between Israeli forces post-CoId War reorganization of the al- 


no uncement Friday said feat there were 
other ways of providing aid to tbe Kinds 
in northern Iraq — through international 
organizations. Paris joined fee air op- 


inio a European-held post in a sweeping eration in 1991 , when hundreds of thou- 
post-CoId War reor ganizati on of the al- sands of separatist Kurds were fleeing 


targets in retaliation for its troop move in 
September, Paris made clear feat it did 
not approve, and did not go along wife an 
extension of allied air ’patrols from the 
32d to the 33d parallel in a separate zone 
banning Iraqi flights over southern Iraq. 
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^ mPtSforais that econcSS; betieve. group wodd-“£ght to bring dowp the Fra^Pnsse reported. 

to create a stable Kim Young Sam government,’’ Labor The nation’s export-led economy is 
SboSaSI as newS^easures sees the nfw laws as an uifeoly pact expected to post a $20 billion trade 

tbe government and fee ua-. fintflum Dvice last year s level .A 

feat once twn’s largest employers. . . ^ T 1 ^ 

SSSJrtnBit rfi fee Soviet military-in- Mr. Kwdn’s group was to have.be- porting sectois, plus an uncertain future 
formed p®® come legal next year- Under fee new of management-labor relations, is ex- 

becomes an island of law, *al will be delayed until 2000 peoed to wasen those figures. 

when fee ban on multiple umons at work South KoreaD news reports said that 
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YpS^efonn program. In fee only legal federation of unions; fee tltewodt stoppage continued through the 

Werafi<«> Korea Tmde Umons, «d of fee year. 


Mr. Kwon’s group was to have .be- porting sectors, plus an uncertain future 
come legal next year.- Under fee new of management-labor relations, is ex- 


prosperity, voters elsewhere are becom- 
ing disenchanted wife fee promised re- 
wards of capitalism and: wife President 
Boris Yeltsin’s refannjrogteiL. to 
Buberoatorial elections this fall.. Nfr- 


Sr^^^lStnJ^Tdid surpririndy which represents 12 million workers. Mr. Kim’s government has argued 
YeJtstn * *W”? B cnffirimdv power- That group extended Friday's planned that the new labor laws were necessary 
welLandmaytoas^aenW^ ^.Z^ketoughakastSec^L to bring South Korea inline with global 
fij fort* farttKI Serration h^ttaffitionaUy been standees, including those of the Or- 

more moderate and willing to coopefete ganization for Economic Croperation 
Moscow is of Russia,” wife fee government, so its tougfa stance and Development,’ which South Korea 

oftfaeRussian now is seen as particularly bad news for joined this month. 

^ ^ M*k£ fee govemmenL, ' ■ The Korea Employe* Federation at- 

Ccnter for vjpu* Mr. Kim's aides tempered their tough tempted Friday to reassure workers feat 

Rfiseaich ' y 15 niiblic oranioDL talk wife a promise to introduce farther the new laws! provisions for lay-offs and 


Center for Public Opinion 

Research. “It is far ahead 

structure of its e c«x»ny* 

arts, resources. It4 ahead by 10 or zo 
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of Russia, -after an anergencyannistcrs’ meeting 
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KfcSSTS Quzdev make his retail . ppportunmes ffl^stabfezesalanes. ; 

success. The reason .for fee .government’s 

business. SevGim^on^u, _ , 5 ™^ to settle fee stokes was evid- 
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legislation feat would improve tte hving hiring replaremeni workers during 
standards and woddngconditions fer nni- strikes would be used only if companies 
MU 2 ^ IaIx)im. Depury Prime Minister were in “extreme difficulties.’’ It urged 
Han, who Is also fee faiMcemmistg; said workers to tenon 10 their jobs “because 
after an emergency : ministers’ meeting courjanies are suffering and fee econ- 
feaf fee. govanmenfs proposed legis- omy is not doing well:” 
latko would improve, vocational training • In Thursday's clandestine pariiamen- 
for workers, offer sHHed workers greats tary session, govennug-party legislators 
ofpbttnrHlies axi stabilize salaries. ; passed another controversial law to ex- 
■ ■ -The reason , for -fee - government’s pand the powers of the Agency for Na- 
eagemess to setdefae st “ ' ^ 
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Altered States: How the Manchus Changed the Face of China, 



gltfp 

ifjr », .• ^ 

Mom da JYUi Nab 

Giuseppe Castiglione's portrait of Emperor Qianlong reviewing the troops. 


International Herald Tribune 

P ARIS — It was a great idea to tell the 
extraordinary story of the emperors who 
ruled China from 1644 to 1911 through the 
objects that surrounded them in the For- 
bidden City. _ . „ , . „ . 

But in bringing over to the Peat Palais all the way 

from Beijing this extravagant pageant of gaudy 
imperial costumes, heavily decorated porcelain 
vessels, and paintings that at times provide a Hoi- 
lywoodian vision of Chinese art, the organizers of 
“La Cite Interdite” tell us an even more gripping 
story, albeit unintentionally. The takeover of China 
and its ancient urban civilization by a tiny nation 
from the northeastern steppe, the Manchus, is ex- 
travagant enough, but its consequence was even 
more mind-boggling. It altered beyond repair the 
face of Chinese culture. 

In one of die essays in the catalogue drat ma ke it a 
most remarkable introduction to late Chinese history. 
Piene-Etienne Will analyzes the peculiar conception 
of world order developed by the Manchu rulers. 

So alien did they feel to China that they called the 
Inner City with its palaces and shrines “The In- 
side/* The rest, from the ramparts as far as the 
remotest comers of the empire, was “The Out- 
side." In daily life as in tbe exercise of power, the 
Qing emperors and their clansmen were reminded 
of this division at every level. Manchu, which does 
not belong to the same linguistic family as Chinese 
in its many forms, was the language spoken by the 
r ulin g house. It was an effective if invisible rampart 
used to protect classified military information or 
secret correspondence between the emperor and his 
trusted agents. 

From their youngest age, Manchu princes were 
taught Manchu. Mongol and Chinese letters. This 
had far-reaching psychological consequences: While 
Chinese education was monolithic, theirs drew on 
three vastly different cultures. Retaining a fierce 
sense of their identity, the Manchus looked at China 
from a distance. Emperor Q ian long or, to give him 
his Manchu name, Abkai Wehiyehe, expressed his 
conviction of tbe Manchus’ superiority — they made 
better civil servants, woe more austere in their 
lifestyle, worked harder. 

The Manchus left their imprint on every aspect of 
court Life. The imperial costume was redesigned. It 
was made tighter to look less effeminate and slits 
were added to the sides. Dragons were given greater 
prominence within the decorative patterns, in what 
was probably a conscious throwback to the Mongol 


dynasty of ihe Yuan (1279-1368). The mythical 
animals loom large cm imperial robes as they do rat 
thrones. 

Manchu singularity extended beyond court cus- 
toms to die innecmost aspects of religious life. Sham- . 
artistic rites, of which die details, were written down 
in Manch u in 1747 by order of Qianlong, were 
performed daily. These could include animal 

SOUREN MEUB3AN 

sacrifices and, on one special occasion, a “dance to 
the spirits” was performed by a female shaman 
dressed in a dragon robe and a magical cap. 

In another display of their compartmentalized 
culture, the Manchus also fervently adhered to 
Buddhism. l itre the Mongols, they gave preference 
to its Tibetan forms. Qianlong says in his' auto- 
biography that he was initiated to Tibetan Tantrism 
by a Mongol master who had been a school friend.- 

Many Buddhist shrines were restored or built, 
some with characteristic features of Tibetan temple 
architecture. In five Pavilion of Showering Flowers, 
the four levels symbolized the “four successive, 
levels” of urination in Tibetan Tantrism. Printed 
editions of the Tibetan and Mongol canon came out 
in Beijing, turning the Chinese capital into a major 
Buddhist center, Natasha Stupar notes. 

As if they were determined to drive home the 
distance that separated them from the Chinese, tbe 
Manchus mad* it mandatory for the iaw» to have 
their heads shaved except fra- a single tress frilling in 
the back. To have that tress cut off was a mani- 
festation of open rebellion against Manchu authority 
— and, indeed, several spontaneous revolts broke out 
among the Chinese population a gainst this q uasi- 
foreign occupation, made worse by a totalitarianism 
that exceeded anything seen under the previous Ming 
dynasty. 

History was rewritten. In the huge ‘'Encyc- 
lopedia of die Four Treasures,” published between 
1772 and 1782 with the proclaimed intention of 
restoring the Chinese literary heritage (the finest 
scholars of the age were called upon to take part), 
tbe dynasties founded by foreign invaders tike die 
Turkic Khitans and die Mongols were legitimized. 

At court, me atmosphere was one of silent terror. 
In keeping with the “Rules for Palace Use” decreed 
in 1742 by Qianlong. those admitted to the presence 
of the emperor or his spouses had to kneel, head bent 
If they walked, they were not to move their beads. If 
they laughed they had to keep then- lips closed. 


Curiously, with all iB tyranny and aggrcsave 
sense of Manchu identity, the dynasty sawitseifas 

the upholder of Chinese tradition. Thetrend toward 

revivalism in art was more marked thaneverbe- 

beti from ihe 7th or 6ih century B-C. 

• At the same time, the Manchu emperors en- 
couraged foreign fashions on 1 \ .if 

would suggest that they djd so tiecause^atoocgh W ,1 
steeped in Chinese culture, they did got really : - 
belong io it. The Jesuits were welcomed. Giuseppe 
Castilione, who arrived in 1715 and mastered the 
Chinese- ait of painting, worked at ronr t under the 
nam* i*r» g Sharing. In his equestrian paring of 

lOTtmeemperor mounted on his steed fills the 
•foWcstem feshion under a pale Hue sky with 
— Is lightly touched by the sun. 

Landscapes in mother of pe&rl and ivory on a 
black lacquer ground framed m carved red lacquer 
were made to hang on the palace walls, a purely 
European idea. Screens in painted e namel s, with a . . 

• light relief depicting European women with 
Chinese faces in fancy architecture of would-be 
Western inspiration, were executed, probably in 
Guangzhou, whe re other e name ls were produced 
for export to Europe. This was chinoiserie for 
China Porcelain vases that borrowed their deep ^ 

Hue ground with gold patterns from the r* 
Yincennes woricshop, found their way into the 
palace. 

N a so-called double vase, which seems to 
merge two shapes into one, a motley junk 
ground frames the ma|n area painted with 

sweet-faced children. Tbe overall effect of the 

decor in “foreign colors,” as the Chinese called 
flwm, has an ice cream parlor vulgarity matching 
die worst of the French Pompadour artthat inspired 
iL 

Fussy ormolu clocks, some with automata, fas- 
cinated the Manchu emperore and thefr court Euro- 
pean Assig n invaded Chinese art. On a pair of 
enameled bowls from Guangzhou offered to Qi- 
anlong in 1745, rococo scrolls associated with 
Chinese motifs frame the figural scenes. The per- 
spective in these, and the rendition of a tree, betray 
the formidable impact of Western painting. 

The F a f !t,Jrrn invaders had thrown wide open the 
doom of China to an invasion of decadent Western 
aesthetics. The Chinese literati loathed both. In 
re&ospcct. one can only sympathize. 
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Taking the Long View 

An Artist Who Squandered His Gifts 


By Roderick 
Conway Morris 

International Herald Tribune 

R OME — Caravag- 
gio and Dotneni- 
chino were almost 
contemporaries, al- 
though the latter long outlived 
the former — unsurprisingly 
given Caravaggio's over- 
heated, self-destructive life- 
style. Both won fame in the 
first years of the 17th century 
in Rome, yet they now seem 
scarcely to have inhabited die 
same artistic universe. 

Emblematically, 
Caravaggio was notorious 
painting directly on the can- 
vas without any preliminaries 
but a few bold strokes or scor- 
ings, while Domenichino's 
multiple preparatory draw- 
ings now seem more spon- 
taneous and vital than any of 
his completed oils or fres- 
coes. And an unpreceden- 
tedly extensive exhibition of 
Domenichino’s oeuvre (.ac- 
companied by a nearly 600- 
page catalogue), at the Pal- 
azzo Venezia until Jan. 14, 
offers many instructive clues 
as to why, in die long view, 
Caravaggio succeeded and 
Domenichino failed. 

Bom in Bologna in 1581, 
Domenichino entered the Car- 
racci Academy, the private art 


school that trained most of the 
leading local painters of dial 
era and provided a reliable 
road to preferment and luc- 
rative commissions in Rome. 
The Carracci style was such 
that there is still confusion as 
to which teachers and pupils 
did what. Nonetheless, look- 
ing at die absorbing drawings 
in the show, the bulk of them 
from tbe Royal Collection at 
Windsor Castle, and some of 
die early portraits — not to 
mention the frescoes in the 
Sant’ Andrea della Valle and 
San Luigi dei Francesi 
churches, just a few minutes’ 
walk from Palazzo Venezia 
— it is impossible to doubt 
that Domenichino was en- 
dowed with considerable in- 
dividual talent. And yet, as tbe 
exhibition reveals, he could 
also paint very badly indeed. 

A startling demonstration 
of this is the three versions on 
display of the “Cumaean 
Sybil, one of Domeni- 
chino's most famous images. 
The first, from the Borghese 
Gallery (dated 1616-17). is a 
superbly executed painting. 
The two later versions, done in 
the 1620s, are palid, convic- 
tionless imitations. Caravag- 
gio, too, particularly in view 
of the demands of his prodigal 
existence, was perfectly cap- 
able of copying his own work 


ART EXHIBITIONS 


RARE DALI PRINTS 

If you own. nranfottmienag Ae 
punhiurtfaSalvud,irDalii 


Onrexdnsmf c at alog features hdkotar 

jnonresof more ih® 400 agraaj famed 
aumdteSabntoDtiAidms, 

and guaranteed aufeentt Thecabk*. 

thhadarDUfe A Retrospective of^ 
Master ftim'u a 
mist far anyone 
interested in 
works ngned by 
DaE Call now and 
we will nsh you a 
free copy of The 
Salvador Dali 

CoDectof's 
Newstetter". 

(515 per issue) 

1-310-459-8883 nqrtuir 
(fax) 1-310-454-2090 
hnpi/AlaligaJ lery.com 
US/Caoada/PumoKictr 1 -800-375- J2S4 
Bran Fine Ad • 15332 Amiodi Su# 108 
Pacific Modes. CA 90272- USA 



COLLECTORS 


We Buy & Sell 

BRITISH 
PICTURES 
' AND 
FURNITURE 

SPINK 

founded 1666 

5 KIMi STKEEI; ST 1AMZS S. LONDON SW1Y 
60S. EWHA.YD.THL 0171 9J0 7888 
I FAX. 0I7| B3*i 48^} tapy/iphtaadmia A 


ANTIQUES 


Japanese Antiques 
Mejji & Edo Periods 


Wb sdH & purchase museum-qualHy 

Japanese Safcnjma, bronzes, 

daisome, porcelains & onHqw 
Sa m urai swords, armor & fittings. 

FETING CRANES ANTIQUES. OD. 

1050 Second A*., NY. NY UW22 
Tafc 2123234600 foe 21M23J401 


ARTS 


ANTIQUES 

Every Saturday 

Contact: 

Chrisielle Foresite r 
TeL- (33-1) 41 43 94 76 
Fax: (33-1) 41 43 93 70 

or your nearest 
DEFT office 
or representative- 


— but attacked each variation 
anew rather than producing an 
etiolated self-parody. Simil- 
arly, while Caravaggio saw in 
every ecclesiastical commis- 
sion an opportunity to delve 
into the human aspects of the 
Christian story, Domenichino 
seems to have been such a 
dogged purveyor of the minu- 
tiae of current Counter-Re- 
formation dogma, that many 
of his scenes have since al- 
most entirely lost their im- 
pact 

The overwhelming impres- 
sion of die exhibition is that 
Domenichino was so much 
the pliant conformist and, ap- 
parently, so susceptible to 
fashionable, quasi-scientific, 
but entirely fanciful contem- 
porary theories on art (which 
did nothing to improve the 
quality of his works) that he 
ul timatel y squandered his 
natural gifts. 

C LEAVING to his 
principles through 
thick and thin, Cara- 
vaggio, meanwhile, 
often bad works rejected by 
the religious institutions that 
commissioned them because 
of their excessive realism and 
"indecorum” (but they were 
eagerly snapped up by private 
buyers, including senior fig- 
ures in the church): The reason 
that a painting like Caravag- 
gio’s “Death of the Virgin" at 
the Louvre or bis “Portrait of 
the Knight of Malta” in 
Florence can still stop us in our 



Noblesse Oblige in Rome 

Family Turns Its Gallery Into a Business 


% 


Domenichino’s first “Cumaean Sybil" 1616-17. 


tracks, but even Domeni- 
chino's most carefully con- 
structed compositions seem so 
remote, and that, though 
Poussin admired Domeni- 
chino, it was in Caravaggio 
that Rubens and Rembrandt 
found inspiration. 

More modest in their am- 
bitions but more appealing to 
modern tastes are the more 
than 80 pictures in the en- 
joyable loan exhibition “Lost 
Landscapes: Grand in Rome, 
1802-1824,” at the American 
Academy until Jan. 12. Fran- 
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cois-Marius Granet (1775- 
1851) was a pupil of David 
and friend of Ingres, who 
painted a striking portrait, 
also in the show, of his fellow 
artist, bright-eyed and 
swathed in a black velvet 
cloak, sketchbook in hand, 
against a thunderous sky and a 
view over the Roman rooftops 
to the Quirinal Palace. 

Granet made a successful 
career as a painter of large- 
scale Salon canvases on his- 
torical and religious themes 
and ended his days as the cur- 
ator of the Versailles Museum. 
Ihe works in this exhibition, 


By Celestine Bohlen 

Hew York Tima Ser vice 

R OME — Back in tire 
good old days, a few 
centuries back, the 
Doria Pamphili fem- 
— one of tile most august 
Rome’s princely lineages 
— thought nothing of throw- 
mgparties. 

When an Austrian grand 
duke came to town in 1760, 
they turned the courtyard of 
their Renaissance palace on 
the Via del Corse into a ban- 
room, complete with a 
wooden dance floor and a 
decorated canvas ceiling. 

The other night, when 
Prince Rainier III of Monaco, 
one of tbe few crowned heads 
left in Europe, came through 
Rome, the party — a staid sit- 
down dinner for 600 — was 
also at Palazzo Doria Pam- 

p hiTi. 

But the bill, including afee 
for renting the premises, was 
picked, up by Fendi, the Itali- 
an fashion house. 

Such are tiie choices faced 
these days by a family that 
still owns palaces in Rome 
and Genoa, several large 
country estates and one of the 
most important private art 
collections in Europe, with 
works by Caravaggio, Titian 
and Raphael and a portrait by 
Velazquez of Pope Innocent 
X, the family’s 17th-century 
relative. 

ig out rooms for 

ties has been one way to 
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Jonathan Doria Pamphili, his sister and her husband. 


i his birthplace, Aix-en- 
rovence, where they have 
jrmally been kept in store. 

What makes these pictures 
> attractive is partly that 


the collection, about 
paintings and 100 other ob- 
jects, and to keep it open to 
the public, which the Doria 
Pamphili family barf been do - 
ing for decades, four days a 
week, from 10 AJvL to 1 
PJML 

Even that modest effort 
was a testament to the fam- 
ily’s dedication to the idea 
that its treasures are somehow 
held in public trust, nor a com- 
mon notion among the Ro- 
man nobility and, some say, 
attributable to the Doria Pam- 
lilis* habit of manying into 
"sh families, many of 
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whom have a different view 
of noblesse oblige. 

Princess Orietta, 74, who is 
tire doyenne of the family and 
who herself married an Eng- 
li shman, has taltwi such 
Anglo-Saxon traditions most 
to heart 

To this day, she often leads 
tours through the gallery, 
wearing sensible rubber- 
soled shoes. Her son remem- 
bers when die even showed 
private bedrooms to partic- 
ularly eager visitors. 

A CRITICAL mo- 
ment for the fam- 
ily's fortunes, and 
for the art world, 
came several years ago when 
tbe younger generation ■— a 
son, Jonathan, now 33, a ' 
daughter, Gesine, now 32, 
and Gesine’s husband — sat 
down with Princess Orietta. to 
discuss closing the gallery to 
the public. 

At tbe time it was costing 
them $66,000 a year. 

“We were (lie reasonable 
ones,” said the husband of 
Gesioe, Massimfliano Flor- 
idi, who is now the admin- 
istrator of the gallery. 

“But Mummy was adam- 
ant,” said Jo nathan Doria 
Pamphili, who 
speaking English all 
was educated at East 
University. “She 
hearofit” 

Not surprisingly, it was the 
princess's will that prevailed; 
and the gallery remained 
open, but this time on the 

younger generation’s terms: 
ft bad to break even. That 
meant running ft like a busi- 
ness, which, for a Roman mu- 


done in tbe end with the help 
of the Italian government . 

Renovations were under- 
taken, pictures were re-hung 
(in a way faithful to their ar- 
rangement in the 18th cen- 
tury), about 100 pictures were 
brought out of storage, mod- 
em Li ghting WHS i installed and 
new zooms were put on dis- 


up 

and 


of a revolution. 

Fust, the palace itself had 

cobe broutifr into compliance 
with bmidmft and safety 
codes, a costly ■ - 


palazzo’s old grand 
entrance onto Piazza del Col- 
legio Romano was opened up 
for visitors and a bookstore 
was stocked with postcards, 1 
books and reproductions. 

Opening hours were extend 
ded to six days a week (with 
Ttwradj^rs off), from 10 AJSd; 

To obtain outside finan cial 
help, the family lent 12 of its 
gpeiuest masterpieces for a 
tour tins year that went from 
London to Washington and 
finally Milan. 

The Velazquez went on by 
itself to the Prado in Madrid, 
to resounding succ e s s. 

In the end, the renovations 
were completed in a record 
two-year period without the 
itself haragto shift its 

gust), in marked contrast to 
the laggardly pace of restor- 
ation at state-run museums 
tike the Borghese Gallery in 
Rome, closed for restoration 
for more than a deraA- qqw 
B efore the changes the 
Doria Pamphili GaBay’ wel- 
comed 17 ,000 visitors a year. 
O^reoemweekeod. visitors 

framed trough at the rale 

of 2,000 a day. 

To break even, the family 

^. Qecds » reach 
50,000 visitors a year — not 

80 oyeriy ambitious goal, 
con ™ rin g that 100,000 
People went to the National 
wUery m London earlier this 

year to see the collection’s top. 
masterpieces. 
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By Douglas Martin 
, Ne w *<"* Times Service 

NEW YORK — TnLan Alpine ski 
racer slicing down a monntainaSeat70 
an hour. A tree approaches; I dig 
»n on my downhill ski and tiy with, aS 
“jysb^ngth to execute a shaip turn . Will 

: I'm a motorcycle racer roaring along 
a curvy seaside course at 120 miles an 
honr. veering toward s stone waQ. Ganl 
maneuver back on course? 

^ cfinging to a hang glider atnirixt 
T trying to navigate between the gleaming 
skyscrapers of a big city, and suddenly 
one looms directly in front of me. Is 
there time? • 

Not a chance. I’m splattered a gprinst 
the tree, smeared against the" wall and 
taking the building square in the face. In 
each case, there is die sic kening <l«m of 
impact, and I’m racing h elp lessly to- 
ward the next wallop, scared witless and 
feeling clueless. Is this is as good as it 
gets? Am I having fun yet? 

At least there’s no pain. Welcome to 
the world of virtual reality, as offered by 
XS New York, a new place that is part/ 
Cybercafe, part nightclub, part arcade. 

aU wrapped in cyberglitz. Ine idea is to 

capture the- 20- and 30-somethings 
weaned on Nintendo and let diem not - 
only hone their gam esmanship . but also 
compete for prizes in the latest video 
gases; with jackpots like $7,000 Jet 

Patrons not lucky enough to he be- -- 
xhind the joystick of a computer game. 
*will be encouraged to cbeex-toecyber- 
athletes who are. A sports announcer 
will provide commentary. A qybesjock 
will ^an the disks, i , 

You can sit by yourself and surf the. 
Net or go down to the basement and - 
volunteer for the laser tap teagne*PIans „ 
are to have ^separate dfvjszcsi for police 
officers. 

. This XSOzwiRopenoriy gradually,., 
“asoftopexpng” mthewQRJsof'Jecry 
JLee Ttaofcddje creative Sector. Not', 

pntiT' ■“ 

SasCr 
?he 
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Nr*. YorilSma Scrjece . ^ : ~ 
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economists were rodinetfio 


r^J bonow 66m Shakespeare, 

th(^y rm^iL dnh^HSthewirflEr 

of tbeir discontent Otidergradnates 
who once razored in tocaaa&s\a$: B. 
stepping stone to riches t® G qjk fc nffiv 
Sa^s&Co.are.tmmngtogiMbcmarics- 
Even The New Yosker maga z me has 
on, codandmg in an article that 
the Nobel Pdze frarecoutWHCs should 
be abolished. ■ - 

Mast economists wiring and dining 


the American Economics Association 
in New Orleans next week would prob- 
ably concede that the profession has not 
lived np to the inflated expectations of 
die 1960s and early 1970s. 

What is worse, sohnkns to the gnaw- 

' ing-ecohotnic problems of the era — 
widening income inequality and slow 
productivity growth - remain elusive. 

Bat it does not follow that contem- 
porary economics is irrelevant, that an 
abundance of pointless academic re- 
search is overwhehnmg the good wonc. 
On the contrary, economists today , 
probably have more useful dongs to say 
about the real world than they have h«I 
since tbe-British economist David Ri- 
Caido explained- why free made mean 
more to his nation’s fiflnre than the 

prosperity of its wheat farmers aio. 

Start with the perennial cornplamt 


names that only the elite can 
. riter. There is a^whiff erf troth here: 
\XSje.most scholars, economists pub- 
ns&alot of research that might as well 
.' haHbeen written in Aramaic. 

But d rat is no indictment of tire pro- 
fessiefi's demand that young doctoral de- 
'^ri bddeas should know more math- 
toan previous generations. 
^Aftboogh it is possible to practice eco- 
.UGeHcs with only a basic knowledge of 
r.ah ^ri c a l taja nqpes^uginflienuinbets. 
press ENTER), it cannot be done well 
r wShouticfear^^ of first prin- 

. apfcs-& is-also worth noting that inato- 
erotics las never been a barrier for die 
. most pro&fetise- U.S.‘poiiCy economists 
- of tois generation — from Lawrence Kate, 
'the fonner drief economist of the Labor 
Department, to Lawrence Summers, 


The more serious criticism is that 
economists’- -reach has exceeded their 
.grasp, to the heady decade of die 1960s 
it was gHbly asserted that economics 
was on toe verge of joining, say, phys- 
ics and chemistry in its ability to ex- 
plain -and predict. Economists no 
Longer make such inflated claims. 

- Many, in fact, have probably gone too 


dream, wallowing ip the nihilism of the 
‘‘rational ex pecta ti ons” theory, which 
implies that activist policy economics is 
^■-defeating. Even the sensible middle 
of the profession has foisafcen ambitious 

computer xoodel-birilding, disdaining 

even cautious and bard-beaded efforts to 


having been said, there is no shortage erf 
relevant economic research out there. 
Some randomly chosen examples: 

• Spurred by the collapse of central 
planning in toe Soviet bloc and the 
stunning rise of die Asian tigers, econ- 
omists are again working on issues of 
why some countries break oat of 
poverty and others do not 

• Regulatory economics is enjoying a 
renaissance, driven by political debates 
about toe environment, education re- 
form and deregulation in utilities and 
tdecommimcations. 

• Labor economics is branching out, 
providing toe empirical backbone for 
evaluating public policy toward im- 
migration, discrimination, child care 
ana investments in education. 

•The baby boom, and subsequent 
bust, inspired a new field called gen- 
erational accounting, a first serious at- 
tempt to analyze public policy in terms 
of equity between generations. 

. • Game theory is finally delivering 
on its promises. It was used to design 
the highly successful auction of U.S. 
radio frequencies this year and is work- 
ing its way into all sorts of corporate 
planning in which one company must 
anticipate the response of others. 

Economics is not failing: it is chan- 
ging. There is a new sobriety, perhaps 
— r a sense that more work has to be 
done in toe trenches and less in the 
ivory tower. But to paraphrase John 
Maynard Keynes, die ideas of econ- 
omists still rule the world. 
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Japan’s Outlook Depresses Yen 

Dollar Benefits as Investors Buy Up U.S. Assets 


' KrrdRCnoi^mK'Vht.iiiTnw* 

A man taking a virtual ride at XS New York, a new high-tech attraction. 

weekend. For sure, the place will be ence a rollicking seven-minute tour of 
ready fw New Year’s Eve. '■ the city. 

NormaIIy, entrance wil] be free of X5 is toe first, however, to offer what 

charge, with a $6bfli for a virtual -reality ii calls a virtual-reality environment, 
ride of three minutes. But instead of where games allow you to feel yon are 
coming up with it in coins, a debit card somewhere doing something intensely 
will be issued. .- exciting, when in real reality you are 

- . XS; maned for excess, will offer wbat simply using a little electricity and con- 
it promises are. tbe world’s most ex- tinually handing over your money, 
eesrive desserts lit also offers 100 dif- • Such games are a $15-bilbon in- 
■ ferait beers, Vito 3,682 more available dustry. XS is striving to bring them into 
dnoagb Internet suppliers for those a common arena and offer the very latest 
willing to wait, a day or two for ship- by such suppliers as Microsoft Intel, 
meat.- An tttezia for magicians to per- Virtuality, Sony and Namco. 

-form cyberiQuaxons Is being reamed. - Some erf the games include aitificial- 
Snaclcs include shrimp megabytes and intelligence components that allow 
power fries. The costliest coffee is than tonher strategy based on how they 
called -XSjava XSpress. . . . . remember past games or earlier parts of 

. .. XS New York uses the same number, the same ones. 4 ‘They learn yourmoves, 
erf gigabytes that are used in the space so they can use them against you,” Mr. 
shuttle: 372. Torok, the creative director, explained. 

Speeds of 741 miles an hour (1190 But be added that “people are toe 
kilometers an hour) can be readied in stars, not toe games,” even if 32 com- 
toe Canyon Runner flight ; simulator, paters, all connected to the Internet, 
Tbcre wul be 25,000 daily lolls in Laser give the appearance of so many cor- 
Tag. to Tokyo Ware, 725 sushi res- porale work stations, 
ounots can be destroyed. In other ways, toe place is intended to 

XS is part of a wave of more or less look and feel fore a nightclub. Dance . 
high-tech attractions popping up all music will be played and light shows 
oyer New York City. Skyline toner- staged continuously. It is possible that 
tannneot toc^ toe owner of XS. also people will chat and exchange teie- 
de in toe Em- phone numbers, some real. And by the 
8 uses flight way, after 10 PM., no one under 18 will 
to give a theater audi- be admitted. 
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NEW YORK — The dollar rose Fri- 
day TO its highest levels against the yen 
in almost four years, holding firm above 
115 yen on the prospect that weak Jap- 
anese stock prices could set off an ex- 
tended capital outflow from Japan. 

Prices of Japanese stocks and bonds 
have fallen to their lowest levels of the 
year, partly reflecting concern over a 
weak economic outlook and a budget 
that ends a tax break and imposes a 
higher sales tax. 

By contrast, U.S. stocks are rallying 
to record levels, and five-year Treasury 
bonds are yielding 6.08 percent, com- 
pared with 1.63 percent for their Jap- 
anese equivalents. 

“Japan’s interest in our bond market 
will remain strong next year,” said Sud- 
hir Patel, a currency trader at Nations- 
Bank of Texas in Dallas. That should 
stoke demand for the dollars needed to 
buy U.S. bonds. 

The dollar closed at 1 15-300 yen, up 
from 1 14.930 yen Thursday. 

A quick rebound in Japanese stocks is 
unlikely because a plan to increase taxes 
will curb economic growth, Yasuhisa 
Morikuni, a trader at Bank of America 
in Tokyo, said. 

Finance Minister Hiroshi Mitsuzuka 
denied that Japan's markets were 
plunging because of the increase in the 
national sales tax that was included in a 
77.39 trillion yen ($673.36 billion) 
budget announced Wednesday. 

“The market moves according to 
market principles.” be said. 

If the government were not raising 
the sales tax to 5 percent from 3 percent 
April 1 and ending certain special tax 
cuts, he said, it would be forced to issue 


more debt and thereby strain toe na- 
tional finances. 

“Reckless issuance of deficit-cov- 
ering bonds will lead to vicious in- 
flation,” he said. 

But some analysts said Japanese fi- 
nancial markets bad fallen almost to 
levels that could pose difficulties for 
policymakers. 

The benchmark Nikkei 225-share 
stock index edged up 0.40 percent Fri- 
day. to 19J69.04 points, but it fell 13 
percent this week. 

If the Nikkei plunges through 19.000 
and toward 18.000 points, h could trig- 
ger problems of capital adequacy at 
some of toe nation's financial institu- 
tions. Many Japanese banks are thinly 
capitalized and struggling to recover 
from several hundred billion dollars in 
bad real-estate loans. 

To help support their capital base. 



im- 

T**!- - - 


m&m 


1996 

tKT 


many large Japanese banks rely on un- 
realized gains from stocks purchased 
years ago. 

But a sinking stock market could 
erase those theoretical gains and nibble 
away at their capital base. 

“The soft stock market is likely to 
last through the first quarter,'' Mineko 
Sasaki-Smith. chief economist at CS 
First Boston (Japan) Ltd., said. “There 
will be an effort among Japanese in- 
vestors. for if they sell, they will be 
hurting themselves. They'll be holding 
each other's hands to keep the stock 
market from falling further.” 

The Economic Planning Agency re- 
cently disclosed a lackluster economic 
outlook, with growth expected to be 1.9 
percent for Japan in the year beginning 
April I. 

It was the Japanese government's 
lowest growth forecast in the postwar 
era, and some Japanese economists re- 
leased even lower projections, helping 
contribute to the sour market sentiment. 

“When we Japanese are faced with a 
choice between a bright and a gloomy 
outlook, we tend to choose the gloomy 
one,” said Yasuo LTeki, general manager 
of equity operations at Nikko Securities 
Co. “Japanese are pessimistic. But I per- 
sonally think toe economy has been on a 
slow recovery track since 1993. There 
may be some bumps along the way. but I 
think that the economy will pick up in the 
second half of next year." 

Hie Nikkei stock average has fallen in 
the last two months of the year in seven of 
the past 10 years, according to Mrs. Sa- 
saki-Smith. 

This year in particular, with markets 
See YEN, Page 10 


Marvel Files for Bankruptcy Protection 


Corded by O^StaFnmO^MOcha 

. WILMINGTON. Delaware — Mar- 
vel Entertainment Group Inc. filed for 
Chapter 11 bankruptcy-law protection 
Friday after its controlling shareholder. 
Ronald Perelman. failed to reach a bail- 
out agreement with bondholders. 

The unprofitable company, which 
publishes comic books such as “Spi- 
dennan,” listed consolidated assets of 
$1 3 billion and consolidated liabilities 
of about $1-2 billion in a filing in U-S. 
Bankruptcy Court. 

' Mr/'Perelman’s reorganization plan 
calls for his Andrews Group Inc. to pay 
$365 million for 427 million new shares 
of Marvel, either in cash or in shares of 
Toy Biz Inc., a profitable toymaker. The 
move would make Toy Biz a unit of 
Marvel, giving it a needed source of 


cash. The reorganization plan would 
maintain Andrews Group's stake at 80.8 
percent of Marvel 's shares outstanding. 
The remaining stake, held by the public, 
would be diluted to 3.63 percent from 
18.84 percent, according to the filing. 

“We would have preferred to re- 
capitalize Marvel without having to 
seek toe aid of the court, but the actions 
and positions taken by the bondholders 
prevented that approach,” Marvel’s 
chairman. Scott Sassa. said. 

The plan was criticized by Carl Icahn. 
who bolds an undisclosed amount of 
Marvel braids through his High River 
Ltd. partnership. Mr. Icahn called the 
bankniptcy filing a ploy by Mr. Perelman 
to secure a “windfall profit 1 ' for himself 
at the expense of others because the plan 
diluted public ownership in Marvel but 


protected Mr. Perelman 's stake. Marvel 
has missed interest payments on its loans, 
aid last month it reported its fourth 
quarterly loss. 

Marvel said that as part of the bank- 
ruptcy filing, its lenders had agreed w 
provide $160 million in new funds to 
help finance the company and that a 
lending group led by Chase Manhattan 
Corp. had agreed to provide $100 mil- 
lion in debtor-in-possession financing. 

The bankniptcy-law filing was ne- 
gotiated in advance, partly because toe 
secured lenders had already agreed to 
the conditions. The bank group has lent 
$640 million to Marvel. 

Marvel's bondholders are not listed 
as creditors in the bankruptcy filing. 
Marvel shares did not trade Friday. 

(Bloomberg. Reuters l 


After Riding With the Bulls, 
Can Investors Face a Bear? 


By Edward Wyatt 

Nr*' York Turin Senice 

NEW YORK — Encouraged by continued 
growth in financial markets, the number of 
American households investing in mutual 
funds has risen by more than 20 percent in toe 
past two years, recent research shows. 

But a growing share of the largest segment 
of that group — shareholders in funds that 
invest in the stock market — has never ex- 
perienced a significant market downturn, rais- 
ing questions among analysts about just how 
these investors will react if there is a sharp 
decline in stock prices. 

In a recently released survey conducted in 
April for the Investment Company Institute, a 
mutual-fund trade group, 37 percent of those 
questioned said they owned shares in a mutual 
fund that invested in stocks, bonds or money 
.markets, up from 31 percent two years ago. 

That would put toe number of U.S. house- 
holds owning shares in mutual funds at 37 
million, toe institute estimated. In 1994, 30 
million households owned funds. 

In terms of individuals, the growth has been 
even more rapid. Based on its household 
survey, die trade group estimates that 63 mil- 
lion Americans own mutual-fund shares, said 
John Rea, the institute's chief economist, an 
increase of 66 percent from an estimate of 38 
million that die institute has used for the past 
four years, based on census data. 

Byron Wien, U.S. investment strategist at 
Morgan Stanley & Co., said the growth of the 
mutual-fund industry held significant implic- 
ations for tire future of the financial markets. 

“That does indicate that, instead of being 
very narrow, ownership of mutual funds has 


really broadened during the 1990s,” Mr. 
Wien said. 

“Since there are so many new investors in 
equity mutual funds, toe real question mark is 
how they will behave when and if toe market 
corrects. The answer, probably, is not well. 

The significant increase in the number of 
fund-owning households helps to explain the 
rapid growth of the mutual-fund industry over 
the past two years and provides support for 
those who argue that toe sharp rise in the stock 
market has been aided by a flood of cash from 
mutual-fund investors, particularly those who 
invest through retirement savings plans. 

Mutual-fund assets rose to $339 trillion a! 
the end of October from $2.16 trillion at the 
end of 1994. Assets of stock mutual funds 
have risen even more quickly — to $1.65 
trillion, or 46.7 percent of the total, at the end 
of October, compared with $8663 billion, or 
40 percent of total fund assets, in 1994. 

But the data also contain some warnings. 
About one-fifth of all mutual-fund owners 
made their first investments within the past 
two years, and more than 60 percent of those 
buyers purchased equity funds. 

With the U.S. stock market not having 
experienced a decline of more than 10 percent 
in six years, what those new stock-market 
investors will do when confronted with a 
downturn is uncertain. 

Mr. Rea, the mutual-fund trade group’s 
chief economist, said he saw greater sig- 
nificance in the fact dial two- thirds of the 
households that owned mutual fund shares 
bought them before 1990. It was in October 
1990 that the current bull market began. 

See FUNDS, Page 13 
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From NPR' and 
PRi; intelligent 
radio in a new 
weekend mix. 


Tuns to National Public Radio* 
and Public Radio International* 
this wookond on the America 
One channel, and hear what's 
new. Every day. 24 hours a day. 
you can hear America’s quality, 
independent radio on Astra 18 
Satsifite, Transponder 22, 1 1-538 
G Hz (VH-U V-Poi.. Audio 
Subcarrier 7.74 MHz. 

America One weekend schedule 

(ali times CETJ 

0500 AD Things Considered' 
0330 Marketplace (Sar) 

America & The World 
(Sun) 

V900 PRi'i The World" fSatJ 
West Coast Live (Sun J 
1000 Fresh Air‘(SatJ 
1100 The Splendid Table (Sat) 
SL Pad Stmday* [Sun) 
1200 G-SPAN Weekly Journal 
(Safi 

A Prairie Home 
Companion* with 
Garrison Kailor (Sun) 
1300 Weekly Edition" (Sati 
1400 Wbefcend Edition* 

1600 The Best of Fradi Air 
(Sat) 

Afropop Woridwido* 

(Sun) 

1700 Whadya Know? with 

MIdiml Feldman* (5&t) 

Mountain Stage* (Sun) 
1900 Schidcate Mix* [Satl 
Marian Mc Pe rtia nd's 
Plano Jazz* (Sun) 

2000 Weekend Edition I5at) 
On the Media (Sun! 
2200 Nationri Press Cbfcffn) 
Living on £artfi a (Sunj 
2300 AH Things Considered 
0000 A Prairie Home 
Companion with 
Garrison Keillor (Sal) 
Bridges (Sun) 

0100 Jazz After Hours (Sun) 
0200 Hot Jaa Saturday Night 
(Sat) 
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WORLDWIDE CALL BACK SYSTEM 

SAVE UP TO 80% 
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1800-638-555S ext. 91 / 203-238-9794 Fax: 203-929-4906 
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30-Year T-Bond Yield 


U.S. Economy’s Future Depends on Pensioners 
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— = — tt : — BirTTn size of Ac pie that must be shared by retirees interview, “will be a more successful econr leans of Medicate is Hkely to ®*S?5 sJC^5a. 

By reter rasseu and workers,” said Robert Reischaue r . a omy over time than an economy with a very tax. increase, leaving Congress wnn mu £ 

N<w York Tmes Senu:e — — former director of the Congressional Budget large income inequality.” for imposing adouole tax mL . , 

NEW YORK— For the past few years the Office who is now an economist at the non- The advisory group, appointed by Donna But ail agreed that a hanatmot reiancsj 
debate over the future of Social Security in the profit Brookings Institution in Washington. Shalala, secretary of health and humanser- unconnoveisud fixes raupngt™®^^. 
United States has been cast largely in terms of On the other side, suggests Peter Diamond, vices, in June 1994, brought together 13 sion of Social Security to 
what should be done to prevent the system an economist at the Massachusetts Institute of people with widely divergent views. The emmeot employees to a broadening oi w» T 

. - _ .1 _ c. J muI n AAnmlHmt fn fKo ftAUMV). inamViiM r nf ll ml <■ tkaMMiw nuMMit An APnClfUl hftflfflK- SuOulO 0®* 


146 J A S O N D 106 J A 
1996 1996 


S O N D 


NEWS ANALYSIS 


Exchange - ' Index 


Friday. 


NYSE ■ • The Dow 

HYSJ5 S&P50G 

NYSE S«P 100 

NYSE " . Composite 

US. Nasdaq Composite 

A BEX Mailcet Vatae 

Toronto TSE Index 

SSoPaoto Boveopa 

Mexico CRy Botea 

Buenos AiresMeyval 
Santiago' IPSA General 

Caracas Capita] General 

Source : Bloomberg. Reuters 


6560,91 

758J» 

736.64 

398.10 

129138 

58193 

5902.81 

7006&SG 

33Z7JR. 

55025 

4919.77 

66QT.70 


Prev.' 

... Ctoso""- Change 
;■ .664g.es - .■&& 
75082.; :#-1& 
73590 ; ^d-14 
•387.07 .../*»» 

T3S&2& ‘M&f 
• 58298:' : 

586g£p • -HESS 

i esshm +o:?t, 

3310^9 

6S0.Q3 40^5 

4916.35 +0,07 

6476.13 •= +£03 


But now, with the much-delayed report of a — - — ■ — — - ■■ ■ — labor — are split into three groins. $3 trillion gap between what racial 

federal advisory panel on Social Security ready NEWS ANALYSIS 9 ne ’ members, basically wants to likely to collect over the next 7 a yea rs ana. 

for release possibly next week, a much more — — — maintain Social Security as it is, although it is what it is obEgafijd to pay 

significant fault line is coming into focus. Security, is a group of “New Deal realists” willing to consider the idea that some Social But beyond those relatively moaestareasor* 
Ultimately at stake in the debate over howto who fear that any profound change in the way Security revenue should be collectively in- agreement, fundamental differences on tne. 
solve the program’s long-term financial prob- Social Security is structured would pit the vested in the stock market instead of just put' goals of reform pulled cam cO members to 
Jems is a choice feat will shape the very nature “haves” against the “have-nots.” into government bonds, as they are today. very different directions. . . 

of the U.S. economy in the decades ahead. This group is convinced that recasting the A majority of the panel, divided into two In their own section of the report, tbeaxK 
those on both sides of die trenches say. country’s public retirement system into ^rcxipsoffiveandtwo.ispustimgocniqietzng council members who favor only trades 

One side sees the need to increase the something resembling a collection of private ideas on how to partly privatize the system, changes in tire system say the private alrem- - 
country's anemic savings rate as the para- 40I(k) accounts — particularly when com- Each of the three factions says its own plan atives are “inherently unstable, and could lead' 

mount issue. They argue fear Social Security bmedwj±otherpopuiar policy proposals such will guarantee the sol verx^ of Social Secmity to the unraveling of the redisoibutional pro- 
should be transformed gradually into a hybrid as cutting the capital-gains tax — would only over the next 75 years. visions that are so integral to Social Security- 

public-private system that encourages people exacerbate the trend of recent decades toward On a few points, the panel members were and so crucial to its effectiveness.’ 
to save much more for their own retirement, greater inequality in the United States. able to find common ground. They agreed that Th is group, led by Robert Ball, a former- 

To them the only conceivable way to create Ultimately, they say. that will damage the the straightforward route to fiscal integrity — commissioner of die Social Security Admin- 1 


as cutting the capital-gains tax — would only over the next 75 years, 
exacerbate the trend of recent decades toward On a few points, the pan 
greater inequality in the United States. able to find common ground 

Ultimately, they say. that will damage the the straightforward route to 


er the next 75 years. visions that are so integral to Social Security- 

On a few points, the panel members were and so crucial to its effectiveness.” 

le to find common ground. They agreed that This group, led by Robert Ball, a former' 

> - - ■ . _ f a,. Cn„i«l gpr m i t v Arimm- 


To them the only conceivable way to create Ultimately, they say. that will damage the the straightforward route to fiscal integrity — commissioner of the Social Sec urity Admin- 1 
an economy capable of supporting the out- economy more than any gains that might be an immediate 2.2 pgr^otage-porntmereasein istianon, favors small fixes to secure the trust 
sized baby-boora generation in retirement is to achieved through increased savings. the current 12.4 percent old age and disability fond through the early decades of fee 21st? 

limit the program's role in simply transferring “An economy with vast amounts of people insurance payroll tax paid by both employers century, followed by a tax increase of at least? 
income from one generation to another. of middle income.” Treasury Secretary and employees — is apolitical nonstarter. 1.6 percentage points to prevent bankruptcy: 

“Reforms can tally work if they increase the Robert Rubin argued in a recent magazine Any solution to fee parallel financial prob- around the middle of the century. 
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Very briefly! 

Durable- Goods Orders Drop 1.6% 


YEN: Dollar Firm as Japan Stocks Lag 


Continued from Page 9 intervention from government offi- 
cials would not work much longer. 

elsewhere in the world soaring, ana- ‘ 'The only question is when the 

lysis say, foreign investors began BOJ will step in,” Chase said, 
dumping their yen holdings, which “Some modest intervention may 
sent the value of the yen down. With well be seen soon.” 
the yen weakening against fee dol- The dollar rose against other ma- 
lar, foreign investors also began jor currencies, but it fell to a four- 
selling off their Japanese stocks. year low against the pound amid 


WASHINGTON (AP) — Orders for high-priced durable 
goods unexpectedly fell 1.6 percent in November, fee first 
decline in three months, largely because of shrinking demand for 
electronic equipment, the Commerce Department said Friday in 
a report suggesting moderating growth in the U.S. economy. 

Separately, the Labor Department reported that new claims 
for jobless benefits fell by a grearer-th an -expected total of 
5,000 last week, to 335.000. 


Bonds Help Stocks Set a Record 


Caa piutfOirSuffFrmitDi¥*ch* large-company stocks were outper- ings because of higt 
NEW YORK — Stocks rose to forming smaller ones, James Weiss, peered costs in a legale 
record levels Friday, buoyed by senior portfolio manager at State a Japanese distributor, 
higher Treasury bond prices, but Street Investments in Boston, said. But Zitel surged 9V6 
gains were limited by weakness in Raming s at companies wife 6U4 amid speculation 
technology issues. large market capitalizations are of- vestor George Soros wa 

The Dow Jones industrial av- ten viewed as more dependable, stake in companies try. 
erage closed up 14.23 points at a and their shares are easier for ma- fee problem orbow to ge 
record 6,560.91, while gaining is- tual-fund managers to boy ami sell to read the year 2000. 


But l surged 9% to a record 


Morgan Stanley Seeks Rule Change 

WASHINGTON (Bloomberg) — Morgan Stanley & Co. 
Inc., saying Friday it had suffered a “severe’ ’ loss at the hands 
of professional traders, wants the Securities and Exchange 
Commission to change some trading rules as a result. 

The investment house said in a letter to the SEC on Nov. 15 
that it had been caught off guard when news was released mi a 
company not identified by Morgan that caused a jump in its 
stock price. It said professional traders bad hammered Morgan 
Stanley with 50 buy orders for the stock before it could raise the 
price it was charging for the stock. Morgan Stanley did not 


selling off their Japanese stocks. year low against the pound amid 

Usually, in such a sell-off, some ■ — — ■ ■■■, ■. — — 

of the money flows into bonds, but FOREIGN EXCHANGE 

some analysts say Japanese insti- 

rational investors sold some of their expectations that the strong British 
bonds to lock in gains in preparation economy would lead the government 
for their year-end sealing of ac- to raise interest rates early next year. 


,1 tzifk Hindi 


Earnings at companies wife 6114 amid speculation that fee in- 
large market capitalizations are of- vestor George Soros was raising his 


sues outnumbered losing ones by a 
7-to-4 ratio on the New York Stock 


7-to-4 ratio on fee New Yak Stock 
Exchange. 


ILS. STOCKS 


stake in companies trying to solve 
the problem ofhow to gpt computers 
to read the year 2000. Zitei shares 
have risen 73Y* in the past week. 

Telecommunications stocks 
continued to gain, benefiting from 


counts in March. 


British rates were last raised a 


Toshihiko Masaki, bead of foreign quarter of a percentage point in late 
exchange trading at Citibank in October. 


Theprice of the benchmark 30- in large blocks. Philip Morris rose a decision tins week by federal 
year Treasury bond rose 9/32 Vi to 113%, Coca-Cola rose % to regulators to allow local carriers to 


Tokyo, said trading in the foreign- “You would think that to a cer- 


point, to 99 7/32, taking the yield 54, and Westingbouse Electric keep levying access charges on 
down to 6-56 percent from 6.58 rose % to 19% to pace the big- Icmg-tfistance providers. Such fees 

name ertmpanwg • 


exchange markets had also been thin, tam extent this is already priced in, 
so thar modest selling could produce said Anne PankowskL a director of 


specify its loss, but one analyst estimated it at $200,000. based 
on derails described in the letter. Morgan Stanley executives 


on details described in the letter. Morgan Stanley executives 
declined to comment 


Limps in the value of the yen. foreign exchange at Canadian Im- 

said Japanese individual in- periai Bank of Commerce. 

; also had played a significant The pound finished at $1.6920, 


percent Thursday. 

Bonds rose enter a report that 
orders for durable goods fell in 
November, reinforcing fee view 


me companies. - total about $30 bfilian a year. 

But technology stocks fell, AT&T rose % to 43%, as did three 
lied down by a wanting from regional Bell operating companies 
rammer Associates, ' which — Ameritech, which rose 2% to 


vestors also had played a significant The pound finished at $1.6920, 
role in pushing down the yen. Low up from $1.6740, in New York, 
interest rates in Japan have encour- The dollar rose against the Swiss 


• Unocal Corp. began a previously announced plan to buy 
back as much as MOO million, or about 4 percent, of its 
common shares outstanding. 

• Arakfs Energy Corp. said its top three vice presidents had 
resigned. The three — Peter Holstein, David Robinson and 
David Harrison — played key roles in events leading up to 
Arakis's recent announcement of a $1 billion deal to develop 
its oil concessions in Sudan. 


aged individual investors to buy for- franc, which is suffering from 
eign securities offering higher Switzerland's economic weakness. 


yields. 


The economy has shrunk for the past 


November, reinforcing fee view Com p ut e r Associates, ' which — Ameritech, which rose 2% to 
that theUJS. economy was not over- plunged 1314 to 48% and was fee 63V4. BeUSouth, which gained 3% 
beating. The report “showed at best most actively traded Big Board to 44. and Bell Atlantic, which 

continued modest growth,” Raul stock. The software publisher said advanced 2% to 67%. 

DeNoon of Alliance Capital Man- its third-quarter sales would be as Vrvra’s shares dropped 1% to 
agemeut said. much as 17 percent below ana- 25% after it said the federal gov- 

The dollar’s strength against the lysts’ estimates because of poor eminent was investigating billing 
yen also helped push bond and revenue in Europe. practices at its kidney-dialysis 


v-w* — ' ' 


“The locomotive has been in- seven quarters. The dollar ended at j stock prices higher by bolstering That warning shook other high- business. 


dividual investors,” he said. 


• Mitsubishi Electric Corp. will merge three units of its 


Mitsubishi Electric America division to form Mitsubishi 


Electric Automation Inc. 


Bloomberg. Reuters 


The yen may get some help from francs Thursday, 
fee Bank of Japan if it continues to The dollar also rose to 1-5545 
fall In a note to investors. Chase Deutsche marks, up from 1.5533 
Investment Bank said the Bank of DM. But it fell against the French 
Japan would probably need to in- currency, dropping to 5.2435 francs 
tervene to prevent fee dollar breaking from 5J2440 francs. (NYT, 

much above 1 15 yen and feat verbal Market News, Bloomberg, Reuters j 


13485 francs, up from 13435 1 expectations that foreign investors tech issues, with Motorola losing 


would continue to show strong dc- 1% to 61%, Iomega falling 14 to 
maud for U.S. assets. 17% and hud faPmg 1% 135%. 


maud for U.5. assets. 

Stocks also were helped by in- MxroTouch Systems fell 2% to contract to provide explosives -de- 
vestors lushing to add big-name 2514 after tile manufacturer of tection systems to fee Federal Avi- 
performers to their portfolios before computer touchscreens said it had ation Administ ration for ULS. afr- 
the end of fee year. That was why restated its 1995 and 1996 earn- ports. (Bloomberg t AP, Rebters) 


MicroTouch Systems fell 2% to contract to 


In Vision Technologies surged 6 
to 31% after the electronics-com- 
ponent maker won a -$52.2 million 


.r 


ports. (Bloomberg, AP, Rebters) [ OSTOLK M AKKI 
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— !» 
Wu — 1/t, 

19ft 

aft -> 

Si. -V m 

Ift 

34ft —ft 
l»ft *ft 
12ft -ft 
lift -ft 
Wft -ft 
20 -ft 
5ft _ 
lift —ft 
31ft 
2ft 

13ft -ft 
19ft -ft 
aft -ift 

14ft —ft 
3>Vu —Vi, 
75ft —ft 
T * » -lit 


LaBoV 
Landaur 
LvTadi 
LfelAMGN 
Uhftm 
MAISvt 
MHMScrv 
Maoenon 
Maoofftt 
MaxinAifi 
MMcR 
Medta 
MedtaLoa 
MmJft 
MU«i»7wl 
ML TTY n 


2A lift II 
0859 10ft 10 
19SJ Vu Vfu 
944 Hi, 2ft 
231 1ft lft 
291 5ft 5 
141 13ft lift 
m 31ft 30ft 
98 lift 10ft 
M « «, 

336 17ft 17ft 

2D !Y» 

m as. 6 

135 24ft 23ft 
171 3ft 3ft 
717 43ft 43 
427 17ft 12 
358 ift 6ft 

?» Aft Vu 

337 21ft 21 

153 4ft 4ft, 
91 7ft 7 

240 10ft 10ft 

154 30ft 30ft 


MSNUrnwf 
Manalue 
MavioSlr 
Muriln 
MwnMJon 
Munvd 
VTNCom 
MVH 
Ptahori 
Metmedn 
NY Tunes 
Ncrdcwt 
NA VDQC 
Novow 
OOWee 
QmrtMu 


391 

3ft 

7ft 

137 

4Vk 

5“ft 

195 

lift 

”ft 

104 

10ft 

10 

ISM 

10 

»ft 

117 

Tft 

9ft 

475 

928 

ft 

4 

k 

5M 

Tft 

jft 

125 

X* 

Yh 

PH 

Me 

ru 

520 

15ft 

15ft 


3ft —ft 
I —ft 
lift -ft 
10ft -ft 
3ft -ft 
2ft -ft 
lft, -ft, 
5ft. —ft, 
13ft -lft 
30ft -ft 
lift - 
4ft -ft 
17ft -ft 
2ft. -ft. 

23ft —ft 
3ft. -V H 
43ft -ft 
13 —ft 
4ft -ft 

21^ -ft 
4ft -ft 
7> —ft 
laft —ft 

-ft 

6V^ 


Op™ W LM Lid On. 

MR «69J6 457428 653746 4540.91 -|4JJ 
jrm 3237.11 329128 2282.11 328748 -194 
ffl n64D a.93 23595 

amp 309M9 206149 20SLO 205&77 -S30 


Standard & Poore 


Wgb im dmc a*. 
lndustriob B90.15 885JY 087.95 +092 

Tramp. 55071 5*036 5402D +1A* 

UtMtaS 30} JT 200X0 201.37 +US 
Rnanffi B434 8382 84.13 +008 

SP 500 75BJ5 754.82 7563? +OS7 

5P700 738.73 TS*M 736M +IXM 


Nasdaq 


TO -ft 


Cjansnap 3HJ2 397 jo mio -Its 

jnAHinds SUS 499.74 50O« -QJ1 

TtgBP. 3SL77 3545* 35545 -059 

V*tY 245.11 260.46 J6511 -L65 

Rrnee 35856 3S4J6 357 J1 -055 

Nasdaq 


Um vat as. 


497 8*Vi» Oft 
1S3* 3ft Jft 

264 13 13ft 
6322 21ft 20ft 
117 Oft 7ft 

274 3Bft 38ft 
IQS 4 4 

202 2536 34ft 

345 3ft JVi, 

« 4 5ft 

tat 2"h Wi 

7644 4 3ft 

144 4ft 4ft 

2180 34ft 33ft 
yo Jft 5 

Ml 2ft 2ft 

g9 Wft 23ft 
OT nv, 22 ft 
401 T’V,. 7ft 


3ft -ft 


atno 

ecDaiw 

OonfHtf 

Qdomei 

Oarer 

CmtonMn 

DetLsO; 

Dcn4*ner 


- vm 
14ft -ft 
14ft —ft 
5 — ll 
lft -ft 
12 —ft 
JV„ -ft 
lift 

■ft, — 'ft 

10ft 

3*9, , -Hu 
7>V|, - Vu 


DryfMu 
Dycnra 
OCX A 
EZVyv 
E d»Bay 

ElPoViEn 


Epiwoe 

Ess>4c 

FFF 

ParmTels 

Ferniim 

FWM 

F»«r 

FAuSPr 

Rerun 

Ftltier 

RjrOLh 

FortPtf 

FerumP 

Pn*i[l 

FtmE! 

GST Tola 

Gavicn 

CnAuM 

GrrEma 

odchCM 

cwm 

G<vfkn 

GWfirnl 

wafsnv 

CoVi*d 

GMVcP 

CWPfl 

GAienOn 

QrovnndL 

WVje 

HOfEP 

Hc"0O- 

HamDtf 

HonwrS 

MarVen 

Horto 


147 39ft 39ft 
109 16ft ITT, 
SB 7'1|. 7>'ft 
W lift lift 
3S9 V>* 3ft 

22? J ft IV.» 
UK 1SW Uft 
541 ft 

855 I3’l 17 
1077 3ft lft 
716 3ft 3 ft 
132 n. 

135 »i+i tun 
3976 ‘Hi, '9, 
17S7 ft, ftp 
U4 7’v„ 2ft 
2004 38*4 38ft 


4ft - 
■«ft _ 
14ft -ft 
4Vu 

VU - 

9ft 

ft _ 

414 -ft 
1»„ 

6ft —ft 
ft 

6*1 —V,, 
22ft 
lft, 

6 

17ft — ft 
lift —ft 
? -ft 
J* 

3ft, 'V* 
4 -ft 
3Jft -ft 
BU -ft 

: 

Iflli, - !-4 

31ft -ft 
7ft -Vi, 
3ft -ft 
5ft -ft 
lift -ft 
9V„ -ft, 
V'l, -Vi, 
lft -ft 
PW — r,t 
3»ft -ft 
IB 

- ft 
11V, 

ift — +‘i» 
lft -V„ 
13ft -ft 
ft — '/I* 

IJM - ft 
y>n _ 
ift 
eft 

6ft - ft. 


RUanim 

RovaOa 

SawOni 

5BYenwt9l 

B~ «C w 

ecSoQaen 


TSft 24ft 
3ft Tin 
« 5ft 

T- ?it 

4ft 4ft 
34ft 23ft 
5ft 3 
2ft 2ft 
24ft 23ft 
Mft 22ft 
7*V|, 7ft 
•ft 7ft 
7* 9ft jur* 

^ *3ft 

4ft 4 
1ft 1Y tt 
I'fti lft 
17ft 14ft 
lift II 
■ft lft 
• 5ft 
2ft 2ft 

Ift l»u 

»ft 

IF* 25 
19ft 19ft 
5ft i 
lft. lft 

> 7 W 


20ft -ft 

3 ft 7* 

lift-,* 

3ft 

S» —ft 
»i. —Vi, 


ComoosOB 129LS9 129140 I291B4 -OJI 

kidusWan 1107 jM 109973 11004* -044 

Banks 126073 1267J3 J267JS +2J16 

bauranoe M59JK i*5L70 1 * 59 x 5 + 10*1 

Rnona 1993.99 1590 SO 1591.11 -IM 

trensA mji mas arts/ *a*p 


TNrComA 

WortJCm* 

imH 

AccMran 

DeBCWS 

RKkfflm 

Onxfts 

3Com 

Nweo 

Microjlls 

Qseos 


VbL Hefe 

Law 

LOB 

Ore. 

1789*1 52 

Oft 

reft 

—Oft 


47ft 

43ft 

♦ lft 

31166 1»ft 

ISft 

19ft 

♦ ft 

2335* 17ft 

17ft 

17ft 

-ft 

22961 63 

61ft 

61ft 

-IH 

21598 10ft 

lUft 

10ft 

+ft 

71346 43ft 

41 

43ft 

*3 

1W9B 11 

10ft 

left 


18947 S*ft 

53ft 

54 


18*57 29% 

29ft 

I9H 

+ft 

18339 46ft 

Oft 

44ft 


17210 23 

22ft 

23 

+H 

16965 34ft 

231b 

34ft 

♦ ft 

16732 31ft 

3»ft 

30ft 

—ft 

15325 32ft 

22 

32ft 

—ft 

VU. IH 

LOW 

LOtt 

Che. 

77065 3ft 

2ft 

3ft 

♦ft. 

3B759 42 

Sift 

61ft 

♦9ft 


12ft 

13 

-ft 

44861 25ft 

34ft 

34ft 

—ft 


High Law Oose dge Opfeit 
Grains 


ommeJUKxatcno 


com«aoTi 

iflOO Ui rrmknrn. ooUorsMr IwM 
MO-97 iWA 164ft 244ft -&02V614M1* 
MflV 97 249ft 245ft 245» -Ml* 

MV It Oft 247ft 247ft-<UM5<aa 
Sec 97 245 242ft 243 4407 

Dec 97 242ft 240ft 240ft -OOOft 37 J71 
Est. sales NA TtVS-sOB 30^6 
Thu 1 s open W SUV UP 7669 


Jan 97 >340 7200 78.18 -430 6JM 

MW 97 B7JB IUS IT 45 -400 I6JB6 

M0997 9050 8540 S54D -448 3M 

Jul 97 9325 19 JO 89 JB -348 904 

Est- soles NA Thu'S. 339 
Thu^openW 274*9 up 176 


WBh Low Don Oge OpH 

1 0-YE AR raBKH BOV. BONDS CMAT9F) 

Fraoaooo-rtiafioopcf __ • ■ 

Mw 97 V&M 12&a6 129JJ0 +0.10122,143 


iflBb . Law O0M Cbge 


JW 97 12742 72740 12770 *0.10 MM 
Sep 97 12540 12540 12SJ0 +0.10 Q 
Dec 97 N.T. N.T. 9S2D +ai0 . 0 

EsLvaiuaie: 168*. Open hfc 179,738 op 
41,074. 


*1703 137ft 734ft 735ft 
31131 anb 20ft 21ft 
303*3 56ft 54 2?li 
79921 lift ft, ft 
29459 44ft — 


SOYBEAN MEAL (CBOTI 

MBtane-Mtanefe-nn 

JBI97 23230 27050 23030 I74B 
Mar 97 22240 22138 22140 -040 21407 

MOT 97 27440 2I5JB 21540 -CL50 144S 

Jul 97 215J0 H42D IUJ0 +8.10 11,156 

Aua97 2t35B 21240 Z1110 -029 2.191 

Sep 97 21140 10940 3)940 -029 1,986 

EA-Sdes NA Thu's. sales 11430 
Thu's open krt BUH6 oH 4s 


eOUKNOMX) 

Dec 96 37850 3040 3® 40 —0.10 
Jan 97 37020 -020 

R097 37IJB 9048 371. U 
Apr 97 37390 37370 37320 
Jun97 37440 37540 37520 
AU977 37370 37820 37H.10 
Od97 38040 39048 30040 
Dec 97 3B130 36329 38X70 
EsLstfes NA Thu's. sales 4341 
Thu'sopnw 184299 UP 112 


Mffl+7 12S26 12300 
*m*T AT. K.T. 


£*.«**: A126.PgJ.sote Z£3 
Prtv.cpeete BBJBn on 7W 
EURODOLLARS (CAB8 
Slmnon^UeaiiaopdE. __ 

Jon 97 USB 84490 84699 - 21434 

F*h97 M4B0 91470 844BB +10 4685 

Mar 77 *4*0 94450 81470 +20 *11220 

Jun97 9*240 84279 84230 +» 323007 

MorOO 93450 93410 8340 +33 3845* 

JurtOD «22» 50230 50290 +30 35466 

Sep 00 73250 93210 93240 +30 31408 

DecOO 91270 93250 9X260 +38 2520 - 

Esr. sates NA Thu% sales 3L73I 
TTuTsopenW 24544*6 up 689 

■unwraMD (cubo 

6UOO pounds, suer hound 
Mar 97 14928 14701 14918 *218 35413 

An 97 14990 14750 14870 +710 2147 

Sep 97 14822 +208 1417 

Dec 97 _ 14774 +204 7 

Estsate .NA Thu's, salts 1490 
Thu's annaktf 2U14 up .113 
CANADMNDOLLAR (CMBQ 


■ tUB 8749 
47 -OHS 


Ml77 71-25 73.10 70S +049 I7J65 25C J:r -m 

Fet>97 70M SfJS 70.D +L« 34453 -fe, 

AteW OS 48.15 68.™ +W9 H7» r 

Apl9 BJ0 6450 4478 +068 M» 

Mav97 62.HI 6U0 6120 +U5 4-; : • 

J»97 -68110 5945 5923 +065 5flM ’ -• 

JW97 5940 SU0 JSJS +045 L739 & ~~ - 

AWW 5XSB +845 UN * 


- tec 

‘.H r-te 


yp- 

-V -»w 


SB> 97 • ■ - 583 +145 240 

gc/77 S9JB BJB ass +045 Wl 
BLste NA Thu's. »fes 28452 ^ 


294S9 44ft 
28847 78 
24367 9ft 
23642 SSft 
23546 67 
xm 3ift 
20148 44ft 


42ft *2ft -lft, 
76ft 78ft -ft 
9ft 9ft —ft, 
B4V M MU — 1U 
65ft 65V» -Jft, 
TBTftr 21ft -ft 
Aft Aft -3 


soybean aa. (man 

taoao ins- (Man ptr Wc ml 
J on 97 2XB6 2240 2246 -Offl 

MCB-97 2345 2X27 2JJ0 

860797 2340 21fl 2345 +047 

MV 2cni 23J0 2197 +M6 

AU897 24.15 2443 2443 +044 

Sep 97 X20 24.13 14.13 *043 

EsLscdes NA Thu's, soles ll.no 
Thu's open W 80436 UP 398 


Dow Jones Bond 


a* *«* 

23*. —ft 
5ft 

2ft —ft 
24ft -ft 


-V„ 
7ft —ft 
7ft» — U M 

2*> +tf 

Jft 


20 Bonds 
lautsttes 
10 Industrials 


-OS0 


VOL 

Mull 

Lae, 

Lari 

Ore 

Heorxn 

loan 

3ft, 

Tft 

3ft 

+ft 


Vtefl 

I184J 

36H 

34ft 

35ft 

—ift 


IvarCo 

10M* 

10ft 

10 

10ft 

♦ ft 


XCLLW 

973 

ft. 

ft 

ft 



TWA 

7570 

7ft 

7ft. 

7ft 

~J/m 

Cbg. 

EchoBoy 

8947 

6'ft. 

«% 

6ft 

—ft 

+ A(U 

Mtere 

6222 21ft 

2Bft 

20ft 

♦ft 

♦U.WD 
. ft 1 j 

RoyuiOa 

*271 

3ft, 

3ft. 

3ft 

—ft, 


HanvDb- 

3998 

■ft. 

■ft. 

ft 


— CUM 

viocwlC 

3818 


V M 

■ft 

r 


Trading Acthrtty 
NYSE 


SOYBEANS (CBOTI 

S400 bu mMnwn- Mlon per BudW 
Jon 97 746 7JB 741ft -04016 U.766 
Mar 97 742 645ft 696ft +Q40U 55J25 

A6UV97 697ft 692 692ft 26499 

Jut 97 697 LSI 697ft +841 

AUQ97 693ft 690ft 690ft +040 ft 3432 
Esl. sales NA Thu^scte 25499 
TlsrsopenW 14B4A up 4 

WHEAT tCBOrt 

iMBbun W imiiUBesgted 
Mcv97 196 XJ9 349ft -dWft 32458 
May 97 172 166ft 347U -OJTNi S , 606 

Jul 77 145ft 341 141ft -U1 ft 19411 

Seof9 150 346ft l*5ft 997 

Esi sates NA Thu's, setes U3SP 
Thu's open W 60,193 up 764 


HI GRADE COPPBUNCMTQ 
smeL-asAMh 
DeCSU W2J0 100489 10240 -8.10 

Jan 97 10670 181 JO —QJSS 

Feb 97 10B.M 99.10 100.70 -480 

Alter 97 100JO 979Q 9840 ~UC 

Apr 97 9840 9740 9735 -1.15 

May 77 9740 S&» >610 -490 

JW 97 95S -480 

Jul 97 9545 94J0 8650 -043 

AUJ97 9543 9105 9375 -4J9 

ESLsdes NA Thtrs.sates 46W 
WsopenW 58477 off 75 


100400 deters.* par Ofri. dte 

AAtr»7 J377 J335 XSS —36 4483 

Jun97 J403 JM JTK — 25 17,283 

Sep 97 700 JA7 7425 —36 1831 

Dec *7 746* 7437 7458 -33 *40 

EsLsohs NA Ttrfs.KSes 938 
Thu'stMBk* 6X644 UP 40 
GBtMANMARK (CMBQ 
issumrnadtxs pv mertc 
Dec 86 USB -A 17 

6*or97 tm MO MU -4 474M 

tel 97 4486 402 USO -A 44» 

Sep 97 JM -1 145 

Esl. sates NA Ttui'E.satai Vm 
Thu's open W 5378* off 1® 
JAPAieETGN (CMSt) 
lumteensuviMritenn 

Dec >6 4D5W2 -56 7 

Mcr 97 408083 40860 408750 -53 53498 

Jim 97 408867 400813 40863 —5* 1,446 

EsLsdes NA ThH-s-sate 5.W . 

Thu'sopenint 5M3B UP 793 
SKBS ntANC (OABt) 
mooOhei m fcSPte ft tete 

tel>7 7540 7517 7533 — 3B 7JW 

IS* 7 7601 —28 1400 

E3.scte NA Thu's. sates 2467 
Thu'sooarW 4740 off 373 
MJWMJlWlJHOajffffB 

SS? 08 5§J9 93J9 — e*)2 97, 

JUP97 934B 9345 8106 u5£ 

S~97 9109 9248 9249 UnS 

DecS7 9172 .9270 P27B — 041 

Ate*9B na na 059—041 

JL>2 <njn MSI 9151 -00 . 

552£ S? 924] unal f 

DftCB K.T. N.T, 9 U 4 + am 1 

Ma99 12J9 TLB 72J9 laS 7M 

JWW 92J9 -911 V 92.19 tajB UT6 

SS K' K- £!* <49? 


SB.VBI QKMX) 

SAP w» oLf earn P«r **r 

Dec 96 mS «44 « 


«j 

«4J 

486J 

-18 

68 

ms 

«S 

*63 

— L3 

11 

487J 

«7J» 

<»J3 

-U 

3 

4KS 

*900 

491J 

—18 

5436 

«J 

4915 

4*59 

— L5 

9371 

58X0 

5RL5 

5004 

— U 

43W 



375J3 

— 1J 

uno 

5)40 

5148 

5118 

-L5 

4 3* 


Blades NA Thu'S. sates 5469 
Thu'S open W 874*6 off 45 


Nasdaq 


l+u 

i*+ 

17 +fe 
lift 

•ft -ft 
6 -ft 
Jft 

lft - 
21ft -ft 


Advanced 
Declined 
IftePwiped 
TIM Issues 
New Hkms 
NtoieLoaw. 


1 56, ,616 S'Tftjro* 3 

901 S5* P«aned 

8** M 

2306 331* YoM to ues 

768 761 

27 23 NnrLBwS 


WSI 7407 
1938 1934 

1S& £SS 

5JM 5757 
IM 1A 
,25 l« 


Livestock 


zsft -ft 
79ft -ft 
.5 +ft 
Ift, -lft 

>M — 

3ft —ft* 
.ft -ft. 


Market Sales 


Mff+Ar 

121 



HfmCn 

3» 

lft, 


HBPianei 

126 

3»u 


Hcann 

2WW 



Hfer+'/.l n 

HI 

la 

nr* 

HonirVUI 

276 

9ft 

9 

Hon* 

97 

Uft 


How*£n 

nj 

7V„ 

71* 

MungTel 

123 

9ft 

8ft 

03 Can 


l.-ft 

(4 ft 

1 G 1 

301 

6ft 

St. 

lA-nio 

1167 



tmaCMtj 



23ft 


it 

3B'« -ft 
Jft -*ft 


3 V. -ft, 
ift -ft 

1616 

vft 

lift —ft 

ru ■ ft. 

9ft ■ ft 
ir —ft 
9‘n — 
7*„ 

27ft • ft 
*6 -I 
Jft 


Wife *5 fe -1 
137 2*4, 2ft Jft 

n r i'** i - 

613 3’ft 7ft 7ft —Yu 

W 6 ,, t, 9ft 9ft • Vj, 

set h < i * . 


5PM la 
5le«WA 
5utWAhU5 

Sutan 
SumfT* 

Team 

T2KL 

TetOta 
TexfliokJi 
Texfllvff 
, TexMer 
TWrmed 
ThrmSten 
ThCars 
TmEaos 
ThfnPtes 
rmns 
TTirtlpIKn 
Thrmfie 

ThrSped 

ThrvcOs 

Tnrmahc 

Thmw» 

Tl apery 
Tofutti 

TownOy 
TWA 
TnWL* 
TmsnitUn 
TrwAtedn 
Tnnheai 
TrOon 
TutMUir 
UTIEno 

Unfek« 

UrtteJ 

UoflaU 

Unknv 

UweUW 

USObauss 

U5QSI 

Urtten/ 

VKAdMZ 

VKSa& 

Vaaxn 

Vtaefi 

VlacMtC 

VtewC 

vfeJaGo 

VHnmte 

WPIT 

wetemnd 

WeCrd 

WU9ET 

WMmEt 

WHsnTc 

WtesBJi 

WreftiTs 

W® Bet ft 

WS3 Jonn 

WEBSrft" 

XCLLSO 

xrrnn 


Win 75V, 
49U tu *7*ty 
lft 1U|« 
1« l"u 
1*Y H lftft 
lift lift 
ft 'ft. 
13ft 13ft 

T4ft ft 

36ft 31ft 
Oft, 4ft. 
‘ft, . *u 
17ft 16ft 
I* lift 

16 15ft 


16 15ft 
9ft 9 
33ft 32ft 
lift lift 
lft 6ft 
12ft lift 
11 10V, 

16ft 14ft 
28ft 28ft 
Ift lft 
4ft Ift 
ft Yu 
2 ft 2ft, 
10« 10ft 
ft Vu 

Th 7ft, 

11 10ft 
Uft 13ft 
73ft J2fc 
♦ft, 4V, 
ft «u 
15ft 75 
36V, 31ft 
aft 3ft 
7ft 6ft 
ft ft 
4ft Ift 
Jft, 
13ft 12ft 
27ft 27ft 
7ft 7ft 
lift lift 
I Oft 1IW 
lift 3*16 
36ft 3«ft 

7% 3ft 

!ui * * 

It* 141 6 

5ft# S 

4ft 4ft 
U 1 2ft 

5ft 5ft 
1 *Vu 
Jft 3ft, 
10ft 10 
1S« M IRu 

Uft >9 

lift li'iu 
Vm ft 
1ft Jft, 


75BH, — V M 

"ft V5B 
ft* 

uft —ft 
Wu —ft, 
Uft -ft 
lft. 

Uft —ft 
36ft +ft 
*v w -Wu 

•ft, 

lift -ft 
18ft —ft 
Uft 

28ft -ft 
15ft —ft 
9 -ft 
33ft -ft 
lift —ft 
Bft .ft 
lift —ft 
10ft *’A 
16ft +ft 
28ft -ft 
1* 

4ft —ft 

-ft 
10ft *ft 
ft. — Vu 
7ft -*u 
11 +ft 
13ft -ft 
17ft -ft 
4ft -ft 
ft - 
15ft *» 
36ft —1 
4ft .ft 
7 —ft 
Vu - 


Aiftcmd 

Deetnad 

Undated 

TaMbJUB 

Ne wH uns 
New Laws 


278 Z7S 

261 237 NYSE 

212 198 A [hex 

m 72$ Nasdaq 

S W mrnm 


CATTLE (CMBQ 
«4oauK.-anftparft. 

FebW 6540 6U0 64JD -022 31X36 

ACT 77 6X62 6525 6542 -0.15 22^35 

tel 97 6225 SIM 6242 

Aua 97 6277 62J0 6245 9^51 

00 77 6SJ0 6520 65« +845 5.999 

Dec99 6645 667! 6645 240 

Esl. softs NA Thu's.sda 9JS 
ThirsoPenM 8428 Off 345 


ffLATBRM (NMBU 
SO aay at- dote* per irw ox. 
tel 97 37400 37240 37190 -8.W 5,116 

AOr97 37X80 37440 375.70 U^7 

Jul 97 377 JO 2437 

0097 3R15I 3KL3D 33a. 50 24M 

Jan 98 30*40 38*40 36320 1425 

Esx. softs NA Th/s. sates 2477 
Thu'S open inf 2U39 an 171 


2SX47 21928 

l/ae 79 m 

34320 Ja, e^ 


Dividends 

Cocqiany 


Evergreen U 
ThatCoplhd 


Per Amt rk Pay C wap ony 
yULAR CAT Corp 


Per AHd Rec Pay 


IRREGULAR CUT Corp 

UHIA _ 278 12-26 1227 Crazy Women 

d _ 51 12-31 1-17 Injwpool Inc 


•FEESteK CATTLE (tMSU 
sneaoBft-centsperfc, ... 

Jon 97 6&J7 4L55 64J7 -041 W1D 
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' * ^ rm ^ a y s Cost Cuts and Strong Sales ted It to Goal 
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“tv. saies. 

reach^T^t^'i 2* ^ved to 
reacn a profit level that, despite the 

of broadening our com- 
pany base, should be above the pie- 
2 Hotairn WeS; 

^1“^. chlcf executive. “We 
ran already determine today that 
plans have been realized” 
Menxdes had net profit of 2J28 
Whcm Deutsche marks ($1.46 bil- 

^wK^ opena ^ profit<rf 

M ,^ed^ said sales tins year 
M^DM& DM - ,, P fiDm72 

For the first time in its history 
Ntecedes-Benz sold more thib 

fro'nm morc *“ 

*/u,yuo of ■winch were exported. 

Last year it sold 590,200 cars/ 

Mcrce&s attributed the ^Vmr p risg 

sales to the success of its E-class 

T car, which has become the group’s 

biggest seller. With more models 

planned for 1997, Mercedes expects 


m set records for revenue and unit 
sales next year, Mr! Werner said. 

‘Menxdes-Beaz is dearly on 
course for growth and success,” Mr. 
Werner said. Shares of the parent 
®°*npauy, Daimler-Benz, rose on 



DM, up 

- “The big surprise is how well 
sal es ha ve gone this year,” said 
In®rgen Giese, chief analyst at 
Georg Hauck & - .Sahn Bankteis. 
_ H s astounding that 1996 turned 
into a good year for the auto in- 
dustry, because at the. be ginning 
evttyone was very pessimistic.” 

Far 1997; Mercedes plans to in- 
troduce the compact A Cass, the 
CLK coupe and tneM-Oass off-road 
vehicle. The company also plans 
new light trucks and buses and new 
JFrei gh jliner truck . models . in the 
United States. 

- “Mercedes-Benz has .set as its 
goal .to become the No. 1 in .in- 
novation, quality and profit in the 
worldwide auto industry,” Mr. 
Weiner said. “1997 will be an inn 
portent step on the way there.” 

Mercedes-Benz said that in ad- 
difiontoits “product and production 


offensive,” it was concentrating on 
globalization and especially os the 
Asian and South American markets. 

From die spring of 1999 onward, 
the new A-dass car will be sold in 
Argentina, Brazil, Chile, Paraguay 
and Uruguay from the group’s new 
factory in Brazil, die company said. 

Mercedes said its commercial- 
vehicle sales readied 345,000 units in 
1996, up from 320,100 in 1995, with, 
domestic commercial -vehicle sales 
around 86,000, up from 85300. 

Commercial-vehicle sales were 
led by foreign demand, with sales in 
Western Europe outside Germany 
rising to about 105.000 trucks, vans 
and buses from 82,700 in 1995. Do- 
mestic commercial-vehicle sales 
rose to 86,000 from 85,300. 

Freightliner heavy truck sales in 
the United Stares are expected to 
total 77,000 units, or around last 
year’s level, representing a market 
share of almost 30 percent, up from 
26 percent in 1995. 

Mercedes-Benz said it had inves- 
ted around 4 billion DM in fixed 
assets in 1996, a large portion of 
which was invested at its headquar- 
ters in Stuttgart. 

(Bloomberg, AFP, AP) 
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VUG Lifts Stoke 
InMwnichBonk 

Bloomberg Business News 
MUNICH — VIAG AG said 
Friday it had raised its stake in 
Bayerische Vereinsbank AG to 
10.24 percent, describing the 

( , stake as an investment rat h e r 
than a strategic holding. 

The stake is owned through 
VIAG’s Bayern weak AG umt, 
die utility company said. Ger- 
man regulators put VIAG’s 
stake in die Munich-based bank 
at 12 percent as of Simt 30. 
VIAG was already me bank's 
•W second-largest shareholder, be- 
‘n hind Bayenscbe Laodesstiffung, 

1 a foundation, and ahead of the 
insurer Munich Re andDeutscbe 
Bank AG, winch each hold 
abom 5 percent. 

VIAG said the stake was a 
way of investing money that 
Bayern werk held in reserve for . 
its nuclear-energy operations. It 
said it did not expect toraraMhe . 
stake further. ... 


Germans Are Urged 
To Shun Overtime 


Reuters 

BONN — Germans should 
work fewer overtime hours in the 
interest of creating more jobs, the 
president of the Federal Labor Of- 
fice, Bernhard Jagoda, said Fri- 
day. 

German workers posted a re- 
cord 2 billion hours of overtime in 
1996. "That was much too 
much,” Mr. Jagoda said in an 
interview with the Scmtgancr Na- 
chricbten newspaper. 

High unemployment, which 
hovered around Germany’s post- 
unification record of 4 million 
throughout 1996, remains the 
country’s most pressing political 
problem. 

Ursula Engelen-Kefer, deputy 
chairman of the DGB trade unions 
association, said 370,000 jobs 
could be created if overtime were 
reduced by 40 percent 

“Converting overtime to jobs 
wouldn’t cost employers more 
money,” she said in an interview 
on radio. She added that she still 
thought it possible to meet the 
goal of cutting Germany’s unem- 


ployment in half by 2000. Mr. 
Jagoda said that too many jobs, 
particularly in the commercial 
sector, were performed by work- 
ers who earned less than 590 
Deutsche marks ($380) a month, 
the minimum for paying social 
security fees- This strains the so- 
cial security system, he said. 

“If the new shop opening hours 
law leads only to the creation of 
more 590 DM jobs,” he said, 
“that is a big mistake.” 

Germany recently changed its 
laws to allow shops to stay open 
longer, but most retailers are 
spreading their work forces thin- 
ner rather than taking on addi- 
tional employees. 

Mr. Jagoda said employers 
should make more use of pan- 
time workers who can work flex- 
ible hours. 

Some 3.9 million Germans 
were looking for work in Novem- 
ber, an increase from 3.6 million a 
year earlier. 

Economists principally blame 
high payroll costs and inflexible 
work rules for deterring hiring. 
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Very briefly: 


Spanish Parliament Approves Austerity Budget 


Cca^^OmrS^FmDi^MdKs 

MADRID — Parliament ap- 
pro vedthe government's 1997 aus- 
terity budget- Friday, with Prime 
Munster Jose Maria Azuar drawing 
on the: support ofregional parties to 
overcome Soriafist-oppotitiom - 
Relying on. spending and wage 
freezes, the budget calls for reducing 
the deficit to 3 percent of gross do- 
mestic product m 1997, down from 
an estimated 4.4 percent in 1996. 
Tbat wooW allow Spain to qualify 
for EuropeanMonetary Union. 


Catalonia’s Convergence and 
Union, the Basque National 
and the Canary Islands coalition : 
ded their 25 votes to the 156 seats 
held by Mr. Aznar’s Popular Party 
to mss the budget. 

Fernando Lopez- Amor, spokes- 
man for the Popular Party, said 
amendments would increase the de- 
ficit by 11.3 billion pesetas ($850 
million). He added, however, that 
the budget would allow Spain to 
enter monetary union with the first 
wave of countries. 


Mr. Lopez- Amor said the spend- 
ing increase was “insignificant” 
with respect to the government’s 
goal of cutting the defiat to 3 percent 
of GDP next year to meet one of the 
criteria in the Maastricht treaty. 

The budget is the most austere in 
the history of Spanish democracy, 
and the spokesman said it “puts as 
end to the cycle of the adminis- 
tration living beyond its means, the 
deficit tiring and the result being 
higher tax pressure.” 

lousands of union members 


participated in a strike Dec. II to 
protest the budget’s public sector 
wage freeze. 

The budget is the first approved 
by the conservative government, 
which took office following elec- 
tions last March. The previous gov- 
ernment, led by Prime Minister Fe- 
lipe Gonzalez, could not summon 
the votes to pass its 1996 budget a 
year ago. and the 1 995 budget was 
adjusted through a series of royal 
decrees to cover 1 996 spending. 

(AP, AFP) 


Russia Calls an Accord With De Beers ‘Essential 9 


Reuters .... • . 

MOSCOW — Finance Minister 
Alexander Livshits said Friday that 
Moscow believed a deal on diamond 
exports with the South African com- 
■ De Beers was “essential” and 
Id be signed next year. 


Mr. Livshits last week suggested 
amendments to a draff agreement 
under which Russia would continue 
to sefl the bulk of its $1.3 billion in 
rough diamond exports through the 
De Beers marketing atm, the Central 
Selling Organization. 


The three-year agreement would 
replace an interim accord reached in 
February 1995. De Beers has given 
the Russian government until the 
end of 1996 to approve the draft. 

“Russia realizes that such an 
agreement is essential,” Mr. Livshits 


told the Itar-Tass news agency. “It 
could be signed in 1997.” The tem- 
porary accord called for Russia to 
sell 95 percent of its rough diamonds 
through the Central Selling Orga- 
nization. But De Beers said Russia 
had not adhered to the pact 


• Credifanstait-Bankverein AG’s bidders have been given 
more time to improve their offers to buy the second-largest 
Austrian bank. The Finance Ministry reopened the tender and 
set a new deadline for Jan. 10. 

• Munich Re AG, the world's largest reinsurer, said natural 
catastrophes caused $60 billion of damage in 1996, although 
insurers only paid out about $9 billion. Much of the damage, 
however, such as that from floods in China last summer, was 
not insured. Insurers covered only 2 percent of the $20 billion 
of damage from those floods, or S400 million. 

• Thyssen Stahl AG’s capacity utilization improved in the 
final months of the year that ended Sept. 30 as production 
returned to normal levels after months of curtailed output and 
shortened working hours. 

• Telecom Italia SpA must pay 4 billion lire ($2.6 million) in 
damages to a rival. Telsystem SpA, for abusing its dominant 
market position, a Milan appeals court ruled. It was the first 
time an Italian court had awarded damages for abuse of a 
dominant position. 

• Cassa di Risparmio delle Province Lombarde SpA, 
Italy's largest savings bank, said it had cut its prime rate from 
10 percent to 9.50 percent; the rate reduction is to take effect 
Wednesday. 

• The Bank of Israel's director, Jacob Frenkel, criticized the 
government's decision to raise taxes on imported cigarettes 
and gasoline to try to reduce the budget deficit 

• Volvo AB said its talks with Mitsubishi Motors Corp. to 
strengthen their relationship would center on expanding co- 
operation in the area of heavy trucks. 

• Spain approved a 3 percent cut in average electricity prices 

next year, a move aimed mainly at helping small and medium- 
sized enterprises. Bloomberg. Reuters, AP. AFX 
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Level 

Change 

% change 

year to date 

World Index 

149.03 

+ 0.57 

+ 0.38 

+ 13.01 

Regional Indexes 





Asia/Pedfic 

123.18 

to.ai 

+ 0.17 

-&25 

Europe 

158.64 

+159 

+ 0.82 

+ 13-98 

N. America 

165.25 

- 0.03 

- 0.02 

+ 28.82 

S. America 

11199 
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+ 28.02 

Mustrial Indexes 





Capital goods 
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Consumer goods 
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Energy 
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Service 
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Utilities 
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yeo^ had forecast previously. 

. Hrocompany also cat its forecast 
ot net parent profit for the year 

^"U^Novemberfo^ofW 

: Sega misjudged how quickly con- 
sumers would take to the next gen- 
«a&on of video game machines. 
rn» mistake left the company hold- 
m 8 5°?l 7 billion yen worth of 
•- tmsold 16-bit Genesis game mat- 
jb chines this year alone. 
v ! Shunichi Nakamura, a managing 
director at Sega, said the company 
nad “made a strategic mistake on 
the timing of the shift from 16-hit 
machines to 32-bit machines.” 

• Sega has come out with a faster 
■32-bit game machine, and the cur- 
rent machines of its principle rivals 
Nintendo Co. and Sony Carp., are 
far more powerful than the old 16- 
bit Sega Genesis. 

“Now that we know our sales in 
- Jhe Christmas stropping season, we 
will wij>e out worldwide inventories 
of 16-bit machine-related products, 
worth about 7 billion yen,’.’. Sega 
said. The company did not say how 
well its products had sold during the 
Christmas shopping season. 

Disposal of inventories is expec- . 
ted to hurt the e arnin g* of Sega of 
America, which holds about 3 Ml-* 
iionyen worth of the 7 billion yen in . 
inventories targeted fen* disposal, 
Nakamura said 

* The company [dans to either sell 
the on wanted products at a discoratf 


■ 1 ■ T J i - ' •'•h>7^iiTT. Yvfl tv] 


cunm g -e dg& 64-bit game player: 

A media report predicting Sega’s 
ranungs revision — which offi- 
cially came after TnarVrt closed — 


Friday, to 4,050 yen. The shares 
were later suspended But the com- 
pany said it would'srill pay share- 
holders the 32 yen per snare di- 
vidend it forecast in November. 

The latest game players of Sega 
aud its competitors are selling well, 
especially in the United States. 

U.S. sales of the Nintendo 64, 
priced at $199.95, will probably av- 
erage more than $5 million a day this 
year, Nintendo said separately. Nin- 
tendo expects to have sold 1.6 mil- 
lion units by the aid of the year frem 
a standing start m September. 

For its part, Sega, estimates it will 
have sold 1.8 million of its 32-bit 
Satums by the year ending March. 
The game player was introduced in 


Bloomberg Business News 

BEIJING — On Monday, CL Qvac 
China's State Statistics Bureau uUlulcS 
will unveil the year’s economic 
performance — even before 2996 Bloomberg, 
is over. . SHENZHEN, 

Not that economists will give zhen’s B-sbare 
the figures much credence. While percent Friday, t 
it is undeniable that China is grow- it can rise in ow 
ing, just how fast tiro economy is apparently decid 
expanding is a matter of debate. had completed i 

Based oa projections the gov- deflate a specula 
eminent has already China Leading fma 
will say Monday that its economy quoted an offiri 
has grown by about 9.6 percent, Securities Regi 
while inflation has dipped to about sum as hailing the government's 
63 percent, far below the 1 0 percent clampdowm saying share prices 
target In sum, another good year, had returned to normal. 

Just as the old Soviet Union 
used statistics as propaganda, the 
half-socialist, half-market Chinese economy floats 
on a sea of highly suspect information. 


Shares Jump 

Bloomberg Business Nrws 
SHENZHEN, China — Shen- 
zhen's B-sbare index surged 10 
percent Friday, to 14233, the most 
it can rise in one day, as investors 


had completed its latest attempt to 
deflate a speculative bubble. 
Leading financial newspapers 


quarter of this year's first-half 
growth of 9.8 percent came from 
increases in inventories as unsold 
goods piled up in warehouses. 

Urban workers are prospering 
as China turns increasingly to cap- 
italism, but they worry that Beijing 
will abandon the communist sys- 
tem of subsidized housing, med- 
ical care and education. 

So the Chinese are socking 
away as much as 40 percent of 
their wages, one of die highest 


quoted an official with the China savings rates in tee world, rather 
Securities Regulatory Commis- than consuming tee goods the fac- 


te government's tones are making. 

□g share prices Thai means 1.5 billion shirts fill 
>rmal. warehouses, as do 20 milli on un- 

sold bicycles, and 150,000 cars, 

about a third of this year's pro- 
duction, await buyers. 

Unsold goods accounted for 8 percent of pro- 


* ‘The figures are always questionable," ’ said Nich- duction in the first half, the World Bank estimates, 
olas Ewan, an economist in Hong Kong for Merrill Even after exports rose in tee second half of this 
Lynch & Co. “You try to reconcile the quarterly data year, those piles of unsold goods will hold back 


they provide with tee annual figures and it’s im- 
possible." 

Consider first-half gross domestic product. This 
year, China said, it jumped to about $360.24 trillion, 
up by more than a third if compared with last year’s 


growth in 1997, says Fan Gang, director of the 
independent National Economic Research Institute. 

Mr. Fan said tee problem in China had once been 
“the supply side — overcoming shortages." Now 
that tee problem is falling demand, he said, bu- 



Souice: Telekms 


lmcnuuonul Herald Tnbuac 


published d ata. Then China went back and quietly reaucrats “have no idea" what to do. 

Ism iuu. 1 , v,if g c>. .i.:. — ■ 


revised last year's first-half figures. So now this China’s remarkable record of cutting inflation by 
year's first-half output turns out to have risen only by two-thirds since it peaked at more than 24 percent in 
about 10 percent. 1994 also has its skeptics. If consumer pices rose 

When asked for an explanation, Ye Zhen, the chief only 9.4 percent this year, foreign companies ask, 
spokesman of the State Statistics Bureau, said last why must their state -supplied staff get pay raises of 
year’s numbers had been revised to take greater 12 percent or more to reflect what the government 


account of services. Revisions of 1 percent <xr so are says is this year’s “cost of living increase." 


Comparable figures from Sony 
were not available. 

(Raders, Bloomberg). 


common for industrialized nations, but few wind up 
with variations this huge. 

. Growing inventories are an even more worrisome 
problem. According to the World Bank, about a 


“What we do is to follow trends," said Chen 
Xmgdong, an economist in Beijing with Crosby 
Securities Ltd. “We don’t rely on tee actual num- 
bers." 


Lai’s Apple Daily Is Winning the Hong Kong Newspaper War 


Bloomberg Business News 

HONGKONG — HoogKong newspaper pub- 
lishers saw profits all but disappear this half — 
and despite their best efforts, they had to watch 
the cash flow into tee pockets of Jimmy Lai, tee 
textile tycoon turned publisher. 

Mr. Lai’s colorful Chinese-language broad- 
sheet Apple Daily broke even in July, a year after 
its launch phmged tee industry into a price war. 
Apple survived the oflen-vidous battle to earn 6 


an executive said. By contrast, three of its rivals 
had losses in the six m onths aided Sept 30, and 
two saw their profits cut by more than half. 

Cahurocom Holdings lid. had an 18.9 million 
dollar loss in the half, while Ming Pao Enterprise 
Corp. reported a net loss of 1833 million dollars 
as readership of its Ming Pao Daily News fell to 
70,000 from 100,000. Hong Kong Daily News 
Holdings Ltd. had a 41.74 million dollar loss. 


Sing Tao Holdings LtrL. which publishes the 
high-brow Chinese-language Sing Tao Drily 
News, said net profit fell 763 percent, to 4.92 
milli on dollars. 

Meanwhile, Apple Daily has seen readership 
rise to 360,000 from 300,000 in July. The paper's 
focus on young fashion-conscious 25-t 0-40- 
year-olds helped increase advertising income to 
35 million dollars a month, from 25 million 
dollars at tee start of the year. 


Very brieflya 

• DDI Corp., a leading domestic telephone company in 
Japan, has announced plans to use an undersea cable to be laid 
by Kokusai Denshin Denwa Co. DDI said it had agreed to 
buy 20 percent of the transmission capacity of the cable, to be 
laid around Japan by mid- 1999. 

• Industrial Credit & Investment Corp. and SC1CI Ltd., 
India's second- and third-largest long-term lenders, an- 
nounced that their boards would meet Tuesday to discuss a 
merger proposal. 

• Jardine Davies Inc. said it would sell 75,000 shares, or half 
tee capital, of Thorn Lighting Philippines Inc., as well as 
dispose of its 40 percent stake in Jardine Wines & Spirits 
Philippines Inc. and its 273 percent stake in Jardine Aboitiz 
Insurance Brokers Inc. 

• Tenaga Nasional Bhd., Malaysia’s state-controlled utility, 
plans to increase electricity rates to bolster profits. 

• Vietnam Post & Telecommunications Corp., tee state- 
operated telecommunications monopoly, will cut charges for 
international telephone calls by up to 23 percent and offer 
discounts, starting Wednesday. 

• The Philippines must cut the number of state employees 
and raise its savings rate if it is to grow faster and catch up with 
its Asian neighbors, the International Monetary Fund 

Said. Reuters, Bloomberg 


FUNDS: After Riding With Bulls, Can Investors Face the Bears? Mazda to Invest $126 Million in Ailing U.S. Distributor 


Continued from Plage 9 

* * We’ve had an expansion in ownership 
recently, but we stiS have a si gnifican t 
base of owners who have had their mu- 
tual funds for quite a while," Mr. Rea 
said. So while equity frrods might suffer 
withdrawals in a market downton, *T. 
don't think it will be concentrated m a 
.teortpestod^ofriin^V be wriAwt . 
- Overall, 23 pexcehxcf XJ^ hausb- 
bbkis owned stock funds, Tfrpercent 
owned bond and income frmda,-and l3 
percent had money-nuukiet funds, ac- 
cording to tee survey. Households 
might own more tear one typer of fend. 
The research also quantified for tiro first 
time the role played by rexireaneat sav- 

my nliww in mnrnal-fami ownership. ' ' 

: O { the 36.8 nriltion households that 
now own mutual funds, 8.7 nriffiem, or 
pearly 24 percent, own teeir tends only 
■in a t^-advantagedrerirernsi^p w^HUu , 
Such as a 401(10 or- other defmed-ccu- 
iribution pension account 

* The survey, which was condncted for 
"tee Investment Company Ins titute by 
■InteEsearch Cop of Horsham, 


Pennsylvania, was based on a random 
sample of 2,644 households whose in- 
come and age distribution closely 
mabteedtiK»eoiftiK983niiflioiilxnise- 
bolds counted by tee Census Bureau, the 
ingmnte said. The institute said tiro sur- 
vey had an error rate of 2 percent, mean- 
ing that 95 times out of 100, a similar 
: survey would produce results Wi Ain-two 
jpercenti^pofflisroftbe current data. 

Mr. Rea said that although the in- 
stitute chd not. have similar data for 
. prev i ous years, retirexneni programs 
bad-become a large pat of mutual-fund 
cash flows over tee past several years. * 

Th 1988. for instance, .when 24 mil- 
lion households invested in mutual 
funds, mutual-fond assets accounted for 
only 10 pexcentof tee $230 billion in 
401(k) accounts. In 1995, mutual funds 
accounted for 39 percent of total 401 (k) 
- assets off $667 buMon. 

The implication of a greater propor- 
tion of ranlaal-ftmd cash flows earning 
from investors saving for retirement is 
that tense investors might have a longer 
investment horizon and be less likely to 
stop 'revesting or to withdraw their 


money if die markets hit a rough patch. 

But not everyone agrees. Mr. Wien 
said that if the market started to slide and 
new mutual-fund investors got nervous, 
their selling might add momentum to 
any decline. 

In tiro first five months of 1996 — the 
industry’s five biggest months ever for 
equity-fond inflows — $123.4 billion 
was invested in equity funds, nearly as i 
much as in all of 1995. i 

Elizabeth Mackey, chief investment 
strategist at Bear, Steams & Co., said 
such a shift could have implications 
beyond the stock market. If a decline in 
equity prices were followed by a with- 
drawal of assets from mutual funds, 
“that could have a more destabilizing 
effect on the economy,” tee said. 

“The real test might be if we have a 
year of more average, single-digit re- 
turns or a stock market that declines 10 
percent and does not return to new highs 
within six months," Ms. Mackay said. 

“People might decide that getting 5 
percent in a money market fund is not 
that bad," leading them to get out of 
equity funds. 


Bloomberg Business News 

TOKYO — Mazda Motor Corp. said 
Biday that it would invest $126 million 
in its money-losing U.S. distribution 
aim to improve its finances, expand 
sales and raise its stake to 88 percent. 

Mazda’s U.S. sales have fallen al- 
most 16 percent, to 223,445 vehicles 


this year through November, compared 
with a year earlier. 

Mazda Motor of America Inc., based 
in Irvine, California, has been unprof- 
itable for at least the past two years, a 
spokesman for Mazda said. 

The extra capital will allow the dis- 
tributor “to use costomer incentives and 


incentives to dealers to expand sales," 
the spokesman said. 

Mazda’s stake in Mazda Motor is now 
50 percent. The rest is held by the trading 
houses Itochu Carp, and Sumitomo 
Corp. Mazda said its U.S. sales operation 
was not profitable because of declining 
sales and the strength of the yen. 
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The Netherlander is a comprehensive 
English-language business weekly about 
the Netherlands, written especially for 
the non-Dutch reader who needs and 
wants to keep abreast of the country's 
economic and corporate developments. 

It is published by the Netherlands' 
leading financial daily, Het Financieele 
Dagblad, and distributed jointly in the 
Netherlands with the International Herald 
Tribune, "the world's daily newspaper". 

The weekly enables the reader to 
understand the Dutch business commu- 
nity and issues it faces, without requiring 
a command of the Dutch language. 

The Netherlander has therefore quickly 
become essential reading for expatriate 
staff working in the Netherlands, for 
foreign-based managers with Dutch 
operations and for anyone - from equity 
analysts to risk managers - who needs to 
know what makes the Dutch economy 
tick. 

The Netherlander is the only English- 
language publication which gives you - 
every week - full coverage of economic 
and corporate developments, feature arti- 
cles on specific industrial sectors, profiles 
of leading companies and corporate per- 
sonalities, and market data from the 


stock and options exchanges. It also pro- 
vides a weekly review of politics and the 
arts, and a "what's on" cultural agenda. 

The Netherlander is, in short, a Dutch 
intelligence service for the non-Dutch 
businessman or woman. 
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Buy or Sell? Markets Up or Down? What May Lie Ahead in 1997 


Analysis and broker/? p/> r 

David Katz . Matrix ij. • 

Afew York 

5£ lX™ *2 d “ 5™ nnivasE to nrid- 


™,r.Zr V , ™ n ' mac are some 

S^r.^r^ “ nasooabte 

vmmOOTs. I Klee a company called 
^ maJce s hand-held com-- 

by retailers like Wal-mart and 

Kmart to keep track of inventory Their 
stock is down toSn^Ofiora^in^ 
/: 1996 because they had 

% 811 eamin gs disappomt- 

T ““ 30(1 a lot of mo- 

mentum players bailed 
f f. out - But we've owned it 

^ 5e ^° I ? an d the tmv» to 

r buy ** ^ when it ap- 

|pa|ipi£f|H proaches book- value, 

PREDlCTtn^ which is now. It's still a 
PREDICTIONS business with a 

good outlook and management is work- 
ing on retoning to profitability.’ ' 

• /*J**Kfai* t Holl internation- 

al LLC, San Francisco 
If yon believe that what goes up must 
come down, and vice versa, Eric Fry has 
some trades for you. 

Mr. Fry, president of HoIT Interna- 
tional LLC, a San Francisco-based 
money manager, thinks that after its two-’ 
year run, the American stock market is 
ripe for a correction, based on high 
price-to-eamings multiples and stingy 
dividend yields. It is time, he suggested, 
to abandon Wall Street for Paris. - 
|k . Mr. Fry said the current economic 
“situation in America could not be much 
better, while in France, government 
budget and interest-rate policies mean . 
the environment could hmdly get much 
worse. Indeed, he predicted the strict ' 
deficit and inflation requirements for the 
European Monetary Union would be di- 
luted or discarded, pernriuing ihe gov- 
ernment to increase its spending and cut - - 
taxes, while allowing the central bank to 
reduce interest rates. - 
HoITs strategy is '-to buy french 
companies and scu short American com- 
petitors in the same industries. A fe- 
vorite sector is the financial industry, j 
and Mr. Fry said investors should buy 
Assurances Generates <teFrancc.vdrite 
selling BerisririreBafoaway Inc^a com- i 
pany he said was vatoed"- 

because of ittcteonnan^Wanen Buffett, : 
Remove the folksy^ wealthy and 66- 


year-old Me. Buffett 
from the insurance- 
based holding com- 
pany’s hehn, and you 
remove the premium 
from the stock. " 

Other pairs Mr. Fry 
frkes are Basque Nar 
tionale de Paris and 
Citicorp, and, in other 
industries, - .Groupe 
Danone and Coca- 
Cola Co., and Banks 
de -Mer Monaco and 
Host Marion. . . 

Of course, yon can 
skip the sector plays 
entirely and buy foe 
closed-end French 
Growth Fund on foie 
New York Stock Ex- 
change .while taking a 
short position with 
options on foe Stan- 
dard & Poor’s 500- 
stock index or some of 
its components. 

One caveat: If Mr. 
Fry's EMU-coflapse 
scenario Gomes true, 
the franc is. likely to 
depreciate against 
many other curren- 
cies. So investors for 
whom this is a concern 
but who like his 
strategy should hedge 
their •. -J foreign-ex-, 
change risk. . 


smt* 



>***'.; ‘‘V. f'J 


percent in 1996. so in- 
vestor will need to be 
increasingly select- 
ive. 

I believe that cor- 
porate America is just 
beginning to see 
some of the gains in 
foe profit side from 
the restructuring that 
has occurred over foe 
last 10 years. 

Ad example is 
United Technolo- 
gies, which makes 
air conditioning and 
elevators. Their 
eamings were flat in 
good and bad years 
for a decade, and fi- 
nally have broken 
out They're also 
buying back stock." 







• Andrew^ - • Shores . .. 
equity strategist. Ban- 
co de Investimentos 
Garontia SA, London 
Brazil’s stock mar- 
ket is set to rise by up 
to cue third this year, 
sided by a reduction 
. in foe perceived risks 
of investing in foe 
country. President 
Fernando Henrique 
Cardoso waits to be 
re-elected hi 1998, but he needs to 
amend the constitution to do so. 

If foe biB passes, ft wiD allow progress 
oo administrative and so cial security re- 
form, he said. 

- “TjtemostcompelKngiiivestnrentop- 
portuhities will be in the state sector, 
restiuctured by tariffs, new regulatory 
frameworks and privatization, ” he said. 

-Garantia £aio. ; the Bo vespa index 
couldgairi 3 &34 percent in dollar terms 
in 1997, .with inflation to fall to 8 percent 
from foe current ; 11 percent, and the 
economy to expand 3.£percenL 
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By Digby Lamer 

I NGEBORG LIU JR reckons foe 
fates quite well for an amateur in- 
vestor, especially since she does 
not follow foe finan c ial markets: 
her investment picks are winners about 

four times out of five. A trader at amajor 

U.S. stock brokerage is so impressed 
with her ability that be ptansto start a 
mutual fund using her predictions. 

How does she do it? Mrs. Lillie, 64, 
says she gets her tips from foe non- 
physical world. Her contact on the 
f, ofoer nde” is called Bahaji — B J. 
to his intimates — r and, using tele- 
pathy and automatic writing, & Cells 
her what investments to pick- 

Apart from a small study by uni- 
versity students, there is no mdependr 
ent evidence ofher achieve m e n ts, said 
Jeffrey Michelove, director of the In- 
tuition Network in Saa Francisco-, 
whk* researches psychic phenome- 
na. . _ 

“Some economics students m ban 
Diego did a study, which wasn t very 
far-reaching,' * he said. "But Mrs. Lil- 
lie's predictions are about ,80 percent 
accurate." For the last. 20 years, he 
said, foe has assiduously written 
(k>wn each of herpredicorms. 

B J. started talking to Mrs. Lime 
after she had attended a 
hub- in San Diego mote than |20yMS 
ago. She sad be had begimty telling 
her about major political problems to 

“JJrob, the 1970 s, be 
that communism was ■. 

dine and would i 

“And when tiiat Gorbachev ca^ 
alone with all foe changes he planned 

knew it would soC^ 1 a HL toward 
BJ soon steered Mrs. ulhe to wara 

&efeSmarirets.hdptngherpick 

out major nowTones 


was dabbling in stocks and commod- 
ities around foe world. 

“iLaD'gotto be too much, though,” 
foe said. “Now I concentrate on the 

..DOW.'*- 1 ";. ■ 

-But Babaji is nor in. foe habit of 
pbttn^ dates to his predictions, so get- 
ting in and put of^ foe market at foe nght 
time canbetricfiy. He is also something 
of a top-dqwninveacar, looking at ma- 
jor long-term trends rather than in- 
dividual stocks; If you want next 
wedc's happening stocks, as most in- 
vestors do, BJ. is Dotyourmsn. . . 

But the trader who wants to start a 
Babaji fund and who uses Mrs. Lillie's 


Guinness Flight Global Asset Man- 
agement Ltd., London 
Nearly £200 billion ($334 billion) of 
new equity will be issued as pair of 
government privatizations in foe coming 
five years. In Asia and other emerging 
markets, recently privatized companies 
often have high market shares and are 
supported by their governments as stan- 
dard-bearers for new stock exchanges. 
Guinness said it was especially positive 
on Eastern Europe. 

Developments elsewhere in Europe 
also are encouraging for privatized 
companies. A low-inflation, low-growth 
environment is forcing European 
companies to restructure, and the po- 
tential efficiency-gains bode well for 
formerly state-owned companies. 

Robert Stovall, president. StovalU 
Twenty-First Advisors, New York 
Mr. Stovall was bullish on the U.S. 
stock market in early antmnn, “but I've 
turned much more cautious, and I'm 20 
percent in cash. I sense a vulnerability in 
market psychology in that we’ve shifted 
from ignoring negative signs to focusing 
on them, such as the reaction to Alan 


Greenspan’s comments." 

After the chairman of the Federal Re- 
serve warned of “irrational exuber- 
ance" in the stock market recently, the 
Dow Jones average plunged 145 points 
foe next day before recovering. 

January. Mr. Stovall said, would be a 
key month because of profit-taking in 
mutual funds. It wifl also be predictive 
because many gurus are counting mV 
small stocks to play catch-up with big 
stocks by February. “Considering thari 
we may be moving toward the latter 
phase of a business cycle in the U.S., 
interest-rate sensitive stocks like insur- 
ance, banks and brokerages will be 
strong. I also like the high dividends from 
three convertible preferred stocks in 
steel: USX, Annco and Bethlehem Steel 
are all yielding from 8 to 9 percent." 

Kevin Parke, director of research, 
MFS Investment Management, Boston 

“I think economic growth in the U.S. 
next year will remain moderate, so there 
isn’t much risk that foe economy will 
accelerate and cause higher rates and in- 
flation that could end foe bull market. But 
corporate eamings growth will slow to 
about 10 percent in 1997 from about 25 


Ted Arnold, 
metals analyst. Mer- 
rill Lynch & Co., 
London 

Mr. Arnold sees 
the price of gold fall- 
ing sharply from its 
current level of about 
$370 an ounce. 

“Next year, I ex- 
pect a real break- 
down in foe price and 
there could be a 
blood-bath," he 
said. “There will be 
a lot more central 
bank selling and 
more supply.” 

European nations, 
preparing to cut their 
debt before joining 
the European Mone- 
tary Union, may 
choose to sell some of 
their gold holdings to 
raise cash as a quick- 
fix fiscal boost. 

Member nations 
in foe European Uni- 
on must meet budget, debt, inflation, 
long-term interest rate and currency sta- 
bility criteria in order to qualify to par- 
ticipate in foe single currency, which is 
planned for 1999. 

But if such sales, coupled with fading 
investor demand, push gold as low as 
$330 an ounce, Mr. Arnold expects con- 
sumer demand to improve. 

Global Investing . New York 

This New York-based newsletter ad- 
ded Trizec Hahn, a Canadian holding 
company, to its closed-end fend port- 
folio. The company, formerly called 
Horsham, trades on foe New York Stock 
Exchange, and owns stakes in several 
hard-asset-related companies, including 
Banick Gold; Trizec, a Canada real es- 
tate company; foe American oil refiner 
Clark USA and Horsham Properties 
GmbH, a German developer. 

The newsletter said it expected rising 
prices for copper, gold and oil in 1997, 
making Trizec Hahn an attractive bet 

University of Stellenbosch’s Bureau 
for Economic Research, Cape Town 

A two-percentage-point cut in South 
Africa’s prime rate is possible in 1997 


because foe country’s export perfor- 
mance is expected to improve. 

hi its last economic review for 1996, 
the bureau said the recent sharp depre- 
ciation of the rand should increase com- 
petitiveness of South African exports . Im- 
proving overseas economies are likely to 
boost exports this year. 

“Imports, on foe other hand, are likely 
to be constrained by weaker domestic 
demand and foe rising costs of imports 
related to the depreciation of the rand." 
the bureau said. 

This should result in a meaningful 
reduction in the current-account mea- 
sure of the country's trade deficit, which 
in turn should make for easier money- 
market conditions. 

As a result, the bureau said a two- 
percentage -point reduction in foe prime 
rate next year was a distinct possibility, 
as long as the government did not un- 
dertake a rapid end to foreign-exchange 
controls instead of foe gradual policy it 
has been following. Foreign investment 
has been too weak to finance South 
Africa's trade deficit, forcing the central 
bank to keep interest rates high to dis- 
courage consumption of imports. 

Yosunari Ueno, chief bond market 
economist for Fuji Securities Co., Tokyo 

The year will not begin well for Jap- 
anese securities. Mr. Ueno said. 

"The government has failed to find 
the economic stimulus that will over- 
come the stagnating effect of the in- 
crease in foe consumption tax next 
year," he said. The consumption tax is 
set to rise to 5 percent in April, from foe 
current 3 percent 

Tokyo’s inability to boost growth does 
not bode well for stocks next year and has 
also raised concern that foreign investors 
will no longer be attracted to investments 
in Japan. Mr. Ueno said. 

' ‘When anything goes wrong with foe 
economy, foe Japanese are apt to con- 
clude they are under-achievers in com- 
parison to world standards," he added, 
noting that this past week was a poor one 
for the country’s financial markets. "It’s 
for this reason that stocks, foe yen and 
bond prices fell on concern foreigners 
were pulling out, even before they got 
back from Christmas vacation." 

David Boslian, chief economist and 
investment strategist. Herzog, Heine, 
Geduld , Inc., New York 

“My macroeconomic index has 
signaled a recession coining in foe U.S. 
sometime next year, though it may be a 
mild one. The consumer is up to the 
eyeballs in debt, inventories are backing 
up, and I think corporate profits could be 
leveraged on the downside. But I’m not 
saying sell all your stocks. I'm 20 percent 
in U.S. equities. 30 percent in U.S. bonds, 
30 percent cash. 10 percent international 
stocks and 10 percent in gold. 

I’m a long-term bull on high-tech and 
biotech companies, but wouldn’t buy them 
now. Put some cash aside to pick them up 
when their prices fall because of serious 
earnings disappointments. I would stay 
away from consumer stocks, but the whole 
energy sector and oil-drilling stocks make 
sense. A good defensive play would be real 
estate investment trusts and utilities with 
high yields." 

Compiled from staff. Reuters and 
Bloomberg Business News reports. 


reel at the nght 

SS Win Some, Lose Some: A Year’s Worth of Advice 


Not surprisingly, he prefers sot to be 
identified, fearing that be could get 
into trouble, with his superiors. 

So what can we expect for next 
year? Is the UB. bull market finally 
going to run out of steam? 

“We still haven’t seen, the top," 
said Mrs. Lillie. “Right now, 7,000 is 
my next objective." She also believes 
that Europe’s proposed single cur- 
rency te destined to imL ■ 

. “Babaji always said that united 
Europe thing -vvould never amount to 
anything ” roe said. * ‘As forfoe single 
currency, it’s never going to work.*’ 
Surprismjdy fear. someone wifli an 
inside. lifts, Yfe. Lillie’s own invest- 
ments arelow-key. 


.-Ktfssargg; 
-g's's rasas, *> 

19877 . n it a rrash.’’ She 

“Oh. I never call it a aasn, »» 


said- 4i I like to have same regular 
money'comiftg in so I invest mainly in 
income stocks." 

I F YOU think Mrs. UHie and her 
stock-broking fan are offbeat, 
think, again. Several major banks in 
London use a safbvare program de-. 
v eloped by a hypnotist, Robert Rrausz, 
feat plots astrological ^movemeatts as a 
way of predicting market changes. . 

A spokeswoman for 'one major 
batik, wfro. declined 7 to' be' identified, . 
acknowledged that the bank used the 
j 3 TOgram buisaid that i^^^nrledfor 

foe- bank uses to manage its- multi- 
bUhon-pound portfolio. 

“I have no. idea whether foere's any- 
thmg in it," she sad. j ’/But if foe pxo- 

S and movements in . 

loss arc linked, then why not use it?" 

Asfar more nacSaonalinvestiaait ad- 
visers, Mrs. IMt is a harsh judge. 
.‘.‘When I look, at what these so-called 
financial'espeds achieve, I find it amaz- 

ing ^’ fihc saitL “I tall foam rhar fattms." 


By Digby Lamer 

T hroughout the year. The 
Money Report has dispensed a 
plethora of advice gleaned 
from financial analysts, econ- 
omists and investment managers. Al- 
though no one should invest solely on 
foe bans of information drawn from 
these pages, ft turns out that we often got 
it right. Apart from digging up a few 
soon-to-be-happening stocks, we also 
suggested a number of regions and mar- 
kets that seemed ready to grow. 

Eastern Europe figured high on the 
list, with Poland and die Czech Re- 
public foe favorites. Outside of Europe, 
we said Egypt looked promising, as aid 
Thailand and Sri Lanka Is Aria, plus 
Brazil and Chile in Latin America. 

“You win scone, you lose some," said 
Elizabeth Morrissey of Kleinian Inter- 
national Consultants in ’Washington, 
when asked how her tips had fared. 

Earlier this year, we asked her to 
name a few highly speculative plays. 
Sri Lanka, she said, had a strong econ- 
omy but failed to translate this good 
performance into rising stock prices. If 
the conflict with Tamil guemDas were 
resolved, she said, the market would 
takeoff. 

“Well, foe violence didn't stop in Sri 
Lanka," Ms. Morrissey said, “and that 
lolled foe budget and interest rates went 
up.” As a result, foe market failed to 
perform. - 

; Bui if you invested in Sri L anka, she 
said, do not lose heart She said that 
although a peaceful settlement was still 
a key to foe market’s future, foe Sri 
Lankan government had recently un- 
veiled an investor-friendly budget for 
1997 and has an ambitious privatiza- 
tion program ready ro go. 

Ms. Morrissey had also recommen- 
ded Polish stocks, and if you took that 
advice, you would have done well In 
Poland, the market is up about 55 per- 
cent in dollar terms over foe year. When 
rite made her prediction ar foe begin- 
ning of 1996, some analysts believed 


the 30 percent growth that Polish stocks 
had enjoyed foe previous year was as 
good as it would get 

In the Czech Republic, we said gross 
domestic product growth would be about 
6 percent, bet that this might not be 
translated into stock prices. We were 
right about GDP growth, bat overly cau- 
tious about investments. The Czech 
stock market has grown more than 20 
percent for foe year to dale, said Amab 
Banexji, chief investment adviser with 
Foreign & Colonial Emerging Markets 
in London. 

That follows a recent correction. If 
you bought Czech stocks at the be- 
ginning of the year and sold them 
halfway through, you could have done 
better stilL 

Across Eastern Europe in general, we 
said that economic growth would de- 
celerate but that it would remain pos- 
itive, It has. The average has been pulled 
down by lower GDP growth in Poland 
this year. Same analysts believed that 
the 7 percent Poland achieved in 1995 
would fall this year. For foe year-end, it 
looks to be about 5 percent 

Egypt turned in a great performance, 
surpassing expectations, said Radhika 
Ajmeri, a director of Abcrust Fund 
Managers in Britain. 

“For the year to date, stocks are up 
34 percent,” she said. “There are sev- 
eral reasons why. For one thing, Egypt 
has launched a radical privatization 
program ami with foe launch of two 
Egypt mutual funds there is growing 
interest from foreign investors. Stocks 
remain cheap, too, with pnee/eamings 
ratios mainly in single digits.” 

Where we slipped tip, however, was 
with Thailand and Chile. Thailand had 
a particularly bad year, with the market 





failing about 35 percent, largely due to 
concerns over slowing GDP growth 
and political nnresL Chilean stocks fell 
15 percent, because of low copper 
prices — copper accounts foroac-mird 
of Chile’s exports — plus high interest 
rates and foe liquidation of a big 
rTiil ft*n m nftiq] fend. 

But despite these wrong calls, it 




seems that picking regions is much 
easier than picking individual stocks. 
When it came to naming good potential 
investments, our hit-rate dropped. One 
recommendation was for warrants in 
foe Foreign & Colonial Emerging Mar- 
kets hi vestment Trust. 

While Foreign & Colonial’s Mr. 
Baneiji was not the source of our re- 
commendation, he took responsibility. 

“After two years of under-perfor- 
mance in emerging markets relative to 
the ILS. market, I really thought we were 
ready to see a correction," he said. 

In fact, foe warrants were trading at 
about 35 pencein March and currently 
stand ar 25 pence. 

We also focused on BancTec Inc., a 
Dallas-based manufacturer of informa- 
tion processing equipment for foe 
banking industry. This was another 
speculative play. 

* ‘Since then, they have remained fiat 
thanks to on-going problems over 
archiving and imagin g," said a trader, 
who asked not to be identified, re- 
ferring to BancTec shares. He added 


foal fundamentally BancTec remained 
a good prospect but that it still had to 
make itself known to investors. 

“Right now foe business is concen- 
trating on educating Wall Street, ex- 
plaining to investors exactly what foe 
potential of archiving and imaging 
really is.” he said, “fr’s growing very 
nicely but it’s not very well-known and 
isn't followed that closely.” 

He said foe acquisition early in the 
year of a rival company. Recognition 
International, for $180 million had ini- 
tially frightened off investors. Since 
then, the trader said. Recognition has 
been well-integrated into the business 
and BancTec has met its eamings ex- 
pectations for die year. 

"For us, it's still very much a buy 
stock," he concluded. 

In Brazil, foe state-run telecommu- 
nications business. Teiebras, and its 
electrical industry counterpart, EJec- 
trobras, were picked out by The Money 
Report Teiebras was expected to 
double its eamings during 1996 and 
Electrobras was set to benefit from 
selling off some of its subsidiaries. 

In feet, Teiebras did exceptionally 
welt said Josephine Ragni, a Brazil 
analyst with Foreign & Colonial 
Emerging Markets. 

“It’s eamings did indeed double, 
thanks mainly to tariff increases, and 
the share price is up 82 percent for the 
year to date,” she said. She added that 
.its eamings were expected to grow by a 
further 30 percent next year. 

Electrobras was less spectacular, 
with year-to-date growth of 30 percent, 
but still managed to out-pace foe mar- 
ket average of about 28 percent 

For stock markets overall, we pre- 
dicted a good first half of foe year with 
dramatic corrections in the second half. 

“Well, that’s way off,” said Ken- 
neth King, an equities analyst with 
Kle inwort Benson in London. 

“There hasn’t been a dramatic cor- 
rection in stock prices so far. and de- 
spite a recent blip following a speech by 
Greenspan, they still seem to be head- 
ing up.'’ 
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Price-to- 

J^^cinatmg new research, tbfii 


Sales Ratio Is Surprisingly Useful Tool for Stock Pickers 


be ibis 
some fas- 


with a low price-to-sales ratio. 

latiSjfS to sales' That is tbc re- 
lationship of a stock’s price tofoe sn- 

Sy nranber of shares 
By contrast with more so- 
f™? ttwnmos. UkC{ric&4o-carnmgs 
m pnce-to-book-value, the priced 
^esmMsure js such a erode insinnwat 

™ “W anyone pays it notice. In the 
past, I have heard it extolled by only two 
an f*y sts: Ken Fisher, who Mites a 
column m Prates, and David Dreman, 
who runs contrarian mutual funds. .*•' 

, No w, James P. O’Shangbnessy has to- 
vetoed price-tiwafcs in the investing hall 
of owe. Mr. O’ Shaugtaiessy , a money 


book. What Warics on Wall Street” 
(McGraw-Hfll). 

Mr. O’Shanghnessy, a quantitative 
®“W got access to the massive Stan- 
dant & Poor’s Compustat datafr a y- 
wfach has statistics , on the price, di- 
vidend, sales and profit performance of 
more than 10,000 stocks. He used Com- 
pustat# find out which stock-picking 


strategies pay off in real life, then pub- 
hshea the results in October. 

Ifis most remarkable discovery was 
the power of die humble price-to-sales 
ratio. Mr. O’Shaughnessy found that if 
, you had revested m the 50 stocks with 
the lowest price- to-sales ratio parb year 
'from 1952toT994, your average annual 
return would be a spectacular 18.9 per- 
cent. 

That compares with 14.6 percent for 
the market as a whole — and 14.7 
percent fra stocks with low pricc-to- 
eamings ratios, a more popular meas- 1 
uremenr that the rarin of a • 

stock’s price to annual earnings per 
share ratter than sales. 

Thankato ctenpouncting, an 18.9 per- 
cent return, doubles ypnr money every 
four years. A singleSlO.OOO investment 
in the lowest 50 price-to-sales stocks 
became $5.9 million from 1952 to 
1994. 

Mr. O’Shanghnessy also looked at 
the 50 stocks that bad the hipest price- 
to-sales ratios each year, fhs concla- 
sion: They are "toxic.” 

. Average annual returns were only 8.2 
percent, so, instead of rising to $5.9 
million in 42 years, a $10,000 invest- 
ment became only $73,000. . . 

The low price-to-sales strategy beat 


die market in two out of every three Compustat also sells software as a 
years. But, even better, over 10-year companion to the book, 
cycles (1952-61, 1953-62, etc.}, it According to the Value Line Invest- 
whipped the market 91 percent of the moat Survey. 1996 sales for Intel Corp., 
time. - - the giant computer-chip maker, will be 

These are. however, two problems about $20 billion. Also through Value 
with this method, first, finding out the Lone, I learned that Intel has about 800 
ratio is not easy. And, second,.! am not million shares of stock outs tandin g, so 


sure I understand why the strategy 
works. 

While many newspapers publish 


JAMES CLASSMAN ON INVESTING 


price-to-camings ratios for the compa- 
nies in their daily stock tables, nobody 
regularly prints the price-to-sales ratio. 
That means you have to calculate it 
yourself, finding out how many shares a 
company has and dividing its annual 
sides by that number. 

S &P’s COMPUSTAT (1-2J2-512- 
4900, or wwwxranpustaLcom), 
which provided Mr. O’Shaugh- 
nessy with his numbers, will perform 
computer runs fra individual investors 
for a price. For example, 1 asked Com- 
pustat to rank die 20 companies with the 
lowest price-to-sales ratios, and the 
company will do far more complicated 
calculations, using several variables. 


share ($25) and you get a price-to-sales 
ratio of 55 . Thar is very tugh. As a rule 
of thumb, investors lock for ratios of 1 .0 
or below. 

Some examples of U.S. companies 
with low pnce-to-sales ratios are 
Chrysler Corp. at 0.4; Fisher Scientific 
International at 0.4; Mobil Corp. at 0.7, 
and Toll Brothers Inc. at 0.5. 

Why does the strategy work? This is 
an important question. Many systems 
will give excellent returns when back- 
tested — or applied to a historic data- 
base — but those results could merely 
be random. 

For example, you could devise a 
stock-picking system that called fra in- 
vesting in the 20th, 20th, 30th (and so 


sales per share are $25. Intel stock was 
recently trading at $137. So, divide 
stock price per share ($137) by sales per 


on) stock listed alphabetically in a 
newspaper's tables. Back-testing might 
find that such a system produced a 6 
percent annual return over the past 20 
years. That is not good enough, so you 
by the stocks listed ! 1th, 22d, 33d, etc. 
Eventually, you will hit in a combin- 
ation that produces a 20 percent return. 
Bat is it a rational system, worth using 
in real life? Of course not- 
ice results for price-to-sales back- 
testing are so striking that they are un- 
likely to be random. But why does a low 
price-to-sales strategy work? Mr. 
O’Shaughnessy. a technician, takes no 
crack at an explanation in his book. I 
really do not know for certain, but it is 
clear that price-to-sales is a good mea- 
sure of a stock’s value. When you can 
buy a dollar of a company's revenues 
for 40 cents, you are frequently getting a 
bargain — since revenues indicate the 
company’s potential (if not actual) 
earnings, and earnings ultimately track 
the price of a stock. 

Obviously, many companies have 
loads of sales but never make much in 
the way of profits. But sales are the raw 
material from which profits are de- 
rived. 

There is a decent chance that, through 
changes in management, operations and 


product lines, a company with loads of 
sales wifi be reorganized to make loads 
of profits. 

A good example is Internationa] 
Business Machines. In the early 1990s, 
IBM's profits languished, but the com- 
pany was still selling $65 billion worth 
of computers and services a year. Its 
price-to-sales ratio in 1993 was less 
than 05. 

I N THAT YEAR, Louis V. Gerstner 
Jr. became chief executive and 
turned die company around. Rev- 
enue rose, but, more important, so did 
profit margins. In other words, new 
management made more money off ex- 
isting revenue. Today, IBM’s ratio is 
about 1.1. 

Still, many low price-to-sales 
companies are outright dogs. A low 
ratio means a low price, and often a 
stock’s price is low for a good reason; a 
company could be flat on its back, with 
no chance of revival. 

The 10 stocks with the lowest price - 
to-sales ratios at the end of 1995, for 
example, performed dismally in 1996. 
Six of them fell in price, including 
Foxmeyer Health Corp., which dropped 
to $2 from $27. 

Washington Post Service 


U.S. Fund Directors Show Little Interest in Challenging Loans 


By Mich ael Brush 

I NDEPENDENT DIRECTORS of 
U.S. mutual foods have come raider 
scrutiny for. allowing foes on foods 
to go ever higher. But another prac- 
tice that has been receiving much less 
attention raises the same question of 
whether these directors are* indeed, fixl r 
filling their mandate to act in the, in- 
terests of shareholders. *■' 

At issue is a relatively new higb-fi- 
“ nance niche in which banlcs advmcc loans 
to mutual fond companies agamst sales 
charges and fees they expectrto collect • 
.from shareholders years mttefotore-.Tbe 

catnh is that tfe m i nlrting mwtfvinrf, 

called I2b-1 foes, are not ffirtbfoafic but 
must be approved each year by arfond’s 
independent directors— those appointiri 
from outride the comp any — -asTXaog in 
the sharehoklereMnteresL 

So a fond txunpany that takes out a 


loan against these foes, before they are 
even approved, is hawking on the con- 
tinued willingness of the independent 
directorate approve them. Xu many cases, 
the loans are secured by nothing more 
than this expected stream of income. 

This type of loan has become more 
commda as fond investors boy classes of 
shares that cany continuing foes or de- 
ferred sales charges, instead of dat es 
with animtial fee, or load. But for many 
fund companies, tins creates a problem 
because me brokers who sell the shares 
want their commissions right away. 

Tb span the gap, banks including 
Chase Manhattan,: Citibank, PNC Bank 
and the Bank of Boston have been in- 
creasingly offering these bridge loans to - 
fond co mp an ies over the last two years. 
In banking circles, the practice is known 
as “B-share financing.” because B 
shares are a class that typically carries a 
back-end load, or sales charge that de- 
clines and Is usually eliminated the 


longer that the shares are owned. . 

B shares also typically charge 12b-l 
fees to cover sales and distribution ex- 
penses, but they cannot be assessed just 
any time a fond company pleases. To 
guard against abuse of 12b- 1 fees by 
boards that may be too cozy with the 
fund advisers and the distributors who 
collect the fees; the Securities and Ex- 
change Commission says the fees can be 
levied only if they benefit existing share- 
holders — for example, by increasing 
the number of shareholders among 
which overall fund expenses can be 
spread. The SEC also says the fees must 
be re-approved each year by the in- 
dependent board members. 

Given these limits, critics ask: How can 
fond distributors and advisers — who take 
out loans s p a n n ing several years against 
12b-l fees — assume independent di- 
rectors will continue to find thai those fees 
are good for shareholders? 

"It makes you wonder about bow they 


independent directors,’ ’ J. Boyd Page, a 
shareholder-rights lawyer in Atlanta, 
said of fund advisers. “They are making 
the assumption that those fees are going 
to be approved, when that is not a valid 
assumption. Things can change a lot 
over the course of the loan.” 

The fond may become so big that ex- 
pansion will not do much to spread out 


big drat management believes it would be 
better ran if it closed to new investors. 

"I am not at all shocked by this,” said 
Michael MulvihiU, who studies fond ex- 
penses for Mornings tar Inc., the re- 
searchers in Chicago. “It is understand- 
able that lenders will assume the 12b-l 
fees will be approved year after year 
because, historically , the independent di- 
rectors, who are responsible for keeping 
an eye on the fees, nave not done a very 
good job of that when the fees are be- 
neficial to the management company.” 


Fund companies and the SEC are 
quick to defend die Ioans.“The directors 
have an obligation under 12b-l to look at 
these fees every year and decide if they 
are in the benefit of shareholders," said 
Bob Graham, chief operating officer and 
president of AIM Management Group, 
fund operators in Houston. “Whether we 
borrow money or not, there is no pres- 
sure on die board to vote either way.” 

Jack W. Murphy, die chief counsel for 
die SEC’s division of investment man- 
agement, said: “We know about this 
practice, and we don’t see that there is a 
danger for fund shareholders here. The 
distributor cannot independently create 
an obligation on the part of the fund to pay 
12b-l fees. The board makes that derision 
on an annual basis. If it is not in the best 
interest of the fund and the shareholders 
to continue die I2b-1 {dan, the board has 
an obligation to shut it down.” 

But Mr. MulvMl said there were few 
cases in which independent directors 


ende d a 12b-l plan on their own. “While 
the rule clearly provides for that,” be said, 
“there is little precedent of independent 
directors having done it except where man- 
agement has asked for the termination.' ’ 

Defenders of continuous 12b-l fees 
say they help funds in various ways. Kurt 
Cerulli. of Cerulli Associates, a con- 
sulting firm to funds, stressed the fees' 
value in helping keep a fund's asset base 
from shrinking, thus keeping overall fees 
down. And by supporting die brokerage 
network to which shareholders turn for 
guidance, the fees can help funds that aim 
for clients who want to pay for advice. 

Critics do not see how 12b- 1 fees, a 
pardon of which are collected daily as a 
deduction from a fluid’s net-asset value, 
do much for investors. “In practice, the 
main impact of the 12b-l fee is to help the 
adviser, even though it was originally sold 
as an idea to be beneficial to sharehold- 
ers," Mr. MulvihiU of Morningstar said. 

New York Times Service 
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Japanese fife ihSorexs, trust . 
'banks and investment 
ory firms increased equity 
holdings in then 1 mvestme*a 
portfolios to 40,1 percent as 
of the end of November, up 

• 0j6 of a perccatagepojntfrraa 
'a month earlier, acoprifin^ to 

a survey by Nihon Ka g a n 
Shimbun Inc. 

Some investors increased 

• their holdings ofinttxnaxioBaL 
! blue chips in theoveraU bearr 
ishmaiket 

The percentage of bond 
holdings was nearly flat at 
.34.IpercenL 

Investors opted against ac- 
‘ live buying of braids because 
of rising concern about down- 
side risk, rare investment trust 
, fund manager said. . 

. The . survey, conducted 
jointly with Nikkei Research 
foe., covered 28 insti tuti onal 
'investors. 

(Bridge News) 

Ukraine to Boost 
Investment Image 

President Leonid Kuchina 
Ukraine said he was hating 
to change the “dose to ne^- 
»rive‘ * image of his country s 
foreign . investment efimate 

De "^ue^of the^ chief tasks for 

• 1997 is to create a cl i mate of 
•trust, so that foreign investors 
are riot afraid to enter the 
Ukrainian market,” Mr. 
Kuchma told the National 
Agency far Reconstruction 

• and Development in Kiev. 

. Foreign investors and 


high taxes and corruption. 

TlV rafne has attracted onty 
about $1.2 billion m . fore ign 

investment since kgtoMdm- 

dependerec ftom the framer 
Soviet Union in 1991* , 


decree calls forFepasa. 
tri be sold at an auction. The 
newspaper Sod a minimum . 
Hicefor Aerailrcied wouldte 
set by state officials. 

’ Some of die money from. 
Ihe safe is likely to go toward., 
mfogoff Sao Paulo’s debt to 
the’ federal government, the 

^§3festete and the central 
government reached a land- 
miafcdeal recently to restruc- 
ture $40 billion of the state’s 
d tbc. 

The deal required that Sao 
Panfosefioffmanyofitaas- 
. sets, sitefa. as 'railroads, air- 
ports and power companies, 
m exchange for more lenient 
trims OT its debL (Renters) 

Russia Bank Sets 
Deregulation Plait 

Russia’s central bank wall 
. publish in February a 
timetable of measures to ease 
limits on the repatriation of 
profits oh foreign invest ment 
m government securities, a 
bank spokesman said Friday. 

The spokesman- gave no 
details of the plan. 

Sergei Dubinin, the bank’s 
chairman, said this month that 
the central bank would ease 
repatriation requirements by 
reducing the number of frans- 
actions related to nonresident 
government securities- ac- 
counts that must be carried 
oat through the bank and by 
lowering the yield on secu- 
rities held through such ac- 
counts. 

On Friday, tbc bank an- 
nounced two such measures. 
Xr said it would reduce the 
guaranteed -yield, cm nonres- 
ident S accounts for treasury 
tells and certain 'government 
bonds »' 12J. percent from 


2 3.0 percent on Jan. Id. .. 

' It also said it would reduce 
requirements for commercial 
banks to offset currency deals 
with the central bank for non- 
resident government securi- 
ties accounts on Jan. 16. 

Commercial banks must 
carry out reverse ' compens- 
atray deals with the central 
bank, at rates set by the cen- 
tral bank, for currency trans- 
actions related to S accounts. 

The r eq uire d volume of 
such compensatory deals will 
be lowered to 65 percent from 
75 percent on Jan. 16, the 


75 percent on Jan.. 16, the 
spokesman said. 

Earnings from government 
securities held by nonresid- 
ents can only be repatriated 
from Russia using fbeward or 
option contracts. 

The offsetting deals allow 
the central bank to influence 
the rates on such deals. 

( Reuters ) 

Paribas Is Bullish 
On Finland's Orion 

Paribas has targeted the 
Finnish - pharmaceuticals 
group Orion-yhtyma Oy as a 
growth company next year 
and recommends buying the 
company's shares, the 
Finnish business daily Kaup- 
palehti reported. : 

The investment house ex- 
pects Orion's net profit to rise 
to 554 milli on markka ($199 
million) next year and to 652 
million markka in 199 8, .the 


. .. r-, 

$375.6 milhon an ^rst 
-nine months of 1996- , 

Mr. Kndtana said foreign 
investment was of strategic 
importance for fife 

forecasts, is expected to $row 
in I997.fbrfoefosttmte^ 
independence. (Reuters) 

Sao Paulo to Sell . 

State-Run Railroad 

Xhe governor -of - 
Brarifian state of Sao^rao, 
Mario Covas, &* *&?** * 



Orion’s profits could rise , 
to 860 million markka by the 
year 2000, with net sales 
rising to 5.5 billion markka 
and earnings per share to 17.2 
markka, the paper said. 

Paribas had a “buy” re- 
commendation on foe share 
and said the share {rice could 
rise by about 28 percent, the 
paper said. 

Orion, which trades at 
about 15 times tiie company’s 
earnings, was clearly under- 
valued in comparison with 
leading pharmaceuticals 
companies that have corres- 
ponding ratios of more than 
20, Kauppalehti quoted the 
bank as saying. (Reuters) 


UP TO 2% DISCOUNT 


paper saiO- 

Orion’s 1995 net profit was 
544^ million madia. 

Paribas predicted that sales 
of Orion's breast career drug 
Fareston and its Comtan Par- 
kinson's disease drug — both 

new developments — could 
rise to 1.6 billion maridca by 
the year 2003. 
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Guinness j^ight Hong Kong Fund 
up 339% since 1990 and up 30% this year. 
Guinness Flight China Fund up 33% this year*. 

' •'<4 - - ' ’ 


China's economy is undergoing a profound 
transformation and Hong Kong is playing a pivotal 
role in this development 

China shares have generally rebounded strongly from 
their depressed levels of 12 months ago and we 
befieve that this trend ts set to continue. 

We believe that the Hong Kong market is enjoying 
a re-rating as fears of the 1997 political transition are 
replaced by optimism for Hong Kong’s prospects as 


i OUR DISCOUNT OFFER 

t available until 28th February 1997. 

j • Invest in either fund and 
receive a 1% discount. 

• Invest in both funds and 
receive a 2% discount. 


the financial capita! of Southern China 

Guinness Right offers two funds to enable investors to participate in these markets: 

The Hong Kong Fund Invests predominantly in larger 'blue chip’ companies quoted on the Hong Kong 
stock market and offers arr established route to access the opportunities arising from China’s economic 
development 

The CMna Fund invests predominantly in Chinese companies through ‘B’, *H’ and ‘N‘ shares quoted in 
Shanghai/Shenzhen, Hong Kong and New York respectively, and offers access to China’s newly emerging 
quoted corporate sector. 

GUINNESS FLIGHT 


INTELLIGENT INVESTMENT 


Gukmess fight Fund Manages? (Guernsey) United, PO Box 250, Guinness Ffight House, Guernsey GY1 3QH, 
Otero* islands. Tet +44 (0)1481 712176. Fax +44 (0)1481 ?12Q65i Internet http^Aw*v.gu^ 

Pteaaa send me details of the Guinness Flight Hong Kong Fund and the Quirmosa Ftight Chens Fund. 

Surname 


Postcode 


Call +44 (0) 1481 712176 for information 

.'- 143 , 1 . > ■» ' fc,!i l , l rr.*i;rp;i!^. r,' 'War 
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World Roundup 


India Is Routed 

CRICKET Some superb fast 
bowling from Allan Donald gave 
South Africa a stranglehold on the 
first test against India on Friday in 
Durban, South Africa. 

Donald, spearheading a four- 
man pace attack, took five for 40 as 
India was routed for 100 in only 
39.1 overs — its lowest five-day 
total against South Africa. 

That gave South Africa an im- 
posing first-innings lead of 135. 
Opener Andrew Hudson, who 
made the top score of 80 first time 
around, and Adam Bacher then 
built on that with a second-wicket 
partnership of 1 1 1 as the home 
team closed on 164 for four in their 
second innings. ( Reuters ) 

■ In Melbourne, the West Indies 
recovered from the disappointment 
of another failure by the team’s top 
batsman, Brian Lara, to gam a 
slender advantage over Australia in 
the third test. 

Lara, the world-record holder for 
scores in test and first-class cricket, 
fell cheaply after being tormented 
again by the fast bowler Glenn Mc- 
Grath. Lara's prized scalp was one 
of five claimed by McGrath to 
leave the match delicately poised at 
the close on the second day at the 
Melbourne Cricket Ground. With 
three days left to play. West Indies 
is 233 for nine in 103 overs, a lead 
of 14 runs, in reply to Australia’s 
first innings 219 all out (Reuters) 

• A thunderstorm that allowed 
just four deliveries after tea left 
Zimbabwe strongly placed at 93 for 
two in reply to England's 1 56 in the 
second test in Harare. (Reuters) 

Virus Sidelines Graf 

tennis Steffi Graf has with- 
drawn from the Hopman Cup 
mixed-team tennis event because 
of a virus, tournament officials in 
Perth, Australia, said Friday. 

Graf will be replaced by Petra 
Begem w, 21, who is ranked 63d in 
the" world Begerow will team with 
Bemd Karbacher in the event, 
which begins Sunday. 

Officials said Graf contracted a 
virus with a high fever on Christ- 
mas Day and had been ordered by 
doctors not to travel for four or five 
days. It was GraTs third cancel- 
lation of a Hopman Cup appearance 
in three years. (AP) 
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Super Dreams Abound 
As Playoffs Kick Off 

Cowboys Are Favored to Advance 


By Timothy Smith 

ftyi »■ York T unes Service 

JacfcsonvBki (9-7) at Buffalo (10-€) 

Key stats: The Jacksonville quarterback 
Mark Brunei! hasn't thrown an inter- 
ception in 119 pass attempts spanning 
four games. In the last four games the 
Buffalo Bills offense committed 13 
turnovers, which were converted into 39 
points, while the defense forced two 
turnovers that were converted into sev- 
en points. 

Comments: This Saturday matchup is 
one of grizzled playoff veterans (the 
Bills) versus the youngsters (the Jag- 
uars). The Bills’ coach, Marv Levy, who 
has guided his team to eight playoffs in 

NFL Matchups 

the last nine years, is discounting the 
experience factor. He’s more concerned 
about Brunei], who has a way of stretch- 
ing defenses to the breaking point with 
his arm and legs. 

The Bills’ offense has been stuck in 
neutral for much of the year, but the 
defense is strong. Under normal circum- 
stances the Jags could stay with the Bills. 
But this is the playoffs, arid the Bills have 
the upper hand in that department Pre- 
diction: Buffalo. 24-21. 

Minnesota (9-7) at Dallas (10-6) Key 

stats: The Cowboys’ offensive line al- 
lowed the fewest sacks in the league this 
year. 19, on a regular-season total of 506 
pass plays. Minnesota quarterback Brad 
Johnson has thrown for nine touch- 
downs and three interceptions in the lasr 
four weeks. 

Comments: The Cowboys' stars 
should be well-rested for this game on 
Saturday, after standing on the sidelines 
for last week's loss to the Redskins. This 
is a matchup that fits into what the 
Cowboys like to do, which is run the 
ball. The Vikings have an undersized 
defensive front, which can be pushed 
around by the Cowboys’ massive of- 
fensive line. Once they establish the run, 
it will only be a matter of time before 
quarterback Troy Aikman gets to work 
on the play-action pass. Lode for a well- 
nested Emmitt Smith to try’ to get into 
playoff form against the Vikings. 

The Cowboys’ defense will do like- 
wise against Johnson. Dallas. 27-16. 


Indianapolis (9-7) art Pittsburgh (10-8) 

Key stats: The Colts are 0-9, including 
0-2 in the playoffs, in games at Three 
Rivers Stadium. The Sleelers’ defense 
averages 3.2 sacks per game; its 51 
sacks ranks No. 2 in the NFL. 

Comments: The Colts are traveling 
the same wild-card road they took last 
year, except this time instead of it end- 
in gin Pittsburgh it will begin there. 

This game on Sunday is a rematch of 
last year’s AFC Championship game 
where the Colts were a fingertip away 
from going to the Super Bowl when Jim 
Harbaugn s 29-yard last-second pass 
was knocked away in the end zone. The 
Colts have no fear of Pittsburgh, but 
they do have a healthy respect for the 
Sleelers’ defense. Pittsburgh Coach Bill 
Cowher has promised a bigger dose of 
quarterback Kordell Stewart It will be 
enough to derail the tenacious Colts. 
Pittsburgh , 23-19. 

Philadelp hia (108) at San Francisco 
(i a-4) Key stats: Of quarterback Ty Det- 
mer’s 225 completions- in his 11 starts 
for the Eagles, almost one third (67) 
have been caught by receiver Irving 
Fryar. San Francisco has won three of its 
last four playoff games at home, 
outscoring opponents 143-73. 

Comments: The head coaches. Ray 
Rhodes and George Seifert are very 
fa miliar with each other, having worked 
together when Rhodes was the 49ers* 
defensive coordinator two yeans ago. So 
you can bet that each will know what the 
other is thinking on Sunday. The prob- 
lem for the Eagles is that they don't have 
enough talent to counter what the 49ers 
will do on offense or defense. 

Jerry Rice and tight end Brent Jones 
will stretch the Eagles’ defense to the 
limit, and the 49ers short passing game 
will make up for any deficiencies in the 
rushing attack. Eagles running back 
Ricky Watters would like nothing better 
than to take revenge against his former 
team. But the Eagles don't have enough 
to win. San Francisco. 31-22. 

■ Redskins Fire Defensive Chief 

The Washington Redskins fired de- 
fensive coordinator Ron Lynn on Fri- 
day, the Associated Press reported from 
Ash bum, Virginia. Lynn had been with 
the team since 1994, when he was 
brought in by head coach Norv Turner. 
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British Yachtsman 
Saves French Rival 
In a Race for Life 

Crmpdai hy Our Siajf Fnwn 

PERTH. Australia — Raphael Dinelli. a French 
yachtsman sailing in a solo, round-the-world race, was 
rescued by a rival British sailor on Friday, more than a 
day after monstrous seas crippled and swamped his 
vessel in the southern Indian Ocean. 

The Australian Maritime Safety Authority said that a 
British competitor, Peter Goss, brought his sloop 
“Aquaquorum” alongside an emergency raft near 
Dinelii’s half-submeiged "Algiraouss” around 8 AM. 
local time. 

“Dinelli is in good spirits and is suffering only from 
slight hypothermia,” said an authority spokesman, Dave 
Gray. 

Dinelli, 28, and Goss were both taking part in the 
Vendee Globe round-the-world race, which started in Les 
Sables d'Olonne. France, on Nov. 3. 

Dinelli activated a distress radio beacon soon after his 
boat lost its mast and foundered in a fierce storm early 
Thursday. He was later sighted by a Royal Australian Air 
Force plane 1.365 miles (2,185 kilometers) southwest of 
Perth, far from regular shipping lanes. 

Rescuers said they saw Dinelli frantically waving at 
die plane as he stood in knee-high, near-freezing water on 
his 60-foot (18-meter) boat, which was floating just 
below the surface of the ocean. He abandoned his stricken 
yacht and spent Thursday night in an emergency raft 
dropped from the plane. 

Goss, who was sailing nearby, was asked to change 
course to save his rival. He spent the night racing to the 
scene. A second plane guided Goss to Dinelli on Friday 
morning. It circled above as the Frenchman jumped 
aboard the British vessel. 

In November 1992, a British yachtsman, Nigel Burgess, 
died while competing in the race when his boat en- 
countered turbulent seas. A day after he sent oui a distress 
signal, Burgess’s body was found by French Navy divers 
off the coast of Galicia, a Spanish province. Burgess, then 
49 and a resident of Monaco, was an experienced sailor 
who had crossed the Atlantic alone three times. 

Two weeks before Burgess’s death, an American 
yachtsman, Mike Plant, who was sailing solo from New 
York to Les Sables d'Olonne to compete in the ami* race, 
was reported missing. Plant's yacht. “Coyote," was later 
found about 700 miles southwest of Ireland, but no trace 
of the sailor was ever found. 

On Friday, Gray said that Goss and Dinelli told res- 
cuers by radio that they had decided to sail another 2.000 
miles east to Hobart in Tasmania, rather than divert to a 
closer port This would allow Goss to stay in the race. 
Hobart, which is eight to nine sailing days away, is the 
next port of call for the competition. 

Gray said strong winds and big seas had abated in time 
for Goss's arrival. Hie French organizers of the race said 
Dinelli had been competing unofficially. 

They had barred his entry shortly before the race 
began, saying he had not done enough sailing to qualify 
for the grueling event 

An Australian Air Force spokesman, Dave Cusworth, 
said oo attempt would be mane to salvage Duwffi's boat 
"The yacht has been lost without a trace." be said. 
“Everything’s under water. We won’t be going back to 
find it” 

Hie West Australian newspaper reported Friday that 
before being swamped, Dinelh had sent a message on the 
Internet describing how his boat had surfed down the sides 
of huge waves ana had pounded through big troughs. 

"'Hie boat went mi the side two or. three times, but 
wasn't knocked down,” he wrote. “It was like I was in a 
rocket during the takeoff. * ’ (AP. Reuters. NOT) 
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A worker shoveling snow at Rich Stadium in Orchard Park, New York, where the Bills will play the Jaguars. 

Camby Lifts Raptors Over the Nets 



By Selena Roberts 

New York Tima Service 

HAMILTON, Ontmio — Marcus 
Camby would repeatedly crash to the 
court for John Calipari, even if it was 
only a college practice drill 

He would do this until his sides were 
sore, his knees were skinn ed mid his ribs 
ached, ail because Calipari, his coach at 
the University of Massachusetts, de- 
manded it Now both .player and coach 
are in the National Basketball Asso- 
ciation, and maybe Calipari has not got 
that idea through to the pedestrian New 
Jersey Nets. 

But the reflex is still alive in Camby. 
He dove until it hurt Thursday night to 
help the Toronto Raptors beat New Jer- 
sey, 98-96. coming up with a loose ball 

MBA Roundup . 

and a blocked shot in the final 15 
seconds to ruin a last-minute comeback 
by Calipari’s team. 

"He did what they needed,” Kerry 
Kittles of the Nets said. “Marcus 
changed the course of the game." 

And what timing. Camby was ac- 
tivated Thursday after aggravating a 
lower-back sprain Dec. 5. He had been 
sitting on the bench while controversy 
played out around him. 

A week ago. Wesley Spears, a lawyer 
from Camby ’s hometown of Hartford, 
was charged with attempted extortion 
and with promoting prostitution in an 
affidavit that accused Spears of paying a 
woman to have sex with Camby and two 
friends in their UMass dorm. The 
charges were against Spears, an agent 
who allegedly tried to secure Camby as 
a client with gifts and money, but it is 
Camby 's image that has curdled in the 
melee. 

On Thursday, Camby scored 13 
points, snared 9 rebounds and blocked 3 
shots in 24 minutes off the bench. 

He slapped away a driving layup by a 
very hot Robert Pack (27 points) whh 
14.9 seconds left and the Nets down by 4 
points. That act was followed by adiye to 
the floor for a loose ball 3 seconds later. 

"How about the loose balls with the 


game on the line?” Calipari said. “Not 
one of our guys dives for h. Who does? 
Camby didT” 

In games reported by The Associated 
Press: 

Hawks 108, BoBa 103 Christian 
Laettner scored a career-high 37 points 
and had a season-high 14 rebounds as 
the host Hawks snapped Chicago's 
eight-game winning streak. 

Mookie Blaylock added 24 points 
and Steve Smith scored six of his 18 on 
free throws in the final 39 seconds. 
Michael Jordan led the Bulls with 34 
points and Scottie Pippen added 20. 

Paean 95, Piaton* so Reggie Miller 
scored 23 points and Eddie Johnson had . 
all of his season-high 14 in the fourth 
quarter as visiting Indiana pulled out a 
wild overtime victory against Detroit. 

Indiana led, 80-74, with a minute to 
play in regulation, but Giant Hill scored 
eight points in the final 51 seconds, 
including the tying layup with 2.5 
seconds to go. 

TitnbarwolwB* 88, Knacks 80 In Min- 
neapolis, rookie Stephen Marbury 
scored 13 of his 27 points in the third 
quarter as Minnesota rallied from a 16- 
point deficit to surprise New York. . 

Tom Gugiiotta finished with 22 
points and 10 boards and Kevin Garnett 
added 20 points and 12 rebounds for the 
Wolves. 

Mk»at 96, Magic 78 Miami held visiting 
Orlando to 37-percent shooting and re- 
ceived an offensive spark from reserves 
Isaac Austin and Voshon LenanL 

Austin scored 17 points and Leoarri 
14, including three 3 -pointers. The 
Miami bench players outscored Or- 
lando’s reserves, 37-15. 

Rockats ioi , Bucks 90 In Milwaukee; 
Charles Barkley returned from a two- 
game suspension and had 20 points and 
16 rebounds to help Houston snap its 
four-game losing streak. 

Barkley had beat suspended far 
scratching the nose of referee Jack Nies 
during an altercation in the Rockets' 
game against San Antonio a week ago. 
Hakeem Qlajirwon scored a game-high 
29 points and Clyde Drexier had 20 for 
the Rockets. 

76ers 118 , MU08«M89 In Denver, Al- 


: leu Iverson broke out of a shooting 
dump to score 31 points and Jerry 
Stackhouse added 20 as Philadelphia^ 
snapped a 10-game losing streak. 

- Dale Ellis had 15 points for Denver, 
which saw its three-game winning 
Streak come to an end. 

“ Ja»99,TVafl Btamn 94 At Salt Lake 
Ciiy, Karl Malone scored 24- points and 
Brydn Russell had 23 for the Jazz, who 
closed the game with a. 23-10 tuh. 
Malone had seven points and Russell 
five in the deciding stretch. 

" tu p — t o n i c# 94, Spurs . to Gary 
Payton and Shawn Kemp scored 20 
points each as Seattle won aihome and 
moved back imo first place in the Pa- 
cific Division ahead of the idle Los 
Angeles Lakers. 

'•'Kings- in',. QiiifiTsi 88 At Sacra- 
mento, Olden Polynice and Mitch Rich- 
mond scored 18 points each as the Kings 
posted their largest margin of victory 
this season and rolled to their fourth 
consecutive victory. 

Warriors 113, Ma sari cks 108 The 

Mavericks, after trading Jason Kidd, 
were outplayed over the final 316 
minutes and lost to visiting Golden 
State. Joe Smith had 30 points and 16 | 
rebounds and Latrellfiprcwell added 27 
points. ' 

■ Dallas Trades Kidd to Phoenix 

The Dallas Mavericks traded their 
marquee player, Jason Kidd, and two 
reserves to the Phoenix Suns for Sam 
Cassell, A.C. Green, Michael Finley 
and a second-round draft choice in 
either 1997 or 1998, The Associated 
Press reported from Dallas. 

Jim Cieamons, the Dallas coach, bad 
spoken to ownership several weeks ago 
about his frustration with Kidd, who did 
not like the coach’s offense mid was 
having trouble adjusting to the team- 
first attitude Cieamons was trying to 
instill. “The owners have made it clear 
whenever they want to make a move, 
they’re going to make a move,” said 
Jim Jackson. Kidd's backcourt mate and 
occasional off-court adversary. 

Kidd was told of the deal shortly 
before Dallas's 113-108 loss to Golden 
State. 
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Women s Sports: A Golden Year 


' -3 


hiri;, 

7 f Tr r 


utr 


i »,*•• v 
» £. 


By Barbara Huebner 

TAr Boston Gtoh* 


'^ssssraws 

: make women’spro leagues 

. Most fed reassured bv the athletes’ 

. gj^s 8 ’ and the public’s embrace, that 

5^¥ , fou ^ sponW will 
cone forward, television will take no- 
. tice ~ and the time is finally right. 

; Dick Schultz, die U.sf (Syinpic 
■' Coupee s executive director, wa/so 

■ moved by the cache of gold medals in 
! women s team sports that turned heads 

• am made headlines, that he proclaimed 
. “us may have been the Games of our 
. women. 

; Almost five months later, Sally Jen- 
. kms sees no “may’ ’ about it 
j Jenkins, die former Sports Illustrated 
, writer who is helping found a women’s 
' 2*^ magazine, says she is convinced 
| the Atlanta Games someday will be 

• ^ the passage of Title IX in 
1972 and Bilhc Jean King's defeat of 

f Bobby Riggs a year later as “one of the 
I seminal events for women’s sports — 

■ for women, period.” 

• Many observers agree that the vis- 
‘ ibility gained by women's team sports 

■ in the Atlanta Olympics may be the big 
’ boost needed to get women’s parofes- 
’ sional leagues established, first in the 
| United States, later in other countries. 

. “Having a venue that is as highly 
; watched as die Olympics has rai«» d the 
. consciousness of the American public 

• of the level of play of women’s sports 
today,” said Jo Harlow, vice president 
of U.S. brand marketing for Reebok 
International Ltd., the founding sponsor 
of the fledgling American Basketball 
League. 

Or, as softball pitcher Lisa Fernandez 
put iC millions of spectators and TV 
viewers got to watch women “be ag- 
gressive and bleed and play and dive for 
balls. And be respected.” 

In the afterglow of the Olympic . 
flame: 

y •The American Basketball League 
kicked off its inaugural season Oct. 18. 

. Midway through, attendance is running 
slightly ahead of projections, new in- 
vestors are surfacing and plans have 
also been announced to add two 


teams next season to the current eight. 

\irtnt women’s pro league, the 
WNBA, has signed Olympians Rebecca 
Looo, Sheryl Swoopes and Lisa Leslie, 
amon S ethos* and will begin its 10- 
week season June 21 . 

•Women's Professional Fastpitch 
will launch in die southeastern United 
States, a six-team pro softball tragnp in 
June. 

•A group that Includes Tony Di- 
Gcco, national team coach; and Anson 
Dorrance, soccer coach at the Uni- 
versity of North Carolina, is at die draw- 
ing board designing a women’s soccer 
tour next fail, looking to build toward 
the start of a full-fledged professional 
league after the 2000 Olympics. 

For athletes and their coaches, who 
worry about maintaining top .drills smA 
the public’s attention, this all can’t hap- 
pen too soon. 

“Obviously it’s bard to keep that 
momentum going. That’s going to be 
our biggest challenge next year,” said 
Julie Foudy, co-captain of the gold- 
medal Olympic soccer team. 

O THER ventures are progressing 
as well: anew magazine, Comte 
Nast' Sports for Women, is ex- 
pected to hit die newsstands next fall, 
and Sports Illustrated for Kids in 
November debuted a 16-page section 
for its female subscribers called Girls 
and . Sports Extra. Even Sports Illus- 
trated itself, long accused of giving 
'sheet shrift to women’s sports, is dis- 
cussing expansion of its coverage, per- 
haps even a rain-off. 

7 ‘I feel as if 1 996 was kind bf a banner 
year or signpost on this long journey for 
women in sports,” said Lucy Danriger, 
editor of Conde Nast Sports for Women. 
“It didn't start here, but tfris certainly 
was when a lot of people sat up and took 
notice.” 

In 1970, one in 27 girls played high 
school sports. By 1996, it was 1 in 3, 
thanks in large part to Title IX of the 
1972 U S. Education Act, which pro- 
hibits gender "discriminatian in pro- 
grams — including schools — that re- 
ceive federal funds. As Title IX 
approaches its 25th anniversary June 
23, it brings with it the first generation 
of women with wider access to team 
spats, coaching and development. 
“People who inaybe picked up the 


Olympics thought, gee, this happened 
fast, said Donna de Varoaa, a sports 


broadcaster for the television network 
ABC and winner of two 1964 Olympic 
Id medals in swimming. “But it 
*t It takes a long time to build a 
bridge.” 

And 20 years of parents watching 
daughters play spans and loving it 

“As men want more and more op- 
portunities for their daughters, all of a 
sudden the light bulb turns on,” said 
Claire D ’Amour, vice president of cor- 
porate affairs for the Big Y supermarket 
chain, which sponsors the New England 
Blizzard of the American Basketball 
League. 

Donna Lopiano, executive director of 
the Women’s Sports Foundation, says, 
so far, so good, but now “the devel- 
opment of women's professional team 
sports is critical When you look at 
men’s sports, what gets covexed? What 
do you see every day? Not the Olympic 
Games. It is professional team sports. 
It’s leagues.” 

Since the Summer Games, women's 
basketball has been the focus of at- 
tention. first the ABL began play and 
got some TV coverage. The ABL, 
knowing a good thing when it sees it, 
has built oft loyal college fans by put- 
ting its teams near popular programs 
and keeping players such as Jennifer 
Rizzotti, formerly of the University of 
Connecticut and now with the Bliz- 
zard. 

finding corporate sponsorship for 
women’s team sports, however, is a 
challenge. “There ate still very few 
companies in the world willing to put 
dollars either behind girls’ sports or 
professional sports for women,” said 
Liz Dolan, vice president for marketing 
at Nike Inc. “1 mink it will change now. 
We’re only just getting the first gen- 
eration of businesswomen who were 
beneficiaries of Tide IX. Just as it 
changed sports as you saw at the 
Olympics, you now will see business 
decisions being mart* by women who 
were athletes when they were in high 
school and college.” 

The revolution in women’s sports has 
come on so quickly that, Dolan warned, 
“the money can't simultaneously go 
into women’s basketball and women’s 
soccer and women’s volleyball and wo- 
men’s softball — they will likely roll 
out over time as each is successful” 

Lopiano added that the time seemed 
ripe for progress in women's profes- 
sional team sports: “Nothing is dif- 
ferent yet, but tire stage is set.” 
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The Canadiens’ Martin Rucinsky, left, trying to prevent the Penguins’ J. J. Daigneault from clearing the puck. 

Fedorov Scores All 5 Red Wings’ Goals 


The Associated Press 

Sergei Fedorov scored five 
goals, including the game- 
winner in overtime, as the De- 
troit Red Wings beat the 
Washington Capitals, 5-4. 

After scoring twice in the 
third period Thursday night 
to draw host Detroit into a 4- 
4 tie, Fedorov took a pass 
from Vladimir Konstantinov 
and wrisxed it past the Cap- 
itals' goalie, Jim Carey, at 
2:39 of overtime. 

It was die first five-goal 
game in the National Hockey 
League this season, and the 
first of Fedorov's career. 
Konstantinov assisted on four 
ofFedorov’sgoals, while Igor 
Larionov had three assists. 
Peter Bondra scored twice for 
the Capitals. Andrei Niko- 
lishin and Dale Hunter also 
had goals for Washington. 


Senators 5, Rangers 2 

Alexei Yashin scored his 
team-leading 14th and 15th 
goals and added an assist as 
Ottawa beat visiting New 
York. Jason Zent, Sergei 
Zhohok and Alexandre 
Daigle also scored for die 
Senators, who halted the 


NHL 


Rangers' five-game winning 
streak and ended Wayne Gret- 
zky's 12-game point streak. 

Sabres 5, Whalers 1 Dixon 
Ward scored on Buffalo's first 
shot of the game and Dominik 
Hasek made 26 saves as the 
visiting Sabres opened a 
thrre- point lead over Hartford 
in the Northeast Division. 

Islanders 4, Devils 1 The 
host Islanders scored four 
times in the final period, in- 


cluding Zigmund Palffy's 
go-ahead goal at 6:03, to snap 
a three-game losing streak. 

Panthers 3, Lightning 3 In 
Tampa. Martin Straka and 
Dave Lowry scored in a 3:26 
span of the third period as 
Florida rallied to tie Tampa 
Bay. 

Canadiens 3, Penguins 3 

Mario Lemieux capped a 
three-goal rally in the third 
period with his 24th of the 
season as host Pittsburgh ex- 
tended Montreal's winless 
streak to six. Lemieux, 
Jaromir Jagr and Ron Francis 
had a hand in each of the 
goals. Jagr had his league- 
leading 33d goal and Francis 
added two assists for Pitts- 
burgh . 

Blues 4, Maekhawks 4 In 

Chicago, Brett Hull scored 
his second goal of the game 


with 10:28 left in regulation 
as St Louis squandered a 
three-goal lead, fell behind, 
then rallied to tie Chicago. 

Hull who on Saturday be- 
came the 24th player in NHL 
history to get 500 career 
goals, has five goals in two 
games after going two weeks 
without scoring. His outburst 
began days after the Blues 
fired coach Mike Keenan, 
wife whom Hull had feuded. 

Kings 5, Coyotes 2 Phil- 
ippe Boucher’s power-play 
goal snapped a 0-for-34 
streak, ana Los Angeles used 
three first-period goals to 
beat visiting Phoenix. 

Sharks 6, Canucks 1 An- 
drei Nazarov scored just 15 
seconds into the game, die 
quickest goal in Sharks' his- 
tory, and host San Jose went 
on to beat Vancouver. 
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FfriJ Period: O-Yashin 14 (Daigle) (pp). 2. 
O-Zem l (Chasse) Second Period: O-Yostiln 
15 (AHredssan, MusiO 4. New Yak, Messier 
19 (Karra lev, LneWi) (pp). 5, 0-. Zholtr* 4 
(Redden, Yashin) Third Period: New YarV. 
Mossier 20 Kovalev) 7, o-Dnlgle 15, (en). 
shots an goal: N.Y.- 64-11-21. o- 14-14- 
5—33. Goafies: New York. Keofy. o- Rhodes. 
Now Jotsar 1 0 0—1 

N.Y.iiharian 0 0 4-4 

FW Period: NJ.-T1 uhims 6 (Andrayrtuk. 
HoflU Second Period: None. Third Period: 
New York, Honda 2 (King. Smaflnskl) 3. New 
York, POHIYTI IMCInnts) ftft). 4, New Yorfc 
King 11 Uonsson, Plan) & New Yak, 
SmaflnsM 9, (en). Shots on goal: NJ.- 9-«- 
9-26, New York 9-7-8-24. GooBes: NJ. 
Bradeur. New Yort. Fkhawl 
Hortfort 0 1 0-1 

BoMato 3 2 0-5 

Rnt Period: B-Wcnd 6 (Hotzlnger, 


Audette). ft B- Semenov 2 (Bamaby# GmseM 
1 B- Pear 7 (Buntdge, Dawe) Second Periort 
B-Ptan»17(BamatTr. Grasekji B-Audflrie 
12 (Ward, Boughner) 6 H-Ranfwim 6 
(Martins, Lactiyshim) ThW Period: None. 
Shots on ffonh H- 134-8-27. B- 5-9-7—21. 
Gates: H-Muzzattl, Giguete, B-Hasek. 
Washington 0 3 10-4 

Detroit .112 1-5 

' Flref Periorfc D-Fedorov 1 3 (Konstantinov, 
Larionov) Second Period: W -Bondra 17 
(Cote, Mflert 3. D-Fedornv 14 
(Konstanffnav) 4 W-NHu>ilshln 7 (Klee. 
Reekie) 5, w- Bondra 18 (Phonhn, 
Johansson) TWd Period: D- Fedorov 15 
(Konstantinov, Shanahan) 7, W-Hunter 8 
(Gonchar, KonawalGhuk) ft D-Fedorov 16 
(Larionov, Fetisov) Overtime: 9, D-Fodorov 
17 (KanskTirffnav, Larionov) Shat* ae goed: 
W- 8-11-17-2-38. D- 9-148-2-33. GooBes: 
W-Corey. (Mtegaod. 

Montreal 3 0 0 8-8 

Pittsburgh 0 0 3 0-8 

First Period: M-Thomton 5 (CuOmore) ft 
M-Reochl 16 3. M-Thomlon 6 (Tucker. 
Stevenson) Second Period: None. Third 
Period: P-Sandstrum 5 (Fronds, 

Daigneault); 5. P-Jagr 33 (Nedved Fronds) 
(PC). 6 P-Lemieux 24 (Nedved, Murrar) 
Overflow: None. Shots on gndb M- 1B-188- 
1—37. P- 1G8-1S-2— 35. Goalies: M- 
TftQuuK. P-Wreggri, LoBnw. 

Ftortdo 0 12 0-3 

Tampa Bar 210 0— 3 

Wist Period: T-PotiQn 7 (Bannister, 

HamrfiU (PP). ft T-Longkow 4 (Gratton, 
Bannister) Socoad Period: F-Shaka 3 (Lous, 
Sheppanfl 4, T-Longkow 5 (Paulin) (sM. 
Third Periort F-Strakn 4 (Meflanoy) (op), ft 


F-Lnwiy 8 (Sheppard, Straka} Overtime: 
None. Shots OP goat F- 11-7-17-3—38, T- 9- 
JM2-2-34. GooBes; F-BtzpcMdt T- 
TatraraccL 

SLLoab 3 0 18-4 

Odcogo 0 4 8 0—4 

Fh« Period: S.l_-Murphy 8 (CourtnaU, 
Fultrt ft &.L.-HUU 16 CTingeon, AAateau); 3, 
S.L.-Canray 4 (Murphy) Second Period: C- 
Savard 5 (Prafreft thfiel 5, C- Daze 8 (Suter. 
Proberfl ft C-Probert o (Crwwy, Zftamnov) 7, 
C-Krtvakrasaw 6 (BkxX Shante) Third 
Period: S_L-Hu8 17 rTurpeon) Overflow: 
None. Shots an god; S-L-- 7-4-13-2—26 C- 
16-8-9-0—33.' GoaSes: SJ_-Fuhf. C-Beltour. 
VtanQMiwr I • 8-1 

San Jose 2 4 8-6 

Fhst Period: SJ.-Nawrav 6 (Granatn). ft 
V-Kttey 1) (Mogtor, Geftin) 1 5J.-> 
Frtesen 9 (Nlchofls, NatanJ Second Period: 
5J.-Nalan 14 (Granata NtehoOsJ (pp). 5, 
SJ.-Gnmato 12 fTwcctte Ropnarston) ft 
SanJose,lafRite5(KflKkM,DaMen) (pp)- 7, 
SJ.-NIchofls 7 (Kozlov, Sykora) ThW Period: 
None. Shots u goal: V- 3-11-13—27. SJ.- 7- 
199 — 35. Goalies: V-Wredi. SJ.-Hradoy. 
Phoenix 8 1 1-2 

LosAngcfes J 0 2—5 

Fhsf Period: UL-Boucner 4 (MumWwfl, 
Braren) (pp). 2. UA-- Smyth 7 (Ferrara 
Norstrarn) ft Los Angete, Tsyptakav 9 
(Khrisfldi, Yacnracnev) Second Period: 
Ptioenlx, Tkndiuk 20 (jarmoy. Drake) Third 
Period: Phoete ThnctnA 21 (Nummlnea 
Tventenfcy) (pp)- ft l_A--Flnn 2 
(Yachmenev, Tsyptakav) 7, Los Angelos. 
Mayk9 (Ferrara, Smyth) Cm).Shatsoogoat 
Phoenix 10-12-7-29, LJL- 8-13-10-31. 
Gates: Phoenix. KhabSwOn. LA. -Dafoe. 


CRICKET 


IKP WTBT 

ZMBkBWGVS. BNGUU1D 
FHDAftM HARARE 
England 1 st Innings: 156 all out 
Zimbabwe 1st Imdngs; 93-2 
mnnsT 
SOUTH AFRICA VS- WDIA 
FRKlAY.tN DURBAN 
South Africa 1st Innings: 235 
India 1st Innings: 100 
South Africa 2d tanings: 1644 


TRANSITIONS 


MAJOR LEAGUE BASEBALL 
AMERICAN LEAGUE 

Cleveland —Agreed fa terms wtfh SS 
Tony Femondez on one- year contract. 
NATIONAL LEAGUE 

Colorado —Signed RHP Mike Dtertoflfl- 
nar-teague contraa. 


NA7XMAL BASKETBALL ASSOCIATION 

Dallas -Traded G Jason Kidd. F Tony 
Dumas and C Loren Meyer to the PiinenU 
Suns tor G Sam Cassell, F A.C. Green F 
Michael Fhileyandoondtttonal second-round 
diyW Chaleo In 1997 or 1998. 

Houston —Put C Charles Jones on faipired 
list AdJvoted G Brent Price from Infurad Hsl 

PORTLAND -Pul F RaSlKed WOHOOS DO 
inMed Bit- Adtvaled F Dorrtonta Wingfield 
tram injured IfsL 
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Downsizing the Millennium? So, Here’s to a Very Upscale 1997 


By Dave Barry 


M IAMI — Let’s start with the good news: 

Under the current laws of physics, there is 
no possible way that 1996 can be repeated. 

This is important, because it means we won't 
have to go through the Madonna pregnancy 
again. Nor will we ever again have to watch 
wealthy twits desperately bid insane amounts of 
money for Jacqueline Kennedy On ass is' s old 
stuff. 

But above all, we will not have to repeal the 
1 996 presidential race, which was so lame that it 
could have been promoted by Don King. 

Now is the time to sit down in a room devoid 
of sharp objects and reflect back upon the 
eventful year we’ve just been through, starting 
with . . . 

JANUARY 

In Washington, the federal budget crisis con- 
tinued despite heroic efforts by the White House 
and congressional leadership to resolve it by 
issuing press releases far into the night- 
Else where on the economic hoot, the cor- 
porate downsizing trend accelerated in January 
as AT&T Fired 40,000 people, leaving the com- 
pany with 1.000 employees — a chairman, a 
president, two chauffeurs, one person actually 
running the telephone system, and 995 people 
making commercials claiming that AT&T is 
almost as cheap as MCI. 

In the ongoing permanent Whitewater scan- 
dal. Hillary Clinton told a grand jury that she did 
not recall ever having lived in any place named 
“Arkansas.” 

FEBRUARY 

The Whitewater grand jury attempted to sub- 
poena President Clinton, but he was able to 
convince federal marshals that be was a dif- 
ferent Bill Clinton from the one named on the 
subpoena, and he did not actually reside at 1 600 
Pennsylvania Avenue, but was merely there to 
service the furnace. 

Elsewhere in politics, the potential weakness 
of Bob Dole as a Republican presidential can- 
didate was graphically revealed when, after 
barely winning in Iowa, be was soundly de- 
feated in the New Hampshire primary by Boris 
Yeltsin. 

Gene Kelly glided gracefully offstage. 
MARCH 

The Earth was treated to a spectacular celestial 
show as the newly discovered Comet Hyakutake 
appeared in the night sky. so bright that you 
didn't need binoculars to see the Nike logo. 


George Bums was finally reunited with 
Grade. 

An outbreak of "mad cow” disease caused 
many British restaurants to stop serving ham- 
burgers. Thanks to prompt action by health 
authorities, the problem was solved and beef 
sales returned to normal, only to plummet again 
following an outbreak of “mad ketchup" dis- 
ease. 

APRIL 

Bob Dole, concerned about his disorganized 
and lackluster campaign, replaced several key 
advisers with Dr. Jack Kevorkian. 

In one of the year's most moving and 
poignant stories, members of the international 
social, arts and business elite gathered for sev- 
eral days and — in a moving tribute to the 
passing of one of America’s most beloved and 
respected women — bid as much as $20,000 for 
individual strands of Jacqueline Kennedy On as- 
sists used dental floss. 

MAY 


In the ongoing permanent Whitewater scan- 
dal, three former business associates of the 
Clintons were convicted in Arkansas. Pres- 
ident Clinton, asked whether he would pardon 
them, replied: “It would be inappropriate for 
me to consider that at this time. Critics ques- 
tioned the sincerity of the president's state- 
ment, since he was violently nodding his head 
up and down and winking when he made it. 

Bob Dole quit the U.S. Senate and underwent 
surgery to remove his tie. 

JUNE 

The Federal Aviation Administration, react- 
ing boldly and decisively to a rash of airline 
disasters, announced that it was banning all 
commercial flights from flying directly over 
FAA headquart ers. 

TRUE JUNE ITEM: The U.S. Department of 
Health and Human Services gave two Chicago 
universities a $7 _5 million federal grant to study 
poverty. 

Timothy Leary took the ultimate trip. 

Ella went, too, and heaven was swinging. 

JULY 

The big story was the International Olympic 
Games and Advertising Vehicle, which began 
with a spectacular opening ceremony that cul- 
minated in an electric moment when the 
Olympic torch — which had been lighted in 
Greece and carried by thousands of Americans 
on an epic 10,000-mile journey throughout the 
United States — was turned over to Atlanta's 
official Olympic bus transportation system and 
disappeared without a trace. £n another mem- 
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orable moment, gutsy 19-pound U.S. gymnast 
Kerri Strug, courageously competing on a 
severely sprained ankle, raced down the vault- 
ing runway, launched herself off the spring- 
board. and — while still in midair — signed 
with an agent. She had a book-and-TV -movie 
deal before she hit the ground. 

In England, the troubled marriage of Prince 
Charles and Lady Diana finally ended with a 
divorce settlement under which Diana will get 
£20 milli on (although it was not about the 
money), a lifetime subscription to Vogue and 
the right to appear on the cover of People 
ma gazin e for the next 200 years. 

AUGUST 


Powell, Richard Simmons, Mother Teresa, 
Betty Crocker, Lassie, Barbie, Bambi. Santa 
Claus and the late Lucille Ball. 

On the other side of the political spectrum, 
the Democratic campaign in Chicago was high- 
lighted by a powerful speech by President Clin- 
ton, in which he pledged to “build a bridge to 
Indonesia and collect large cash contribu- 
tions.” 


Bob Dole announced that his running mate 
would be Jack Kemp, the theory apparently 
being that Dole could clarify Ms campaign 
message by joining forces with somebody he 
didn't agree with or even like. This dynamic 
duo was nominated in San Diego at a con- 
vention in which the Republicans tried to 
broaden their appeal by presenting a wide spec- 
trum of prime-time speakers including 
Christine Todd Whitman (15 times), Colin 


SEPTEMBER 

Saddam Hussein, sensing that Ms popular 
support was waning, ordered his troops to attack 
the Kurds, thereby leaving Bill Clinton, as 
leader of Saddam’s arch-enemy nation, with no 
choice but to order missile attacks against Iraq, 
which of course caused Saddam’s popularity to 
skyrocket and also, as a bonus, made Clinton 
look presidential during Ms re-election cam- 
paign. So it was really a “win-win” situation, 
unless of course you happened to be a Kurd. Or 
Bob Dole. 

In campaign action, a revitalized Bob Dole 
woke up and vowed to “have some oat- 
meal.” 

The most important social event in world 


history took place when mega-hunk John F. 
Kennedy Jr., after having publicly dated an 
estimated 23,000 beautiful tall blond thin wo- 

men, finally selected,as his wife, a beautiful tall ] 

blond diin woman, named "Mrs. Mega-Hunk 
John F. Kennedy Jr." 

OCTOBER 

The Clinton adminis tration angrily denied 
charges that noncitizens were buying access to 
the federal government through large cash con- 
tributions to the Democratic Party. “That’s 
ridiculous,” snapped official White House 
spokesperson Vopulaji Olymetrioudamba 
Harehpretyoun IV, speaking through a trans- 
lator. 

Bob Dole, campaigning m Montreal, came 
out against Daylight Saving Time. 

Meanwhile, in the most important social 
event in world history since the 'marriage of 
mega-hunk John F. Kennedy Jr., Madonna had 
her baby. 

NOVEMBER 

As the presidential race came down to the 
wire. Bob Dole, in another shrewd tactic, cam- 
paigned without sleep for 96 straight hours, at 
die end of which he was promising to “protect 
America Grom all these giant dying snakes with 
the face of HowardCoselL” 

Despite this compelling effort, the estimated 
873 Americans who were still willing to vote in 
this election decided to go with BiH Clinton. 

Michael Jackson, haying fulfilled all his oth- 
er major fantasies, such as owning an amuse- 
ment park and a monkey, decided to become a 
parent 

DECEMBER 

Bill Clinton, preparing for bis second term in 
office, vowed to order an investigation to deter- 
mine how the body of Jimmy Hoffa turned up 
on the residential floor of the White House. 
“But if 1 had to guess,” CUntcm remarked. “I’d 
say it was a bureaucratic snafu.” 

On an trpbeat note, holiday crowds thronged 
to movie theaters to see Sylvester Stallone’s new 
'blockbuster movie, “A Rambo Christmas,” in 
which the reluctant hero must save Santa's 
workshop from a nuclear device constructed by 
a psychotic elf. played by Danny DeVito. 

So 1996, despite its unhappy moments, ended 
on a positive note. This is the time to for you to 
raise your champagne glass, toast the new year, 
and then put your champag ne glass back down 
a gain, because alcohol is bad for you. 

So we'Q take yours. . 

© 1996 The Miami Herald 
Distributed try Tribune Media Services Inc. 
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A Literary Scout’s Basic Instinct for Success 


By Lizette Alvarez 

New York Times Service 


N 


EW YORK — Maria Campbell is 
never simply Maria Campbell of 


proud Neapolitan lineage when she 
reads a book. She 


was a Japanese home- 
maker immersed in the simpleminded- 
ness of Forrest Gump or a Bench busi- 
nessman flipping skeptically through 
the pages of how-to-succeed manuals. 
When she read Jerry Seinfeld, she 
thought Australia, not just America. 

And after she breezed through a 
manuscript about an Iowa housewife 
smitten by a passing photographer, she 
guessed Hollywood and guessed right. 

It is Campbell's calling, many would 
say her gift, to sift through books, 
manuscripts and galleys in search of 
what will please the eclectic tastes and 
cultural quirks of readers around the 
world, not to mention fickle Holly- 
wood. 

She is neither literary agent nor pub- 
lisher nor a publisher's foreign-nghts 
director. Rather, she is a scout, whose 
clients include foreign publishing 
groups and West Coast production 


still a work in progress, about 15 months 
before it was published, for Dream- 
works, the studio that was bora a ready- 
made legend. The author, John Damton. 
now the culture editor of The New York 
Times, was a first-time novelist when 
Ms book was optioned by the movie 
company. 

As she settled into the living room of 
her built-from-scratch country home in 
Litchfield County. Connecticut, a read- 
er's lair built for a lazy afternoon, 
Campbell explained what is distinctive 
about her job in book publishing: “I am 
literally the eyes and the ears in the 


‘The best indicator is to 
go with your gat, 
something that is 
non-put-downable.’ 


companies^ Steven Spielberg's Dream- 
them. 


works SKG among 

While foreign publishers and Hol- 
lywood producers are bombarded by 
sales pitches and advance galleys, it is 
often Campbell's recommendation that 
they rely on. 

She is, after ail, more objective than 
the book's agent or publisher. She is 
paid to scout books, many months usu- 
ally before they Mt the bookstores, so 
that her Hollywood or foreign publisher 
clients can get a jump on buying a 
potential hot property. 

She brought “The Bridges of Madis- 
on County" to Amblin Entertainment. 


Spielberg's production company, 18 


months before it was published. She 
helped Amblin acquire “Jurassic 
Park.” and she showed the company the 
manuscript of "How to Make an Amer- 
ican Quilt" a year before it was pub- 
lished. 

And she fulfilled every author’s 
dream of making it big: She discovered 
the novel "Neanderthal" while it was 


American market for a group of in- 
ternational publishers." 

Her success stems in part from her 
instinct for what will appeal to the Mex- 
ican housewife and the Korean entre- 
preneur, to the Japanese interest in vis- 
ionary books and mysteries, to Latin 
Americans, who have a passion for self- 
help guides. 

“You want to think about markets 
and countries and trends, but it comes 
down to the individual, to knowing the 
editor who plays the violin and will 
respond to me thriller about violins,” 
she said. “Or someone who is a com- 
plete tecMe, so that anything related to 
chaos theory is going to be for that 
person." 

But overriding all that is plain in- 
stinct “The best indicator is to go with 
your gut ’ ’ she said “Something that is 
non-put-downable, I mean, that dictates 
your reaction." 

“One of the books that 1 had a lot of 
fun with, and in fact that I read here, was 
Richard Preston's ‘Hot Zone,’ " Camp- 
bell added as her basenji, Bullzack — a 
bazkless dog, the kind pharaohs once 
kept at their sides — offered up a nuzzle 
and a baleful look. “I read it in 
manuscript and I couldn't put it down. I 


knew immediately. I called the agent 
and said this is a best-seller, an in- 
ternational best-seller, this is a com- 
pletely nonstop read. And 1 felt the same 
when 1 read 'Presumed Innocent’ I con- 
tinue to read Scott Turow with great 
pleasure." 

She says she felt the same flutter 
about tiie first 100 pages of Carl 
Hiaasen’s work in progress, as well as a 
first novel called “Los Alamos,” “an 
atmospheric thriller," written by Joe 
Kanon, a former publisher. 

A decade or more ago, American 
fiction routinely crowded out other 
forms of American writing in Europe 
and elsewhere. But then nonfiction 
began to have some of the bite and 
narrative power of fiction, wMch trans- 
lated into more work for Campbell and 
her staff of five, who read about 50 
manuscripts and galleys a week, as well 
as scores of essays, trade paperbacks, 
foreign magazines and newspaper ar- 
ticles. 

As Amanda Urban, an agent at In- 
ternational Creative Management, said. 
Campbell “deserves a little lime- 
light.” 

“I totally trust her, and I think that’s 
unusual in life, given everyone's need 
and desire to stay ahead of the game, to 
gel that manuscript first, to get that book 
first, to be there first to get the offer off 
the table," Urban said. 

When Kathleen Kennedy, a movie 
producer, went looking for a scout for 
Amblin Entertainment in 1987, she was 
told first about Campbell. “She is very 
selective and critical and spends a lot of 
time getting to know what your tastes 
are.” said Kennedy, who now heads 
Kennedy Marshall Co. “She really is 
good about saying dial this is an ex- 
cellent author, read this, it’s fab- 
ulous." 

Campbell, 47, keeps her own leisure 
reading list, and it almost always in- 
volves indulging in a hard-back book. 
“I hear about every work imaginable, 
so you have stored up in your home and 
in your head what books you are going 
to read when you finally get around to 
it," she said. “I have a lifetime of 
reading to do ahead of me.” 


H E'S under fire again, this 
time for playing around 
with his son while the 12-year- 
old was holding a shotgun. A 
photo of a graining Prince 
Charles lunging at Prince 


Harry duringaphea-sant hunt 
Christmas 


the day after Christmas was 
plastered across the front 
pages of London tabloids Fri- 
day. “Have You Gun Mad?” 
asked the Daily Mirror. It was 
the second recent incident to 
spark anger at the royal family 
over its attitude toward guns in 
a country still mourning 16 
children and a teacher 
murdered in Dunblane, Scot- 
land, in March. Last week 
Queen Elizabeth’s husband. 

Prince Philip, was roundly 
condemned for implying, 
while discussing Dunblane, 
that guns were no mare dan- 
gerous than cricket bats. A 
spokesman for the British 
Safeiy Council said Friday 
that Chades had been “ab- 
solutely stupid" to try to clip 
his son on tiie ear while the 
boy was holding a gun and 
was surrounded by other 
people. “We have seal 
through the years that the royal family 
have been negligent over safety,” the 
spokesman said. ‘ ‘ indulging in horseplay 
while carrying guns is unbelievable.” 
The incident happened during a shoot at 
the royal estate at Sandringham, where 
the family traditionally celebrates Christ- 
mas. Harry’s mother. Princess Diana, 
who was divorced from Charles in Au- 
gust, was chi vacation on the Caribbean 
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DANCES WITH BEARS — Romanians dressed as bears braving icy cold Friday 
in Bucharest to perform traditional dances said to bringgood luck in the new year. 


ell), who is studying for his exam to 
become a U.S. citizen. Dole recently 
filmed his scene with series regulars 
CarixmeD and Judd Nelson, as well as a 
promo with Shields. 


□ 


island of Barbuda and did not comment 


□ 


^et enough Americans 
to vote for Mm, Bob Dole is hoping he 
can persuade a few to laugh. The retired 
Kansas senator, who has appeared on 
“Late Show with David Lettennan” and 
“Saturday Night Live” since losing the 
November presidential election, is mak- 
ing a guest appearance on “Suddenly 
Susan.” an NBC sitcom starring Brooke 
Shields. On the show, which is sched- 
uled to air Jan. 9 in the U.S., Dole 
provides a bit of coaching on the two- 
party system to Luis (Nestor Carbon- 


Benjamin Netanyahu’s disgruntled 
ex-nanny, fired last July after scorching 
the soup, is suing the Israeli prime min- 
ister and Ms wife for more than $36,000 
in back pay, ber attorney says. South 
African-born Tanya Shaw, 21, said in a 
petition to a Jerusalem labor court that 
Netanyahu and his wife, Sara, had not 
paid her overtime or for work on the 
Sabbath, as required by law. Shaw said 
in several interviews after her dismissal 
in July that Sara Netanyahu had been 
obsessed with cleanliness, had called 
her “a murderer” and had thrown her 
out for burning soup in the kitchen. 

. □ 

A battery-operated Cabbage Patch 
Doll that can cue w had to be taken apart 


piece by piece when it munched a 7- 
year-old girl's hair up to her scalp and 
wouldn't let go. Sarah Stevens’s aunt 
and the owner of tiie Griffith, Indiana, 
hair salon where the incident took place 
worked for -30 minutes to remove more 
than 20. screws, open the battery com- 




partnxeat and pull apart the mouth to free 
Sarah’s blond hair. 


Sarah was shaken 
but unhurt “I have a tittle headache,” 
she said. The Cabbage Patch Snack 
Time Kids DoQ is designed to chew 
auto m a tical ly when plastic french fries 
or other items are placed in its mouth. 


□ 


Covenant House, a 

protect street children m Central Amer- 
ica, was named Friday as the winner of'’ 
Sweden’s 1996 Olof Palme Prize. The 
group and its executive director, Bruce 
Harris, were .awarded the 250,000 krona 
($36,500) prize for “dedicated work to 
help street children in Guatemala, Hon- 
duras and Mexico to start a meaningful 
life," the prize co mmitted said. 
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Every country has its own ATXT Access Number which makes 
calling home or to other countries really easy. Just dial the 
AT&T Access Number for the country you’re in and- we’ll take it 
from there. And be sure to charge your calls on your /CT&T Calling 
Card. It’ll help ymi avoid outrageous phone charges on your hotel 
bill and may saw you up to 60%? So use A3&T Direct 1 * Service and 
you won't need the fuck of the Iridi to get the fastest and dearest 
connections home. Check die list for AT&T Access Numbers. 
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eyes are smiling. 
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